FATAWA MISCELLANEOUS 2000-2021

From: Wassim

Sent: Sunday, July 11, 2021

Subject: Advice regarding car payment after divorce

Question:

Assalamu Alaikum Ustath Monzer

My name is Wassim, and | am not sure what to do in terms of who is responsible for the car
payment after the divorce. My wife did khal’ and three years before that | financed our first
car in California under her name and my ex-wife was my cosponsor, since at the time | didn’t
have enough credit established with banks. | paid for half the amount of the car, and about a
year ago she asked for khul’, and she has been paying for the car since then since she has a
good paying job. My question is she sent me a text message telling me that | should be paying
for it since it was a present to her ( We had problems and | was trying to make her happy by
buying the car). Am | financially responsible in front of Allah for taking over the monthly
payments of the car? We do have two daughters 17 and 5 years old.

Please advice

Jazak Allah Khair

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa ala
Aalihi wa Sahbihi Ajma'in

Dear Br. Wassim

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

| like you to please think again of your past action when you bought the car; if it was gift to her
and you put it in her name, although you both were using it; then at time of Khul’ you did not
make a condition that she should return it to you, YOU ARE THEN REQUIRED TO TAKE FUTURE
PAYMENTS OF THE CAR AND REFUND HER THE PAYMENT SHE MADE BETWEEN THE DATE OF
KHUL" AND THE DATE OF TAKING UP PAYMENTS.

But if you are sure you did not give it as a gift, you owe nothing.

Wa Allahu A'alam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards

Dr. Monzer Kahf

Professor, Islamic Finance & Economics

www.kahf.net <http://www.kahf.net/> ; www.kahf.com/blog <http://www.kahf.com/blog>

From: Umer

Sent: Monday, March 29, 2021

Subject: Rent/sale

Question:

Asalam u alaikum

Further to my email below, also if taking this rent offer | am legally bound not to sell this
property to anyone else or | need return the rent if | do sell it to someone else, then what is
the permissibility then.

My main concern in the sale contact is conditional sale as per Islam which is not allowed. It’s
essentially like | will buy your house if | sell my house. This is common practice in UK. Does it



make the contract invalid due to Gharar involved of time taken or whether the buyer may not
be able to sell his house?

Kindly advise me in detail as | want to do the sale soon..

thanks a lot

Regards

Also: Assalam u alaikum Dr monzer

| hope you are well.

I need an urgent reply if you can please.

| am in process of selling house in UK. | have an offer of of sale. However,, the buyer is
involved in selling his house and there is chain of houses below to be sold. So,, there can be
few months before actual sale contract can happen.

| don’t want to wait that long as | am paying too much mortgage on the property and property
is vacant for few months.

The buyer is expected to finish sale of his house on 31/5 but it can change due to
circumstances. He has offered me to cover my rent till 31/5 and then he can do sale contract if
his house is sold or can continue paying rent until he sells his house. He will have the option of
not continuing with rent after 31/5 and withdraw his offer and | will also have an option not to
sell him for any reason after that.

Is this arrangement permissible?

Thanks in advance for your valuable opinion

Regards

Umer

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa ala
Aalihi wa Sahbihi Ajma'in

Dear Br. Umer

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Not all conditions are invalid and not all promises are not permissible.

A contract of renting with a condition to sell at the end of the rent period is permissible and is
practiced today by all Islamic banks.

By same token, rent become deserved only if you deliver the usufruct because rent is its price.
Beside the above, you may rent without a promise to sell. Also, a promise to buy at a given
amount if | sell my house within a given period of time is permissible and promises should be
fulfilled although they are not contracts. A promise may be binding or not binding depending
on its language and context not all promises are the same.

Wa Allahu A'alam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards

Dr. Monzer Kahf

Professor, Islamic Finance & Economics

www.kahf.net <http://www.kahf.net> ; www.kahf.com/blog <http://www.kahf.com/blog>
Reply

Many thanks for your answer Dr Monzer.

Actual scenario in my case is buyer is not doing rental contract with me.

He has agreed to buy my house at certain price when he is able to sell his house. The actual



sale contract will happen then. Before the actual sale contract both buyer and seller can pull

out of agreed sale and there is no legal obligation.

| wanted to sell my house to someone who can buy quicker, or | was planning to rent it out if |

don’t find any quick buyer because property was vacant for many months. | had another buyer

who was paying cash for my property and there was also someone who was interested in
renting the property.

The buyer didn’t want me to sell my house to anyone else or rent it ( because in that case he

might not be able to buy it until the rental contract ended) so, he offered me monthly

payment of amount equal to my rent which | could get by renting property until he sell his
home and buys my home so, that | don’t lose money in not renting it. So, actually, it’s not the
rental contract between us as | still be responsible for property utility bills and taxes etc.

We have agreed to following terms by mutual consent which is fair for both

( contract wordings below )

| can confirm that | am happy to accept the offer from Mr. Moore on the conditions. Kindly

ask if he is happy with this.

1) upfront rent payment of 5000 pounds to cover till 31/5 <x-apple-data-detectors://1>.

2) then payment of 2500 pounds on 1st of every month until sale completes.

3) If Mr Moore wants to withdraw from sale offer at any time, rents paid will not be returned

4) If | withdraw from sale at any point then | will return all the rents paid to that date.

5) l understand that buyer has been told in detail about previous survey report and previous
dispute with neighbors. The price will not be negotiated if new survey reports the same
issues. However, | am happy to negotiate if the new survey points any new major issues as a
matter of being fair in the sale. But in the scenario. we don’t reach any agreed price after
that, sale can be withdrawn by mutual consent and the rental paid will not be returned.

6) this arrangement is for the period of 6 months till 30/9 <x-apple-data-detectors://3>. If
after that sale is not completed, | will be free to either rent it out or put it on market and
rent in this case will not be refunded.

If Mr Moore wants to add anything let me know and we can discuss.

Kindly let me know whether this arrangement is permissible. If this monthly payment

arrangement is not permissible, does it affect the actual sale contract validity later or will that

still be valid?

| know it’s long email but | want to make sure | sell my house in permissible way..

Many thanks in advance

Regards

Umer

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa ala

Aalihi wa Sahbihi Ajma'in

Dear Br. Umer

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

These conditions may be permissible in a rental agreement. Please add to them: 1. Make it a

lease contract for six month and put in it that the lessee grants an agency to the lessor

authorizing him to keep the key with him and keep the property locked, 2. Make it clear that
these rents for the six month period are not going to be deducted from the price of sale when
and if it is ever concluded and 3. make it very clear that after 30\9 each party is very free to do
whatever he pleases.



Wa Allahu A'alam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards

Dr. Monzer Kahf

Professor, Islamic Finance & Economics

www.kahf.net <http://www.kahf.net/> ; www.kahf.com/blog <http://www.kahf.com/blog>

Reply

Asalam u alaikum Dr Monzer

Hope you are doing brilliant. As per your previous advice, buyers did not do the rental

agreement at that time but as the time has passed and they are still not able to sell their

house they are now agreed to do rental agreement for 3 months.

| am doing the agreement on below points. Kindly let me know if they are permissible

1) rental agreement for 3 months with each fixed rent for each month with the
intention/promise of buy/sell house after that but both buyer and seller has no obligation
to do that. There will be separate sale contract then. (price has already been decided).
There can further rental contract if buyer still need more time to sell his house

2) during the rental contract buyer will have keys of the house and full access to use. It's up to
them if they want to use it or just keep it vacant.

3) the equipment failure/ maintenance wear tear cost will be mine. However, all the running
costs like council tax, bills, garden maintenance/ lawn cutting and any other damage or loss
due to negligence will be their liability and there will be deposit taken as per rental contract
to cover for that.

Kindly advise if | need to add or remove anything. Waiting for your prompt response as

always.

Regards

Umer

My Answer:

| see all the conditions mentioned in your email in compliance with shariah.

Monzer kahf

Sent from my iPhone

From: Saeed

Sent: Wednesday, March 17, 2021

Subject: Rent and then sale

Question:

Asalam u alaikum Dr Monzer

Hope you are well.

| want to ask you about sale and rent.

| had a sale agreement with someone in UK for my house subject to condition. (there is no
exchange of contracts which mean that either party can withdraw till exchange of contract
takes place). The buyer was selling his house to buy my house which is taking long time due to
covid 19 situation.

So, | have decided to rent the house for 3-6 months in the interim.

The buyer is interested to rent house during that period. Is it permissible? There will be
separate rent contract and at the end of the rental agreement buyer will have option to



purchase house/ go into sale contract or he may decide not to buy house. Similarly, | will have
option of selling him or not.

To me it is permissible in Islam as there are 2 separate contracts. Just wanted to confirm your
opinion on this please.

Many thanks

Regards

Dr. Saeed

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa ala
Aalihi wa Sahbihi Ajma'in

Dear Br. Saeed

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

This kind of arrangement, as described in your question is permissible. It is also permissible in
it to agree from now on the sale price and to have the clause of sale and its price binding of
one of the two parties while it is left optional for the other. There is a resolution by the OIC
Figh Academy in this regard in its fifth meeting in the year 1985.

Wa Allahu A'alam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards

Dr. Monzer Kahf

Professor, Islamic Finance & Economics

www.kahf.net; www.kahf.com/blog

From: Umer

Sent: Wednesday, March 10, 2021

Subject: Re: Selling without possession

Question:

Asalam u alaikum Dr Monzer

There is one related question regarding selling without possession. There are many people
involved in dropshipping etc.

Is the prohibition for this from Ahadeeth only for the sellers or the buyer also? Because Hadith
say that do not sell what is not in your possession and didn’t mention about buyers.

If someone is involved in the sale, does it make the sale invalid for buyer and seller both and
do they have to return the items?

Kindly clarify this query at your convenience.

Regards

Umer

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa ala
Aalihi wa Sahbihi Ajma'in

Dear Br. Umer

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Dropshipping is a different business model. It depends on already existing agreement between
dropshpping seller and a supplier to make orders and shipping then to desired destinations.



The dorpshipping seller then sells on description to his customers and send orders to his
supplier\manufacturer to execute these sales. This is permissible as long as the seller on
description has arrangement to make him fulfill his sale and made delivery.

Wa Allahu A’alam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards

Dr. Monzer Kahf

Professor, Islamic Finance & Economics

www.kahf.net; www.kahf.com/blog

From: Umer

Sent: Monday, March 8, 2021

Subject: Selling without possession

Question:

Asalam u alaikum Dr Kahf

Hope you are well.

| want to ask you about the sale of item not in possession.

| bought a land over a year ago through estate agent who told me that someone is selling it.
After the sale | came to know that estate agent took the deposit and then bought the land
from seller and then sold to me under his name (estate agent name). So, he didn’t have
possession or ownership of land when he took deposit from me.

In this case as per Hadith sale is not valid. But is it sinful for the buyer also because | didn’t
know that estate agent has done that? | just came to know now. | am planning to construct
house and the prices have gone up significantly.

Kindly give your valuable advice

Regards

Umer

My Answer:

Bismillah al Rahman al Rahim Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala
Sayyidina Muhammad, wa ala Aalihi wa Sahbihi Ajma'in

Dear Br. Umer

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

What the agent did was inappropriate, and this may make him lose his license. From Shari'ah
point of view, it seems that the sale of the agent to you happened after he Got the land in his
name as you stated in the question itself. This means that the deposit he took from you was a
kind of escrow not a part of a sale contract.

You also have to recall that in almost all countries real estate sale are recognized only when
the are registered with the appropriate government office.

So, it seems although was the agent did was wrong, the sale to you was only done after the
property was in his name.

Besides, any sin he may have or have not done is not yours. You have nothing to do with it and
you were not part of it. Go ahead with your construction plans with fupp comfort and Barakah
fro Allah.

Wa Allahu A'alam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam



Best Regards

Dr. Monzer Kahf

Professor, Islamic Finance & Economics
www.kahf.net; > www.kahf.com/blog

From: Nudgem

Sent: Sunday, February 14, 2021

Subject: Interchange fee

Question:

AAWRWB

| hope you are well,

Sheikh | have come across a lot of people who want to justify the taking of a cut between the
merchant and the customer. It has caused me a lot of confusion.

Even the Westerners call this act - discounting of receivables but todays Muslims want to
believe that the interchange fee is halal.

| could understand it would be halal if it was a flat fee for the use of infrastructure or a
monthly/annual subscription for the technology.

| would like your understanding on interchange fees charged by Visa and MasterCard.

Some folk will argue it is a commission for bringing the customer to the merchant - but that is
not even true because the merchant acquirer is usually some other company like Fiserv (who
do take their cut of the interchange fee).

For me the best analogy is of the function of clearing houses - taking a margin for facilitating
the transaction.

Am | being too harsh?

Regards

Nudgem

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa ala
Aalihi wa Sahbihi Ajma'in

Dear Br. Nudgem

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

As explain | do not see this interchange fee problematic, whether it is a flat or % fee. It is part
of the original fee about which the OIC Figh Academy ruled it is permissible. | kind of think you
carried it too far, it is not like discounting receivables, even if someone thought so,! The latter
is an exchange of a future debt for cash of a smaller amount in which the difference is purely
Riba.

Wa Allahu A'alam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards

Dr. Monzer Kahf

Professor, Islamic Finance & Economics

www.kahf.net <http://www.kahf.net/> ; www.kahf.com/blog <http://www.kahf.com/blog>

From: Alaa
Sent: Friday, February 12, 2021



Subject: Murabaha resale and ‘Inah
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Wa Allahu A'alam
Wa Alhamdu Lillahi Rab al Alamin
Wassalam
Best Regards
Dr. Monzer Kahf
Professor, Islamic Finance & Economics
www.kahf.net <http://www.kahf.net/> ; www.kahf.com/blog <http://www.kahf.com/blog>

From: MAROOF

Sent: Friday, February 12, 2021

Subject: In Wkalah, buying goods from principal

Question:

Assalamu alaikum Warahmatullahi Wabarakatuhu

Dear Prof,,

Trust this email reaches you in good health and peaceful condition with your family.

We have a customer who want a finance from the Bank using intervention fund of Central

Bank.

The dynamics of the transaction are as below;

1. CB has tone of maize to sell to a customer through our Bank but using CB fund via
intervention scheme.

2. Under this scheme, CB will send money to the bank as Rabbul Maal or a Principal using
Wakalah contract as case may be.

3. Our Bank uses the money sent by CB to buy the maize from the same CB.

Our bank sells the maize to the customer on behalf of CB.

5. Profit realizes from the transaction is shared between the Bank and CB.

E



6. What if CB has already delivered the goods (Maize) to the customer before our Bank
conclude the credit assessment of the customer, although the customer did not consume
the goods. Can it still be treated as Murabaha between the customer and Our Bank?

We now seek for your humble guidance as to whether this arrangement is Shariah compliant?

looking at the above arrangement of the transaction?

Jazakum Allahu khairan.

Maroof

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa ala

Aalihi wa Sahbihi Ajma'in

Dear Br. Maroof

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

The Transaction excluding No. 6 raises no serious issue from Shari’ah point of view and can be

then acceptable. The point that with money from CB we buy goods from CB is a thing |

overlook. On one hand it is not ‘Inah, and on the other hand CB is government and has
departments that are, to a large extent, independent one from the other, one that holds the
maise and one that runs the financing scheme. Besides, there is nothing that prevents the

Wakil to buy goods from the principal and sell them to customers.

The inclusion of item 6 is problematic unless we are confidently assured that this delivery was

not on sale basis, so, that the maize is still owned by the principal but simply stored at the

customer. The fact that the goods are still intact helps in that.

But really | find no reason why CB would deliver the goods to X unless it was on sale basis (this

is why | need strong assurance that it is not sale).

Now if it is delivered as sale, we cannot buy it from CB because it is already sold to the

customer, can then the Wakalah we have become only to undertake the procedures...? Then it

becomes: my agent Mr. Bank, make this paperwork and take your commission for it. | don’t
see it not permissible provided we do not make a Murabahah buy and sell (we can make
paper work of sale only to customer) because goods are already sold (verbally, so, to speak,
without a written contract) to the customer.

Wa Allahu A'alam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards

Dr. Monzer Kahf

Professor, Islamic Finance & Economics

www.kahf.net <http://www.kahf.net/> ; www.kahf.com/blog <http://www.kahf.com/blog>

From: Imran

Sent: Wednesday, September 9, 2020

Subject: Mixing office space, Islamic and conventional

Question:

Salam, Professor Kahf,

| hope you are well. | was wondering if you could provide your esteemed opinion on the
following issues.

X, a lawyer, owns a 2500 sq ft office. He advises 10 Islamic Banks and conducts a Shariah
compliant business.



Y, another lawyer advises and represents 5 Islamic Banks and 5 interest bearing/conventional

banks.

X and Y want to merge their business such that all 20 banks will be advised in X’s office. There

are 4 salaried junior associates who will be advising all 20 banks under the supervision of X

andY.

X wants to know what option are available in order for him to continue running his business in

a Shariah compliant manner:

1. Should X accept any share of the fees received from the 5 conventional banks?

2. Should X accept any portion of the fees from the 5 conventional banks as rent payable by Y
for the premises?

3. Is it permissible for a portion of the fees from the 5 conventional banks to be used to pay
the salaries of the 4 associates?

4. Is it permissible for a portion of the fees from the 5 conventional banks to be used to meet
common expenses such as lunch for associates/staff, electricity bills and other
miscellaneous expenses of running an office?

Many thanks in anticipation.

Sincerely yours

Imran Siddiq

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina

Muhammad, wa ala Aalihi wa Sahbihi Ajma'in

Dear Br. Imran

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Legitimacy of giving advises to conventional banks depends on what kind of advice. Of course,

advising them to provide Islamic finance and how to do it is not only permissible but advisable

and reworded by God InShaAllah. And also advising them on what better offices to rent and
what conditions in that rent contract is also permissible while reviewing the legality of an
interest contract is Haram and falls under the wrath (La'nah) of God as we are told by the

Prophet, pbuh as it is part of drafting the contract.

| suppose that a considerable part of advising a conventional bank (by a lawyer) would fall

under the Haram as | feel from your question. If so then a partnership between X and Y is not

permissible unless you take out of it the 5 CBs. On the other hand, they can be hosted
together in one office and under one roof and with staff who, with full knowledge, assign their
time between the two jobs. This means X can rent to Y part of his office space. What is
obtained by Y from the 5 CBs may be used by him as his income from which, along with other
income can pay his expense she likes. None of the Haram income can be used by X for any of
his expenses including those mentioned in the question. X and Y may agree on what space is
assigned to Y and for what rent and X earn the rentals from Y with no question about from
what source you got it. any staff who accept to work on the CBs may choose so but those who
do not accept must not be forced to do so.

Wa Allahu A'alam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards

Dr. Monzer Kahf

Professor, Islamic Finance & Economics



www.kahf.net <http://www.kahf.net/> ; www.kahf.com/blog <http://www.kahf.com/blog>

From: Imran

Sent: Monday, September 21, 2020

Subject: Criminal proceedings for bounced post dated checks

Question:

Assalamu Alaikum, Professor Kahf,

At the outset please let me say that | have benefited a lot from your opinions. | have another

question:

In Bangladesh, it is very common for banks to secure their loan facilities through post-dated

cheques. When the client fails to pay the loan instalments, the banks presents the post dated

cheques for payment. If the cheque bounces back or is dishonored, bank institutes criminal
proceedings against the client under the Negotiable Instruments Act 1881 for dishonor of
cheque.

Sheikh, my question is:

1. Is it permissible to represent the conventional bank in instituting criminal proceedings
against its client on account of cheque dishonor? Or

2. Would it be considered unlawful to represent the bank in this case as the cheque in
guestion was issued to secure an interest bearing (haram) loan?

Wassalam

Thanking you in anticipation

Imran Siddiq

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa ala

Aalihi wa Sahbihi Ajma'in

Dear Br. Imran

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

First please accept my apology for the delay, it was my mistake..

Postdated checks are a big pain everywhere in the world. | once asked an experience banker

who answered me: a postdated check is a defect-full check and | do not accept it as a banker

(so he does not process it as a check without balance).

Also | am fully aware that many countries consider dishonoring a check or a check without

balance criminal as in your country. This is unfortunate when it applies to postdated checks.

Now, you raised, two or rather three or four questions and their answers is as follows:

1. Itis not permissible to represent any creditor in asking for interest on a loan or a debt.

2. ltis permissible to represent any creditor of interest loan or debt for asking for the
principal only (of course unless you know there is illegitimacy in that debt or loan).

3. Itis not permissible to represent a bank, Islamic of Kufranic, in a criminal claim that you
know it is incorrect, and it comes as a result of illegally acquiring post-dated checks; thus
transforming a civil case into a criminal one. This opinion is based on lack of truthfulness.

4. Itis permissible to represent a creditor, be it a bank, for truly un-honored check or a check
without balance because a check, by law and by usual and customary practices, is
considered a definite way of payment.

Wa Allahu A'alam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam



Best Regards

Dr. Monzer Kahf

Professor, Islamic Finance & Economics

www.kahf.net <http://www.kahf.net/> ; www.kahf.com/blog <http://www.kahf.com/blog>

Follow up

Assalamu Alaikum, Professor Kahf,

Just to clarify point no. 4 of your fatwa below:

“4. Itis permissible to represent a creditor, be it a bank, for truly un-honored check or a
check without balance because a check, by law and by usual and customary practices, is
considered a definite way of payment.”

Am | correct in assuming that the permissibility of representing banks in this case (point no. 4

above) extends to Islamic as well as conventional banks?

Many thanks for your opinion on these complex commercial matters, which by the grace of

Allah, has been very beneficial to me.

Massalam

Imran

My Answer:

Yes. Of course, with normal exception when you know that it’s written for haram like gambling

checks or written on it for interest.

Sent from my iPhone

Wa Allahu A'alam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards

Dr. Monzer Kahf

Professor, Islamic Finance & Economics

www.kahf.net <http://www.kahf.net/> ; www.kahf.com/blog <http://www.kahf.com/blog>

Follow up

Assalamu alaikum and many thanks, Sheikh for your response.

Banks in Bangladesh take post dated cheques (which contains the principal amount + interest)

from the customer (debtor) as security for the loan facilities.

Since the cheques are written for both principal and interest, then following your opinion, it

would not be permissible to represent the bank in the criminal proceedings for dishonour of

the cheque?

Thank you again.

May Allah reward you immensely for your contribution and assistance.

Massalam

Imran

My Anwer:

| am sorry to say that | may have not been clear in the Fatwa:

1. A check without balance is not a crime between a debtor and a creditor. It is rather a civil
case not a criminal case. If the government, when it knows that a check is issued without
balance, wants to prosecute the issuer, it is a crime for the government but not between
the debtor and creditor. You must not represent a bank in a criminal case for dishonored
check.



2. If a check says interest and principal, you do not represent a bank or any other creditor for
pursuing its payment because of the rule that “issues of Riba and intimacy are always
treated with more reserve.”

3. But if the check does not show the word interest, you may represent the bank in collecting
its amount because to you it is just a debt. Remember also that the farther away from Riba
and its practitioners the better for you with God.

Wa Allahu A'alam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards

Dr. Monzer Kahf

Professor, Islamic Finance & Economics

www.kahf.net <http://www.kahf.net/> ; www.kahf.com/blog <http://www.kahf.com/blog>

From: A doctor

Sent: Friday 9 Oct. 2020

Subject: Kickback for patient referral

Question:

As Salaam.

As a doctor (private general practitioner) | sometimes have to refer my patients (understand
request them to go and see) to specialists and surgeons or laboratories for follow ups,
operations or testing to be done. | only do referral when there is a genuine reason in my
opinion to warrant so or when | feel my competencies are insufficient or when | require
further information to carry out treatment. Recently one of the surgeons | referred a patient
to told me he would give me a little something for this as it is a supposed business practice. |
initially declined but he again insisted asking how much | wanted. | declined again but form his
insistence | told him just to give anything he felt like. He gifted me a packet of chocolate and a
small amount of money. Neither was something much just a token chocolate and amount.
However | would like to know what does Islam say about this matter. Is it okay for me to use
the money and consume the chocolate?

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa ala
Aalihi wa Sahbihi Ajma'in

Dear Br.

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

This practice of referral giving or fee is in fact part of the system and spirit of bribery.
Unfortunately, it exists in some countries, Muslim majority or not. It is Haran unless the
customer is informed of it very clearly and of course referring a patient for the referral is also
Haram. For you, as you said keep on the honesty side as you are doing and when this comes to
you | rather suggest giving it to charity,, you do not to damage your relation with the giver....
Wa Allahu A'alam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards

Dr. Monzer Kahf

Professor, Islamic Finance & Economics



www.kahf.net <http://www.kahf.net/> ; www.kahf.com/blog <http://www.kahf.com/blog>

From: Li

Sent: Wednesday, September 16, 2020

Subject: Islamic LG from a Chinese student

Question:

Dear Dr. Monzer Kahf,

My name is Li, | am currently a doctoral student at the Institute of Comparative Law at the
China University of Political Science and Law. My research focuses on L/C, L/G systems in
Islamic countries.

Before pursuing my PhD, | studied Arabic for 7 years and | am also a university lecturer,
teaching Arabic.

At present, no one in the Chinese academic community is studying the L/C, L/G systems in
Arab or Islamic countries, so my research is difficult and | need the help of Islamic scholars like
you.

| have the honor to read your paper on return on the letter of guarantee published in 2017. |
recently devoted myself to introducing the guarantees of Arab countries to China, so as to
promote the exchanges between China and Arab countries.

Since | am not academically accomplished, | am reading your article with some confusion and
would like an answer to your question.

| have read studies on Islamic letters of credit before, and Islamic banks also use Islamic
financial instruments such as Musharakah Murabaha in combination with letters of credit. In
the case of the Musharakah, for example, the applicant and the bank end up sharing the
profits from the sale of the goods, which | can fully understand.

But because a letter of credit is essentially a payment instrument and a LG is a security
instrument, how does the bank end up sharing profits with the applicant in a Musharakah,
Mudarabah LG? In the case of a performance bond, does the bank share in the applicant's
project payments? But how does the bank share it if it is an advance payment bond, or a bid
bond, where the subject matter of the bond itself is the return of the advance payment or the
winning bid, and there is no profit?

Does it therefore mean that a Musharakah LG can only be used if the underlying contract
between the applicant and the beneficiary generates profits, such as a performance bond for
an infrastructure construction project? And the others can't be used because the underlying
contract itself is not profitable?

| look forward to your reply.

Thanks!

yours sincerely

Li

My Answer:

Dear Mr. Li

Thank you for your kind email.

My answer is essentially the same conclusion you made. But also try to expand areas where an
LG helps in generating profit such as LG for advance payment and a bidding LG. Of course, a
court appearance bond does not accommodate Musharakah and can be given only on basis of
Wakalah if it is fully covered.

One other point is competitiveness requires putting a cap on the share of LG provider to avoid
exceeding return on LG offered by competitors.



Wa Allahu A'alam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards

Dr. Monzer Kahf

Professor, Islamic Finance & Economics

www.kahf.net <http://www.kahf.net/> ; www.kahf.com/blog <http://www.kahf.com/blog>

From: Fathi

Sent: Sept. 24. 2020

Subject: Print on demand books

Question:

| want to know if this business model (Print on Demand) is halal or not. How it works is, | just
upload designs on various products like clothing, mugs etc. in a Print on Demand website. And
it’s completely free for me to do so. And when a customer buys a specific item that | designed,
the website takes care of everything, from printing the design on the items to sending it to the
customer. | get paid a 20% commission by the website from the money the customer pays and
the website keeps the rest. Is this business model halal? As | read somewhere that it is not
permissible to sell what we don’t own. Does ‘Print on Demand’ fall under this ruling?

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa ala
Aalihi wa Sahbihi Ajma'in

Dear Br. Fathi

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

This business model, as described in the question is Halal for both the designer who earns the
20% and the owner of the print website. There is no sale of what you do not own by either
party. When a customer makes an order the website owner which manufacture (it is called
print when you use three- dimension printer) the substance, of course using its printer and
raw materials. (it is called in traditional Figh Istisna’) and get the price and gives the designer a
% of it as per prior agreement. If you design does not have any customer, you get nothing.
This contract is also permissible (classically called Ju’ala as you do not provide any raw
materials to the manufacturer.)

Wa Allahu A'alam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards

Dr. Monzer Kahf

Professor, Islamic Finance & Economics

www.kahf.net <http://www.kahf.net/> ; www.kahf.com/blog <http://www.kahf.com/blog>

From: Farhan

Sent: Tuesday, September 8, 2020

Subject: Commissions on apps referral

Question:

AssamuAlaikum,

There are 1000 of app to refer and earn commission Money.



Is this kind of commission money haram or Hallal in Islam? Please guide me. thanks.

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa ala
Aalihi wa Sahbihi Ajma'in

Dear Br. Farhan

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

It depends on the details, most of the details of such commission violate the Shari’ah principle,
like write untrue testimonies about the company.

But when it is simply a commission given for helping the company build its mailing list and the
main line of its activities is permissible, then this kind of commission is permissible.

Wa Allahu A'alam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards

Dr. Monzer Kahf

Professor, Islamic Finance & Economics

www.kahf.net <http://www.kahf.net/> ; www.kahf.com/blog <http://www.kahf.com/blog>

From: Abdalhadi

Sent: Wednesday, August 26, 2020 3:17 PM

Subject: selling the case in virtual games

Question:

In a game called csgo we are given cases for free that need a key (which is bought using real
money) to open and can contain an item of random real world value. this is indeed gambling,
but can we sell the case that we got for free instead of opening it?

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa ala
Aalihi wa Sahbihi Ajma'in

Dear Br. Abdalhadi

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

The gambling problem is in the randomness of the content of the box, buying and selling it are
the same in prohibition, rather, sale or purchase of un-known thing is prohibited in the Hadith
itself, l.e., by the Messenger, pbuh.

Wa Allahu A'alam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards

Dr. Monzer Kahf

Professor, Islamic Finance & Economics

www.kahf.net <http://www.kahf.net/> ; www.kahf.com/blog <http://www.kahf.com/blog>

From: A questioner

Sent: Wednesday, August 26, 2020 3:17 PM
Subject: registration fee for competition
Question:



Competition/money

Is it halal to participate in a competition (like fantasy premier league) where there is an
entrance/registration fee and prize money is given to top 3 contestants?

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa ala
Aalihi wa Sahbihi Ajma'in

Dear Br.

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

If prizes are paid from the collected registration fees, it | then a form of gambling, the fee
becomes a price of the chance and this is the essence of gambling. If prizes are paid from
some donors and the registration is just symbolic to the extent that it can’t be a price of the
chance, it | then permissible.

Wa Allahu A'alam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards

Dr. Monzer Kahf

Professor, Islamic Finance & Economics

www.kahf.net <http://www.kahf.net/> ; www.kahf.com/blog <http://www.kahf.com/blog>

Fro: A questioner

Sent: Friday, July 3, 2020

Subject: involved in Haram activities

Question:

| am an Islam scholar of another profession back ground-Accountant

At a point, | lost my job with a airline in Nigeria. This was followed with loss of life, poverty and
depression. It got to an extent when | stopped praying and lost intetest in recitation and
reading of Holy Qur’an and Dhikr of Allah Though | observe Namaz but not with full devotion
because of the problems that have taken over the hearth. it even lead me to finding help from
other sources .... later on, | did Tauba and continue using Ibadah to solve my problem. Now
the question:

| could observe there is acceptance in my prayer but it's not so strong. Take for instance, if |
need help inform of money, | used to get the money when | borrow instead of assistance from
someone. You know borrowing is a debt and must be paid back but | don’t have a stable job
for now. What may be hindering the strength of my ljabah (acceptance)even when I refrain
from haram.

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa ala
Aalihi wa Sahbihi Ajma'in

Dear Br.

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

This is not my area of specialty.

All | can say is that the Prophet, pbuh, told us that one who is under Haram food, cloth, etc.,
then the prayer may not be answered.

Wa Allahu A'alam



Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards

Dr. Monzer Kahf

Professor, Islamic Finance & Economics

www.kahf.net <http://www.kahf.net/> ; www.kahf.com/blog <http://www.kahf.com/blog>

From: Shabeer

Sent: Saturday, May 30, 2020

Subject: Getting loan from Father and pay charity

Question:

Hello | would like to know is giving from your father’s money Sadagah and Zakah on the basis
it’s loan from him without interest to me for business purpose but | love giving charity and |
have intentions of paying him the money back is it haram and wrong my father also does
charity and give Zakah but | also do without him knowing on my behalf but with his money on
the intention | will pay his money back to him

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa ala
Aalihi wa Sahbihi Ajma'in

Dear Br. SHABEER

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Your wording of the question confused me and does not allow me to give an exact answer.
Ask a clear question; what you did or intend to do in simple words. Here are a few bullet
points that may give some light on the issue:

*  Zakah is calculated on properties one owns at 2.5% and payable once a year (every 354
days), it requires intention when paid,

One may pay Zakah from own money on behalf of another person on request from the
latter, it is considered voluntary on the part of the payer, like a gift from him to the
person on whom Zakah is due,

*  Sadaqgah can be given any time and in any amount,

*  Either of the business partners, including family members, may calculate and pay Zakah
on all the business property when it is due provided there is explicit or implicit approval
and/or authorization from other partners,

A wife, being a manager of household may give Sadaqgah, in usual and customary amounts
from properties of her husband with or without his knowledge, it is rewarded by Allah for
both of them,

It is permissible to use borrowed money to pay own due Zakah and to pay Sadaqgah too.
Wa Allahu A'alam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards

Dr. Monzer Kahf

Professor, Islamic Finance & Economics

www.kahf.net <http://www.kahf.net/> ; www.kahf.com/blog <http://www.kahf.com/blog>

*

From: A person



Sent: Saturday, May 30, 2020

Subject: advertisement with sexuality

Question:

A worker read a job description posted in public by the employer. In the job description, the
employer described tasks related to making it easier for vulnerable adults to gain employment
in a specific industry and consequently improve their economic outcomes. In the job
description, the employer also listed a number of partners, but did not specify that one of the
partners' mandate is youth sexuality. The tasks listed in the job description do not mention
youth sexuality. In fact, in the job description, the words sex, sexuality or youth do not even
appear.

After reading the job description, the worker was satisfied with the mandate of the employer
as it was described on the job description and decided to send a CV. The employer called the
worker for a job interview and during several hours they discussed the job, but the employer
still did not mention that there were tasks related to youth sexuality. These words were not
even spoken during the interview.

After going back and forth for several days, the worker and the employer signed an
employment contract and set a start date. A couple days after starting to work for the
employer, the worker receives the description of a campaign the employer is deploying in
collaboration with the partner cited above. The worker discovers, right then and there, that
the campaign does include employment for vulnerable adults AND activities to talk to youth
and teenagers about sexuality and family planning. The worker deduced that family planning
for teenagers probably means contraception for teenagers. How else can you plan a family?
The worker does not have clear understanding of what type of conversations, medical
products are involved in these activities since the employer never took the time to inform the
worker.

The worker is well aware that youth - even Muslim youth - do have sex; that they can get
pregnant; that they can have STIs; that all youth - including Muslim youth - need to have a
better understanding of what is Informed Consent. As an individual, the worker is not against
equipping youth with sex education provided that the curriculum be determined by the
government of the country AND in accordance with the religious and cultural realities of the
country and most importantly, the informed opinion of its citizens.

The worker feels that the employer was deceitful when a) he didn't include the words youth
sexuality in the job description, b) focused 100% of the job description on employment of
vulnerable Adults, c) didn't mention youth sexuality during the interview or during the many
conversations held after the interview.

The worker is now being bullied by staff in the workplace to agree to work on the campaign.
The employer has not said anything so far about this bullying. The worker is concerned about
getting fired or having the staff convey false information to the partners and tarnish the
worker's reputation in the sector, thereby jeopardizing the worker's chances of getting
another job.

The worker thinks that a transparent conversation should happen with the employer during
which the worker would communicate that even workers have a right to Informed Consent.
The worker has the right to know about the full mandate of the employer, not parts of it and
have the time to research to see if all the parts of the mandate correspond with the worker's
view of an improved society for the country. The country is a Muslim majority country, the
partners are most likely Non-Muslims as they are nationals of another country, the staff is
Muslim and the employers, are both Muslim and Non-Muslim.



1. For an Islamic perspective, is the worker right in thinking that the employer took away the
right to Informed Consent? Is there such a thing as Informed Consent in Islam?

Employment contract must be completed with all info and employer has no right to add duties

not included in the job description, this is both in Shari’ah and in laws in all countries.

Exception is only in minute details as an employment contract may be in general terms and

details are usual and customary.

2. If the worker is deprived of the right to Informed Consent and works on the campaign, is
the worker committing a sin? If it is a sin, it seems impossible in today's world to earn a
living that is 100% halal. If it is a sin, even the other Muslim staff are being forced to do so
and they might not be aware of it or they're accepting this as the reality of life.

It is sinful to do sinful things. Most jobs and the greatest majority of them do not have any sin.

Of course, distribution info and material about contraceptives to unmarried persons is not

appropriate and may be very sinful when it makes the sin easier to commit. And whoever does

that is making very wrong thing morally and Shari’ah wise too because this amounts to
promoting sinful behavior and actions. Fornication is definitely Haram and supporting it,
declaring it, helping it alla re not permissible in Shari’ah. If a job requires you to do that you
must quit this job and find others even if there are some Muslims who do it, there are many

Muslims who do wrong things, this cannot be an excuse to do it.

3. Assuming that the campaign is indeed about contraception for youth, is it a sin in Islam to
talk to teenagers about contraception?

It is sinful to talk to teenagers about contraceptive in any manner or approach that

encourages directly or indirectly fornication and any man/woman or boy/girl rather

recommended.

4. What does the scholar or counsellor recommend to the worker to stop the bullying and
slender that the worker is being subject to?

For this you need social work expert, | am not a qualified specialist to answer this point.

Thank you for responding quickly to this question as the worker's job is threatened. If this

guestion needs to be forwarded to a different team, can you please forward it as soon as

possible?

Jazak Allah

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa ala

Aalihi wa Sahbihi Ajma'in

Dear Br./Sr.

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Please see my Answers in red under the questions.

Wa Allahu A'alam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards

Dr. Monzer Kahf

Professor, Islamic Finance & Economics

www.kahf.net <http://www.kahf.net/> ; www.kahf.com/blog <http://www.kahf.com/blog>

From: Qureshi
Sent: Saturday, May 30, 2020



Subject: Prize with increased price

Question:

Salam,

| need some advice on a business | have come up with, to make sure | am not committing sin.
So, the general idea is:

| buy an item for £3000 which will become a prize for a competition.

| sell entry to the competition for £20 to 300 people.

Now is the tricky bit, | understand that picking a name out of a hat at random can be seen as
gambling (haram).

So, | was wondering is there any halal way | can choose a winner? What are my options. | need
to be able to select 1 winner.

JZK

Your brother

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa ala
Aalihi wa Sahbihi Ajma'in

Dear Br. Qureshi

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

This kind of paying for prizes that you called competition is not permissible in Shariah. Find
yourself another business. This is not a way of earning living in Shari’ah because payment is
made for a chance, chances and risks are not objects of sale.

Wa Allahu A'alam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards

Dr. Monzer Kahf

Professor, Islamic Finance & Economics

www.kahf.net <http://www.kahf.net/> ; www.kahf.com/blog <http://www.kahf.com/blog>

From: A brother

Sent: Saturday, May 30, 2020

Subject: getting copy-righted application from cracks

Question:

| want to know that there are some applications like Adobe After Effects which need to be
purchased for the full version. But if we get a crack for the application and without paying
anything get access to the whole application then is this Halal or Haram?

| also have another question that websites like PDF Drive give away free books which are
actually copyrighted. So, is it Halal to download and read those books or Haram?

Can you please explain in detail?

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa ala
Aalihi wa Sahbihi Ajma'in

Dear Br.

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh



Making a crack in an application to get it free or to make it free for everybody on the interent
is definitely sinful and not permissible in our Religion.

On the other hand if | go on the net and find a thing freely available | don’t need to know
where or how it came about in that form, using it for my personal use without making money
of it is permissible.

Wa Allahu A'alam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards

Dr. Monzer Kahf

Professor, Islamic Finance & Economics

www.kahf.net <http://www.kahf.net/> ; www.kahf.com/blog <http://www.kahf.com/blog>

FATAWA MISCELLANEOUS 2019

Sent: Saturday, December 28, 2019

Subject: Wearing trousers

Question:

Salam, Sheikh

| was wondering if you could answer a question relating to men wearing trousers below their
ankles. Is it a sin for a man to wear his trousers below his ankles if he does not do so out of
pride?

Wassalam

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa ala
Aalihi wa Sahbihi Ajma'in

Dear Br. Imran

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

In my opinion, this is not a sin and not Haram. BUT | AM NOT AN AUTHORITY ON SUCH
ISSUES. Wa Allahu A'alam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards

Dr. Monzer Kahf

Professor, Islamic Finance & Economics

www.kahf.net; www.kahf.com/blog

From: Junaid

Sent: Sunday, December 7, 2019

Subject: Free mixing

Question:

Hi | work in a company where | have to work with non-Muslim women of course they don’t
wear hijab but | have to look and talk to them for work | try to keep my niyyah as pure as
possible is my earning form this work halal and is looking at a women without lust ok?

My Answer:

Bismillah al Rahman al Rahim



Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa ala
Aalihi wa Sahbihi Ajma'in

Dear Br. Junaid

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

We are advised in the Qur’an to always lower our gaze when we see women, Muslim of
otherwise. Try to always keep that attitude, but still that does not affect the purity of your
income.

Wa Allahu A'alam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards

Dr. Monzer Kahf

Professor, Islamic Finance & Economics

www.kahf.net <http://www.kahf.net/> ; www.kahf.com/blog <http://www.kahf.com/blog>

From:

Sent: Tuesday, December 3, 2019

Subject: CORPORATE GIFTS TO HIGH NET WORTH CUSTOMERS AND REGULATORS

Question:

Assalaamu alaikum Wa rahmatullahi Wa barakaatuh,

Dear Prof.,

Management wishes to give some fairly valuable corporate gift items to its high net worth

customers and regulators.

We therefore seek your Shariah opinion/view on the permissibility or otherwise of the gifts to

Customers and Regulators.

Regards.

MUHAMMED

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa ala

Aalihi wa Sahbihi Ajma'in

Dear Br. Muhammed

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

This is a long subject that requires full discussion in a meeting. | am going to put some bullet

points of importance and needs comments of my colleagues before we make a decision.

However, | suggest that we put this subject of the agenda of next meeting but here are some

initial points:

*  We discussed this issue before and we determined in a previous decision that it is not

permissible to give high valued gifts (anything more than 10000 Nair) to regulators,

employees of customers and depositors, it is a bribe and the Jaiz bank should pioneer in
changing this culture.

Gifts to customers (user of our finance) are permissible provided they reach the customer

itself not its employees.

*  Gifts to holders of current account (these are defined as lenders to the Bank) are not
permissible when they are of anything beyond the facility of allowing them to withdraw
their money. The OIC Figh Academy has a new decision in this regard, please check it in the
decisions of \Metting 23 in the Al Madinah al Munawwarah in November 2018.



*  Gifts to holders of Mudarabah investment of all kinds are permissible. They amount to
giving away part of the Bank’s share of profit.

* In all cases gifts cannot be given to employees of depositors of customer but must be given
specifically to owners of the account in order to avoid the culture of bribing employees so
that they respond by favoring us in the future.

* These are the few points that came quickly to my mind on this matter, may be in a
discussion we may find some more important points.

I need input from other members including the shaikh in order to reach consensus on ACE

view.

Wa Allahu A'alam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards

Dr. Monzer Kahf

Professor, Islamic Finance & Economics

www.kahf.net <http://www.kahf.net/> ; www.kahf.com/blog <http://www.kahf.com/blog>

From: ABDULRAHMAN

Sent: Monday, 2 December 2019

Subject: Fatwa on birthday congratulation

Question:

As-Salaam Alaikum,

Respected ACE Members.

Kindly find the attached for your opinion. The bank wants to wish a happy birthday to Mister
President.

We are seeking your opinion on Shari'ah view on the issue of congratulating on the birthday
ceremony the people at the helm of affairs be at the state-level or federal; like the above
subject matter.

Thanks.

Abdulrahman

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa ala
Aalihi wa Sahbihi Ajma'in

Dear Br. Abdurrahman

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Personally, | do not object to congratulation on birth day if it is an acceptable social habit and
done with good words encouraging the person to do more of the good deeds.

| understand it may be sensitive in some communities, so | like to hear from other colleagues
before | give a final opinion.

Wa Allahu A'alam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards

Dr. Monzer Kahf

Professor, Islamic Finance & Economics

www.kahf.net <http://www.kahf.net/> ; www.kahf.com/blog <http://www.kahf.com/blog>



From: Majd
Sent: Saturday, October 19, 2019
Subject: Distributing donation to other than its objective
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Wa Allahu A'alam
Wa Alhamdu Lillahi Rab al Alamin
Wassalam
Best Regards
Dr. Monzer Kahf
Professor, Islamic Finance & Economics

www.kahf.net <http://www.kahf.net/> ; www.kahf.com/blog <http://www.kahf.com/blog>
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Wa Allahu A'alam
Wa Alhamdu Lillahi Rab al Alamin
Wassalam
Best Regards
Dr. Monzer Kahf
Professor, Islamic Finance & Economics
monzer@kahf.com; www.kahf.net; www.kahf.com/blog
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Sent: Tuesday, August 20, 2019
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Wa Allahu A'alam
Wa Alhamdu Lillahi Rab al Alamin
Wassalam
Best Regards
Dr. Monzer Kahf
Professor, Islamic Finance & Economics
monzer@kahf.com; www.kahf.net; www.kahf.com/blog

From: Dr. Mohsen

Sent: Tuesday, August 20, 2019

Subject: stolen money retuned but what about the time period and people economic condition

Dear Prof. Monzer,

Hope you and your family are fine.

May Allah accept your good deeds.

Please take the time to answer this question:

Shazia

As Salam Wale Kum,

First of all thanks for having such beautiful place where we could ask ore questions and hope for a reply.
Jazak Allah Khair.

My question is when | was a teenager | have stolen money from my relatives and | was very away from
Islam. Later by Allah mercy | became religious and realised my mistakes, | repented to Allah, asked
indirect forgiveness from them and retired the amount to the best of my capacity that | remember.

My question is when | have taken their money at that time they were no well off and were really need
of the sum | took. And when | returned their money by Allah grace they were well to do. Will my
repentance be accepted or do | need to do anything else? What about the time span. Question keep
crossing my mind like if  have not stolen and they would have invested in some ting and get some return
and | have deprived them of that opportunity etc etc. Please help.

Jazak Allah Khair

Shazia

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa ala Aalihi wa Sahbihi
Ajma'in

Dear Sr. Shazia

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh



Let us say that this is a right to them that you are required to give. in a situation close to this when the Prophet,
pbuh, was under debt to some one he asked his fund manager to pay the amount of debt and give more and he
also said that the best among you are tjoe who are best is paying their obligaations.

In you situation, it is a result of wrong doing before realising its evil and rependtence, give them some more in
terms of gifts and other givings. it clears your conscience and will be goodness at fulfilling obligations. This is not
a must because you already paid back what you took, but a good gesture with your repentence.

Wa Allahu A'alam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards

Dr. Monzer Kahf

Professor, Islamic Finance & Economics

monzer@kahf.com; www.kahf.net; www.kahf.com/blog
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Sent: Tuesday, June 25, 2019
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My Answer:

Wa Allahu A'alam
Wa Alhamdu Lillahi Rab al Alamin
Wassalam
Best Regards
Dr. Monzer Kahf
From: Majd
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My Answer:

Wassalam
Best Regards
Dr. Monzer Kahf


http://www.kahf.com/blog

Professor, Islamic Finance & Economics
monzer@kahf.com; www.kahf.net; www.kahf.com/blog

From: Dr. Mohsen
Sent: Tuesday, June 18, 2019
Subject: sale of ladies lingeries
As-salamu alaykum dear Prof. Monzer,
Hope you are fine.
Please take the time to answer this question.
As Salam Alaykum brothers,
If I was working for a company that sold lingerie, like Victoria Secret, and my job was to run their
advertising that marketed to both men and women.
But some of the ads had images that featured women wearing lingerie, is what I'm doing Haram
considering that men might see it and it could be a fitna for them?
Also, is it Haram for me to see images with women wearing lingerie?
| feel really confused by this and | worry that my earnings won't be halal.
As a Westerner, I've grown accustomed to seeing these sorts of commercials and ads. Bathing suits
and clothes that aren't covering a women's awrah are normal where I'm from but since I'm now a
Muslim and living in a Muslim country', I'm unsure if this is a proper way to earn money.
My Answer:
Bismillah al Rahman al Rahim
Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa ala Aalihi wa
Sahbihi Ajma'in Dear Br.
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh
Making, designing or creating an advertisement which shows parts of the body that are required to be
covered in Shari’ah is not permissible, so is publishing such an ad. The reason is two folds: 1) exposing
parts of body that are supposed to be covered, and 2) and may be more important the misleading
character of such ads which normally use the feminin (or masculin) beauty to lur potential buyers to the
commodity on the ad. That is making a woman underpant desired because it is surrounded by beautiful
legs or thies!
This is different from working in such a place which makes it unavoidable to look at pictures of uncovered
parts of the body of men or women. This is, bad as it is, not exactly haram as long as one diverts one’s
sight as much as possible. This is certainly lesser of an evel than looking at uncovered parts of live
persons. Also all these are considered small sins that can be matched by Duaa and Istighfar and good
deeds such as helping others and charity to wipe them out. Wa Allahu A'alam
Wa Allahu A'alam
Wa Alhamdu Lillahi Rab al Alamin
Wassalam
Best Regards
Dr. Monzer Kahf
Professor, Islamic Finance & Economics
monzer@kahf.com; www.kahf.net; www.kahf.com/blog

From: Dr. Mohsen
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Sent: Tuesday, June 18, 2019
Subject: Social Media Giveaways in Exchange for Followers
As-salamu alaykum dear Prof. Monzer,
Hope you are fine.
Please take the time to answer this question.
Salaam,
Is it permissible to partake in giveaways that require you to do certain steps for example like the
picture and tag some friends in exchange for the chance to win some items.
My Answer:
Bismillah al Rahman al Rahim
Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa ala Aalihi wa
Sahbihi Ajma'in Dear Br.
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh
This is permissible as long as it does not contain cheating ar giving misleading an lurring info.
Wa Allahu A'alam
Wa Alhamdu Lillahi Rab al Alamin
Wassalam
Best Regards
Dr. Monzer Kahf
Professor, Islamic Finance & Economics
monzer@kahf.com; www.kahf.net; www.kahf.com/blog

From: Dr. Mohsen

Sent: Monday, June 10, 2019

Subject: | owe a lot of debts

As-salamu alaykum dear Prof. Dr. Monzer,

Wish you had a nice Eid vacation.

Please take the time to answer this question:

| owe a lot of people money and | am currently not working and | really want to pay them back. | have
been praying to the Almighty for the past 2 years but it seems things are getting worst, but | have not
lost hope. What more duas and zikr can | do so | am can get a good job to pay all my debts. | don’t sleep
at night because of worries. Please help me am desperate

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa ala Aalihi wa
Sahbihi Ajma'in

Dear Br.

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Just be regular on your prayers and duaa, any Duaa, and you may need to lower your standard for the
job that you are looking for, and InShaAllah He will help you. This is a test from Allah and your success in
accepting what He put foreward to you will help InShaAllah.

Wa Allahu A'alam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam


mailto:monzer@kahf.com

Best Regards

Dr. Monzer Kahf

Professor, Islamic Finance & Economics
monzer@kahf.com; www.kahf.net; www.kahf.com/blog

From: Hashem

Sent: May 29, 2019

Subject: Letter of Guarantee

Salamo Alaykom,

| hope you are enjoying the blessings of Allah swt.

Could you please advise whether the below financial instruments are Halal or not?

LG (Letter Of Guarantee or Bank Guarantee ) to Cover LC (Letter of Credit) Payment Term For Export
Business.

Sincerely,

My Answer:

Issuing LG for a fee for the guarantee is not permissible in Shari’ah, so must be buying it for free.

if you are under necessity that you cannot import except with a paid-for LG, you may have to take it. LC’s
are permissibles and you should avoid any interest in it.

Wa Allahu A'alam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards

Dr. Monzer Kahf

Professor, Islamic Finance & Economics

monzer@kahf.com; www.kahf.net; www.kahf.com/blog

From: Dr. Mohsen

Sent: Sunday, May 19, 2019

Subject: How to return money | took to the original owner

As-salamu alaykum dear prof. Monzer,

Please take the time to answer this question:

tarek@protonmail.com

Al Salam Alykom wa Rahmat Allah w Barakatoh

My father confessed for me something that shocked me to the core, my father is a merchant and started
his trading via getting goods with sneaky and ill-leagal ways plus he was selling that items for a very low
price compared to the original price, he was getting the goods from a friend of his.

My father asked Allah (Sobhano Wa Ta'alaa) to forgive him and started to take the products which he
used to sell in a legal ways plus selling them nearly for the same original price which is used to be sold
for and he wants to give back the (haram) money where he made from selling these prodcuts before
asking Allah (Sobhano Wa Ta'alaa) to forgive him, to his friend.

The question is, now since the capital he made is haram, can he give back his friend the money he made
from selling the goods at that extremely reduced price OR he should first re-calculate that capital money
based on the original price of the good?

My Answer:


mailto:monzer@kahf.com
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Bismillah al Rahman al Rahim

Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa ala Aalihi wa
Sahbihi Ajma'in Dear Sr.

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

May Allah forgive us all and forgive your father for what he did. The goods taken for that friend should
returned (of course their similar because they were sold anyway), preferably in kind unless that is no
more possible because they became obsolete. But definitely returning the amount your father sold them
for does not fulfill the objective which is compensating the owner for what was taken from him. Besides
since your father has repented he may use ways to return that amount to his friend without subjecting
himself to humiliation and without the friend knowing that he is returning the value of what was taken
earlier.

Wa Allahu A'alam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards

Dr. Monzer Kahf

Professor, Islamic Finance & Economics

monzer@kahf.com; www.kahf.net; www.kahf.com/blog

From: Dr. Mohsen

Sent: Saturday, May 4, 2019

Subject: transaction fee

Dear Prof. Monzer,

| wish you and your family a happy and blessed Ramadan.

Please take the time to answer this question:

Starting an online business ra56179n@gmail.com

Salam walkum - | want to open an online store with this company, shopify and | have 2 questions.

They will charge me a transaction fee every time | sell a product for using their payment system gateway.

This transaction fee is based on a percentage of the profit which is 2%

For example, if | make a sale of $100, shopify takes $S2 because | used their payment system. Is this Riba?

Also when you make a sale, you money is held in an account for about 3 days and you don't have access

to it. After these 3 days pass your money gets transferred to your bank account. Is this delay haram?

Walikum salam

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa ala Aalihi wa

Sahbihi Ajma'in

Dear Br. Dr. Mohsen,

Ramadan Karim to you and your family and same to your questioner. Please inform him of my opinion

as follows:

1. The 2% they company collect of your sale is permissible and it is not Riba. it is done by mutual
agreement for using their facility. Please notice, it is 2% of the sale amount as in the example not from
profit as you mentioned in the question.


mailto:monzer@kahf.com

2. The delay in transferring funds to your account is permissible on your part to accept that, regardless
of what the company does or intends. However, this is most likely to be sure of the payment of the
customer that it went through, it is not an issue of interest (Riba).

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Wa Allahu A'alam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards

Dr. Monzer Kahf

Professor, Islamic Finance & Economics

monzer@kahf.com; www.kahf.net; www.kahf.com/blog

From: Dr. Mohsen

Sent: Wednesday, April 10, 2019

Subject: Mentioning company name in job resume he/she did not work with that company

As-salamu alakum dear Prof. Monzer,

Hope you are fine.

Please take the time to answer this question:

As salaam alaikum wa rahmatullahi wa barakatuh,

In 2016 | used to work at company for example company name "A" then | resigned from there and | took
break then later | started working with different company. It's been 3 years now

and that company "A" wants make a job offer again to me to join them. My question is if | join that
company "A" again and start working for them. In future can | show in my resume/CV

that | have been continually working for company "A" Only since 2016 to cover the time i took break and
not to show any other companies | wokred with after 2016 or will it be a lie.

Reason why | am asking is: because a lot employers / companies in the west don't like hire any potential
employees who have been working companies to companies for short term. Thank you so much for your
time jazakallah khair

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa ala Aalihi wa
Sahbihi Ajma'in Dear Br.

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

it is a lie to put in correct info in you cv, you should remember that some employer also ask past ones. it
is rather a good sign in your cv that you returned to same company after leaving it for a while, this is not
a disatvantage.

Wa Allahu A'alam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards

Dr. Monzer Kahf

Professor, Islamic Finance & Economics

monzer@kahf.com; www.kahf.net; www.kahf.com/blog
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From: Dr. Mohsen

Sent: Saturday, March 30, 2019

Subject: can Money received for specific charity given to another?

Dear Prof. Monzer,

As-salamu alaykum

Hope you and your family are fine.

Please take the time to answer this question:

Amir

Assalamu alaikum. | just want to know something. | just get some charity money for one sick lady'. Now
another person came to me asking money for sister wedding. Can | share this money. Please let me
know. This money | get from my few friends because this lady is sick.

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa ala Aalihi wa
Sahbihi Ajma'in

Dear Br. Amir

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

This money you collected from your friends is given to you fto help that sick lady, the principle is that
you cannot use it for any other charitable objective. This is an Amanah based giving and you are a Wakil
(agent) only to make it reach that sick lady. Of course it was given to you because your friends trust you.
Therefore if your judgment is that the sick lady does not need all the money collected, the remainder
may either be returned to the donors or their permission may be taken to divert it for another charitable
casue including helping theat father for payment of cost of wedding of his daughter.

Wa Allahu A'alam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards

Dr. Monzer Kahf

Professor, Islamic Finance & Economics

monzer@kahf.com; www.kahf.net; www.kahf.com/blog

From: Nurzhan

Sent: April 2,2019
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Wa Allahu A'alam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards

Dr. Monzer Kahf

Professor, Islamic Finance & Economics
monzer@kahf.com; www.kahf.net; www.kahf.com/blog

From: Dr. Mohsen

Sent: Monday, March 18, 2019

Subject: Rules of cheating in exams

Dear Prof. Dr. Monzer,

As-salamu alaylum

Hope you are fine.

Please take the time to answer this question:

Assalamu alaikum shaikh, | read in a fatwa site if a person cheats in the exams, even if he knows about
the unlawfulness of cheating, and then finds a job and carries out the work properly as required, there
is no harm on him in keeping that job or in benefiting of his certificate and the earnings from his job but
he has to repent sincerely for cheating in exam. Is this same rule applied equally for women? If she earns
certificate by cheating in exam (even she knows it's unlawful) & then finds a job using the certificate, is
it enough for her to continue the job & being benefitted from her income if it is halal but she has to
repent sincerely for cheating in exam?

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa ala Aalihi wa
Sahbihi Ajma'in

Dear Br.\Sr.

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Of course it is same for men and women, | should add that with repentence and asking God forgiveness
one shou make charity to the poor and needy and other good deed as much as one can As Allah said in
the Qur’an that: “indeed good deed removes bad ones away.”

Wa Allahu A'alam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards

Dr. Monzer Kahf

Professor, Islamic Finance & Economics

monzer@kahf.com; www.kahf.net; www.kahf.com/blog

From: Dr. Mohsen

Sent: Monday, March 18, 2019

Subject: Extra money from property cancellation
Dear Prof. Dr. Monzer,

As-salamu alaylum
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Hope you are fine.

Please take the time to answer this question:

4 years back | had bought a house by paying part of the total cost as advance money. The amount was
USD 125000/-. Now | am cancelling this transaction which means | will not only get back my USD
125000/- but also around USD 30000/- extra as 'appreciated money' from the builder. This extra money
is actually the amount my initial USD 125000/- would have profited in 4 years had | successfully invested
it in any other property or business. This is not part of the agreement or constituted as interest as both
the parties did not foresee that the transaction will be terminated in future. My question is if | can utilise
this money for my own needs or is it haram for me? If it is haram then can | settle my debts with this
extra money? Please answer all parts of the question. Jazakallah Khairan.

Request you to answer this question urgently as | am in this situation either to accept the extra money
or not.

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa ala Aalihi wa
Sahbihi Ajma'in Dear Br.

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

You bought a house and paid only part and the remaining of the price became a debt on you. Now if the
property is in existance and ready for delivery when you agree with the seller on cancellation, this
cancellation may be at a different price that the purchase price, i. e., at the debt on you plus 155000
Dollars.

in this case it is Halal and you can use it as you like.

But if the house is not built and not ready for delivery when you made the cancellation, the amount of
125000 is a debt on the seller and he concentually gave you 30000 without being a condition in the
contract nor negotiated as interest on the debt, this amount is then an extra money given as a gift and
it is not Haram to accept it. Also you may use it as you like.

if it is negotiated, at the time of cancellation, between both of you as interest on the money then it is
definitely interest and Haram. Haram money cannot be used for anything that benefits you such as
paying debts or even paying interest due by aHaram contract or tax due on you. The only use ofHaram
money is to give it away to the poor and needy, for him it is not Haram because this being Haram is in
the way it is earned not in the cash itself. This is unlike liquor for instance which should only be drained
in the sweage. Wa Allahu A'alam

Wa Allahu A'alam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards

Dr. Monzer Kahf

Professor, Islamic Finance & Economics

monzer@kahf.com; www.kahf.net; www.kahf.com/blog

From: Dr. Mohsen

Sent: Monday, March 18, 2019

Subject: Sources of merchandises we buy
Dear Prof. Dr. Monzer,
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As-salamu alaylum

Hope you are fine.

Please take the time to answer this question:

Business start up questions

mamin874@gmail.com

I’m considering starting a clothing business by buying things wholesale and selling them for market price.
You don’t often know where the wholesale stores get their merchandise. To what extent are we
responsible for fair trade and ethical conditions of how things we purchase are made? Particularly where
one is unsure, should a something like this not be pursued? Thanks!

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa ala Aalihi wa
Sahbihi Ajma'in Dear Br.

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Guilt cannot be by doubt. When you do not know then others are always innocent. You simply do not
ask that question unless you that that the sellr have stolen the thing he is trying to sell you.

Wa Allahu A'alam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards

Dr. Monzer Kahf

Professor, Islamic Finance & Economics

monzer@kahf.com; www.kahf.net; www.kahf.com/blog

From: Imaam
Sent: Wednesday, February 27, 2019 5
Subject: Fwd: Multi Level marketing
Dear Prof. Monzer, As-Salamu “alaikum.
Below is a question | wish you could be able to answer to one of our community members as soon as
your time permits.
Much appreciated.
Imam Amin
—————————— Forwarded message ---------
From: Khaled
Date: Tue, 26 Feb 2019 at 19:01
Subject: Multi Level marketing
To:imam
G8ys9 bl dayg Seeke e,
3l Lelel ' would like to ask if multi level marketing is Halal.
| w as s approached by a coworker asking me to join a network of buyers where every new recruit
pays a fixed amount of money for a product. Then the new recruit try to recruit another guy who
pays the same amount for the product. And so on. And every time a new person joins, a commission
is paid to all the network. | hope my question is clear. Let me know if you need further information.
My Answer:


mailto:monzer@kahf.com

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa ala Aalihi wa

Sahbihi Ajma'in

Dear Br. Dr. Amin

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

The question is not realy clear because there are many ways and approaches network and mutiple-level

companies use. To take the question on its face wording, there are a few problems:

1. By virtue of what right you earn a commission when a person down the chain brings another member
to the network. The factis you did not put any effort to bring that new person who was actuall brought
by others not by you,

2. There is a moral issue because you have s gain from bringing another person that you may use not

appropriate info or hide appropriate one, this is a human nature so it may become just lurring other

persons into it.

Very often the items sold are highly over-priced and may have a serious Ghabn\over pricing

4. Also many of such companie sell fake products or depend only on getting new members. in other
words that have no real goods to sell and simply their business model depend basically on the gain
they make from what you first by or pay as membership.

Wa Allahu A'alam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards

Dr. Monzer Kahf

Professor, Islamic Finance & Economics

monzer@kahf.com; www.kahf.net; www.kahf.com/blog

w

From: Dr. Mohsen

Date: February 15, 2019

Subject: Property Investment

Dear Prof. Monzer,

As-salamu alaykum

Hope you are fine.

Please take the time to answer this question:

zafar from US

Is it permissible to invest in property?

A lot of people buy out property with their extra money in order to resell later at higher price. This
creates higher demand and prices go up, and many people are deprived of homes because they cannot
meet the higher prices.

For me this is one of the greatest evils as investors are holding necessities of common to make money
but Islamic scholars do not consider it haram.

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa ala Aalihi wa
Sahbihi Ajma'in Dear Br.

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh
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Speculation is basically not permissible. This is what you described, i.e., buying simply to watch prices
and tick a sale when the price is up. But investment andd trade are permissible. Both intent to facolitate
objects reaching their final customers. That also takes place in real estate not only in small goods.
investors come at time when there is no other buyer they look for improvement and changes before
they sell. But mere speculation is not acceptable in Shari’ah as stated above.

Wa Allahu A'alam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards

Dr. Monzer Kahf

Professor, Islamic Finance & Economics

monzer@kahf.com; www.kahf.net; www.kahf.com/blog

From: rida

Sent: Monday, January 28, 2019

Subject: Is a COW as a Collective ageeqga possible for a Mother, Two Sons .( 5 shares)

There is a mother( burdened with a drug addicted father) in my neighborhood , who wishes to perform
AQEEQA for herself , and Two grown up sons who were not given ( obligatory) AQEEQA in their
childhood.

Now she wants to do AQEEQA for herself and Two sons and would like to know if a BIG ANIMAL like a
COW or BULL is sufficient for them or need to do individual (two years old lambs or Goats two per sons
and one for her) animal sacrifices for each of them separate.? They are also NOT that rich enough to
afford to bear such a heavy financial obligation as they are leading a hand to mouth living.

Please be good enough to give your religious ruling on this matter ASAP please.

Thanking you,

Reda

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa ala Aalihi wa
Sahbihi Ajma'in

Dear Br. Reda

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Kindly notice that Agigah is not an obligation. In th Hanafi scholl it is wajib and it is only recommended
according to others. Also please notice that the sunnah of Agiqah is on the seventh day of birth and if
not on the 14th. It is not conirmedly agreed upon that it can be made for adults if it is missed after birth.
Add to it that it is an obligaation on the father not the mother.

All the above meanss that it is not a big deal to let pass if it was not made by the father upon birth. Most
Muslims in all societies today were born and grew up with no Agigah made for them!

This family you said it is poor and live on hand to mouth basis. A person like that poor came to the
Prophet, pbuh, committing a sin of breaking the fast in Ramadan that requires feeding 60 miskeen.
The\Prophet, pbuh, ordered him to do that but the man said that he does not resources, so a collection
was made for him as charity and the Prophet told him to take what is collected and feed 60 miskeen but
the Man swared to God that he might be the poorest in town. The Prophet then told him to take that
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and feed his family instead of the 60 miskeen. If this family is poor please have them keep the cow as a
source of milk for them, and let go on the Agigah. Their intention is known to Allah and He knows best.
Wa Allahu A'alam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards

Dr. Monzer Kahf

Professor, Islamic Finance & Economics

monzer@kahf.com; www.kahf.net; www.kahf.com/blog

From: Alexei

Sent: Friday, January 4, 2019

Subject: Selling Property on Installments

As-salaamu 'alaykum,

1) Ihaveavacantrental property that | wish to sell to another Muslim by installments. This is for exactly
$10,000 total (exactly S400/month for 25 months, interest-free with no late penalties). Is this
permissible?

YES, this is permissible, no disagreement about it at all.

2) If the Muslim buyer CANNOT continue to pay the monthly installments, can | forgive him (and/or his
family) and let him keep the property?

YES, and this will be a great reward from Allah to you if you do that for His Sake.

3) If my annual zakat date arrives in Ramadan 2019, and | received (for example) only $2400 (6 months
of installments), should | pay my annual zakat on only the $2400 (zakat amount of $60) or should |
pay zakat on the TOTAL sale amount of $10,000 (zakat amount of $250)?

Zakah is always due on all your properties that exist on the day of Zakah. Of course there are personal
and family exemptions (e.g., live in house, personal and fimily transportation car or cars, household
furnitures and appliances, etc.) in the example you mentioned assuming there is no other Zakatable
things, if the 2400 was already spent and exists no more as cash, Zakah will be only on the remaining
debt of $7600, i.e., $190; but if it is still remaining with you as cash Zakah will be on 10,000 which is
equal to cash 2400 and debt 7600.

Again, I'd greatly appreciate it if you could respond as soon as possible as | will be signing the contract
soon, insha'Allah.

Many thanks,

Alexei

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa ala Aalihi wa

Sahbihi Ajma'in

Dear Br. Alexei

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh Pleaase see my answers below your questions:

Wa Allahu A'alam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards
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Dr. Monzer Kahf
Professor, Islamic Finance & Economics
monzer@kahf.com; www.kahf.net; www.kahf.com/blog
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Best Regards
Professor Dr. Monzer Kahf
Islamic Finance & Economics

From: Dr. Mohsen

Sent: Friday, December 28, 2018
Subject: Fuel Expenses paid by employer
As-salamu alaykum dear Prof. Monzer,
Hope you are fine.


https://www.youtube.com/watch?v=HVHE2N4psd4&feature=youtu.be

Please take the time to answer this question:

Questioner: Umar from Pakistan

| used to work in a Bank around 9 years back and for a few times my operations manager paid out of
bank expenses some fuel for my personal bike as my bike was used often for performing tasks related to
bank like bringing fuel for generator, lunch, taking manager to visit clients and others however the
amounts for fuel were really small like 1-2 litres. It was only few times and not on regular or continuous
basis.

So this thing is really bothering me if | had done anything wrong at that time accepting that fuel and
while nothing can be done now as it was long time back and now | have quit banking too.

Kind regards,

Mohsen

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa ala Aalihi wa
Sahbihi Ajma'in

Dear Br. Dr. Mohsen

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Please inform the questioner;

| do not see any harm in accepting these gas filling to your bike as it is a kind of a gift from the decision
maker in your employment place especially that your bike is actually used for trips related to the office.
Anyhow, it is always rewardable to give charity whenever one may have and doubt about certain miner
things as good deed wipe out effects of bad action as we are told in the Qur’an.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards

Dr. Monzer Kahf

Professor

Islamic Finance & Economics

monzer@Kahf.com; www.Kahf.net; www.Kahf.com/blog

From: Aamir

Sent: Sunday, December 30,

Subject: Contribution to a friend’s business

JazakAllah khairan for the detailed reply sheikh. May Allah bless you.

He is refusing to take the qard hassan because he feels shy to take the money. Instead, he said he will
give me Preferred Equity in the business. The equity will yield a 12% dividend annually.

For a $10,000 investment, he will pay me back $12,000 in dividends over 12 months. And then the
preferred equity will get wiped out because he will have effectively bought the equity back.

He says this is halal because:

- The return (i.e., dividend yield) is agreed & fixed but isn’t enforceable the way it is in a loan

- He maintains the right to indefinitely delay the dividends, as a result there can’t be a "loan
default"
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- The risk for me is that he can choose to delay the dividends if he wants because there is no enforcement
since it is not a "loan"

Let me know your thoughts on the permissibility of this, inshAllah.

| just want to make sure this isn't fancy terminology and wording around the concept of riba.

Aamir

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa ala Aalihi wa
Sahbihi Ajma'in

Dear Br. Aamir

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

This transaction is Riba, it does not become permissible by the option to delay payment.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards

Dr. Monzer Kahf

Professor

Islamic Finance & Economics monzer@Kahf.com

www.Kahf.net; www.Kahf.com/blog

From: Aamir

Sent: Saturday, December 22, 2018

Subject: Qard al-hassan to a friend

489 )l dazyg Sele Ll

| hope you are in the best of health and imaan.

| have a Muslim friend who is raising ~$50,000 to grow his business. He is raising this money from private
investors. Because of a lack of financing options, he is borrowing money and paying interest on the
loaned amounts.

| want to contribute to this pool of money but at 0% interest for the amount | give so | can help him out
and do some daw'ah inshAllah.

Is it permissible for me to contribute at 0% interest to this pool? My concern is that majority of the
money in this pool is interest-based and | don't know if it is a good idea for me to "encourage" this
practice by contributing to this pool.

[FESPAJEI[PN

Aamir

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa ala Aalihi wa
Sahbihi Ajma'in

Dear Br. Aamir

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

| see you rather reducing the evil and helping this person reducing his burden. it is rather a good and
InshaAllah rewarded deed if you do that.



Wa Allahu A’lam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards

Dr. Monzer Kahf

Professor

Islamic Finance & Economics

monzer@Kahf.com; www.Kahf.net; www.Kahf.com/blog

From: .....
Sent: Sunday 16 Dec. 2018
Subject: work contract
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Monzer Kahf
Sent from my iPhone

From: Dr. Mohsen

Sent: Thursday, December 13, 2018

Subject: Sick days

Questioner: Houda

Salam we have days throughout the year which we can use if we are sick. Sometimes | have an
appointment or an event and | use it to call in sick. Is this ok? I'm salaried so would the money be lawful
but the act itself haram but I'm not really sick? Sometimes it's the only way to get it off? Like for Eid |
had to cancel one of my vacations days and use it then because they wouldn't give me unpaid off....
Sometimes | go on a day I'm feeling sick and save that day for another time. Is that ok?

My Answer:

Bismillah al Rahman al Rahim



Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa ala Aalihi wa
Sahbihi Ajma'in

Dear Sr.

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Many companies consider sick days as right to the employee. But also some companies do not look at
them that way. But in practice all understand them as sick and others not only purely sick. This is why
they don’t require formal reports for such absence. Of course the employee must not abuse these sick
days and take them just for gaining more vacation days. For matters of needs, such as to fulfill needs
outside the office and the like, these days can fit and | do not see any haram is using the sick leave for
non-seek needs provided they are not abused. | define abuse in this regard as taking them for one reason
only which is using a maximum vacation day.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards

Dr. Monzer Kahf

Professor, Islamic Finance & Economics

monzer@Kahf.com; www.Kahf.net; www.Kahf.com/blog

From: Edgard

Sent: Wednesday, December 12, 2018

Subject: Question on Realtor Transactions of Questionable Businesses

Assalamu Alaykum Dr. Kahf,

Insha’Allah you are well. | have been in the real estate business as a realtor for the last couple of years
and | have a situation that | appreciate your input on.

| have a client, Muslim, whom has interest in purchasing a 7-Eleven business for investment purposes. |
read online that about 10% of 7-Eleven's franchises generate their revenue from Alcohol sales. In
addition to that, they sell lottery, ham/pork sandwich products, and at times questionable magazines.
Apparently I'm not buying the business myself, but if | go through with this transaction I'd be facilitating
the purchase of such a business. On the other side, | do buy food items/snacks from 7-Eleven sometimes
due to its convenience...I'm wondering if it'd be permissible Islamically for me to facilitate this
transaction and make commission off of it knowing that 10% of sales are rooted in Alcohol.

| tried reading through many of your online fatwa documents and the closest | found was that it's not
permissible for a Muslim to work in such stores but didn't find a direct fatwa about facilitating the
purchase of such a store, as a Muslim real estate agent. Thanks

Dr. Monzer, if | may elaborate a bit more, my client wants to buy the actual building which a 7-11
business will lease from him. So he wants to be the landlord for 7-11 per se, and not the actual owner
for the 7-11 franchise.

So in this case, is it permissible for 1) a Muslim landlord to lease their property to a business that is
known to have a 10% non-Halal revenue (Alcohol), and for a 2) Muslim real estate agent to coordinate
the transaction for a client who wants to buy the building with the intention to become the landlord of
such a business whose part revenue comes from Non-Halal sale?

My Answer:

Bismillah al Rahman al Rahim
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Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa ala Aalihi wa

Sahbihi Ajma'in

Dear Br. Edgard

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

There are a few points in this matter which | like to put them in bullets:

1. For Muslim to own a business that sells alcohol or any other harmful (Haram) product is definitely
Haram with no doubt and no hesitation no matter how small the percentage is. Buying stocks is
different and is based on Hajah Ammah and inability to find adequate number of permissible stocks
in the market. (BTW, same Fatwa of stocks also mention that it is Haram for a Muslim to establish a
company that sells or deal with Haram products or transactions).

A question may arise here, can a Muslim own a 7\11 and make it clean of Haram? Does the franchise
company accept that? | think this is possible and probably already there are 7\11 stores with no
Haram.

2. Asitis Haram to own such business it is also Haram to broker its purchase.

3. Brokering sale of building or a land is permissible and the intention of purchaser is none of the
business of the broker unless the building does not suit except Haram activities. Such as a designed
liguor bar (which is rare because even a bar is also fit for juice drinks).

4. Fora person to rent part of a building to a store that sells liquor and pork I think it is not permissible
because the harm here in in the product itself. This is not like a bank where the harm is in the system
and ways of transacting not in dealing with debts and money. | do not see renting to such stores is
permissible as the harm in them is not casual but integral as part of the business model.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards

Dr. Monzer Kahf

Edgar

Jazak Allah khair Dr. Kahf. | do have a follow-up question: regarding your point #3, about the intent of

the buyer. In this case, | just got an update from 7-11 that a franchisee has already entered into a 10-

year lease contract with the current building owner. In other words, if my client purchases this building,

then they are also automatically, and with surety inheriting the contract for 10 years of exclusive 7-11

use. There is no more room for other intents of use but 7-11. Does this change things?

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa ala Aalihi wa

Sahbihi Ajma'in

Dear Br. Edgard

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Sorry for my late answer. Yes, | think this new info changes the equation. it becomes non-permissible to

buy this building and also to broker it.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards



Dr. Monzer Kahf
Professor, Islamic Finance & Economics
monzer@Kahf.com; www.Kahf.net; www.Kahf.com/blog

From: Abuelezz

Sent: Wednesday, December 5, 2018

Subject: Investing in Medical Weed/Marijuana

Assalam alaykum Dr. Monzer,

| received a question from Br. Mohamad who is asking is it Halal to invest in Medical Marijuana
companies in Canada?

Could you please provide us with your answer to this question?

Jazakumullah khayran

Abuelezz

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa ala Aalihi wa
Sahbihi Ajma'in Dear Br.

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Please inform the questioner that:

Legalization of Marijuana in Canada, other countries and some states in the US in reality does not change
the Shari’ah prohibition. We already have alcohol legalized in many countries including scores of Muslim
majority lands yet this does not affect the strong prohibition in Shari’ah of alcohol and its trade.

Some prohibited drugs may be used for medical reasons especially for terminal patients. Does that make
producing them, selling and buying them permissible. in principle, YES but with strong reservation that
there must be assurance that no part of the products of these companies leaks out to non-terminal
patients. This kind of assurance is not obtained and actually cannot be obtained in all countries\states
that legalize such drugs. FOR THIS REASON, | CONSIDER INVESTING IN SUCH COMPANIES NOT
PERMISSIBLE. The least that can be said if not strictly Haram, it is definitely hated especially that there
are many other investment opportunities.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards

Dr. Monzer Kahf

Professor, Islamic Finance & Economics

monzer@Kahf.com; www.Kahf.net; www.Kahf.com/blog

From: Sadiq

Sent: Saturday, December 8, 2018

Subject: taking advantage of medical leave

Salam Alaykum Dr Monzer,

My name is Sadiq, | work as computer consultant in North America. | have recently had some challenges
at work and | need your advice from religious point of view (Fatwa).
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| work with external customers on different types of projects. Few months back, my manager asked me
to start learning and then get involved in types of projects that | wasn't interested in. However, one is
not expected to reject work in North America as it is looked at as being unprofessional and can have
negative consequences. | haven't been very happy with the nature of my work for some time, and | sent
a message to my manager telling him that | will start learning on the new project but asked him to be
flexible on the date on which | will start delivering these projects. | was thinking on doing medical
procedure long time ago, the surgery was elective and was not required to be done this year. But |
decided to schedule the surgery, in a way to get some time off and postpone my work on the new
projects, and to use my insurance benefits should | decide to leave work, and also to use my sick time to
search for new job. | scheduled the procedure and | was supposed to be off for six weeks.

During the time before the procedure, | was working on the projects that were assigned to me but
noticed that my motivation and productivity was not as before. | also started spending some time to
learn on the new projects my manager told me about. The surgery ended up being cancelled in
November due to me not being ready (medically), and | started getting into conflicts with my manager
about the way we work, and then he started asking me again to get ready to work on the new type of
projects.

Last week | submitted my resignation from the company and | provided them with 2 weeks’ notice
(although I am not required to do so as per my contract), and | started working with my colleagues on
transitioning my projects, but | was avoiding 1:1 meeting with my manager due the recent conflict | had
with him, and as | started feeling that he is trying to retaliate against me.

My problem where | need your advice is: because my manager asked me to get involved into the new
types of projects few months ago, and | used the surgery to postpone my involvement, and then the
surgery ended up being canceled, | am feeling some "guilt" feeling as if | cheated my employer. |
consulted with my wife, and she doesn't see any cheating and anything Haram involved because:

- | have already had the surgery scheduled.

- Even if | had plan to resign from the company, whether | found new job or not, shortly after my
return from surgery, no one could have predicted the future or what would have happened after surgery
as far as my plans are concerned.

| need your advice Dr. Monzer on whether or not you think that | did something Haram or cheating...
Thanks in advance for your help

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa ala Aalihi wa
Sahbihi Ajma'in

Dear Br. Sadiq

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

| do not think that you did anything Haram. You rather exercised your contractual rights.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards

Dr. Monzer Kahf

Professor, Islamic Finance & Economics

monzer@Kahf.com; www.Kahf.net; www.Kahf.com/blog



Thanks a lot for your feedback. If | understand your opinion correctly, | should forget about these
concerns "wasawes" and just search for new job and move on with my life. Is this the correct
interpretation for your opinion?

Sadiq

My Answer:

Yes, you put in a nice way.

Monzer Kahf

Sent from my iPhone

From: J=xe
Sent: Sunday 9 Dec. 2018
Subject: purchase of bank repossessed properties
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My Answer:

Monzer Kahf
From my iPhone

From: Wael

Sent: Monday, December 3, 2018

Subject: sick leave days

As-salamu alaykum wa rahmatu Allah wa barakatuh

Dearest Dr. Monzer,

hopefully this message reaches you while you're in the best of your health and iman and so all your
family members!

My you please Dr. Monzer help replying the below question:

Imam Dr. Wael

Subject: Ask the Imam: Question

Question: Salam we have days throughout the year which we can use if we are sick. Sometimes | have
an appointment or an event and | use it to call in sick. Is this ok? I’'m salaried so would the money be
lawful but the act itself haram I’'m not really sick? Sometimes it’s the only way to get it off? Like for Eid |
had to cancel one of my vacations days and use it then because they wouldn’t give me unpaid off....
Sometimes | go on a day I’'m feeling sick and save that day for another time. Is that ok?

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa ala Aalihi wa
Sahbihi Ajma'in Dear Br.\Sr.

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Days for sick absence are normally understood a little loose by companies. They are meant for absence
without medical report and for other pressing needs for one day. Certainly in office works (when the
employee is not on an automatic chain line) it is understood that workers have needs in life that requires
some absenteeism for a day or half a day. As long as these are not abused and over-done. | do not see
anything wrong in claiming rarely a day as sick leave without report when the day is seriously needed for
other urgent needs. Wa Allahu A’lam



Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards

Dr. Monzer Kahf

Professor, Islamic Finance & Economics
monzer@Kahf.com; www.Kahf.net; www.Kahf.com/blog

From: Dr. Mohsen

Sent: Saturday, December 1, 2018

Subject: Fake address to get admission

Questioner: Maryam

Assalamu o Alaykum | have a question that | am studying in a university. | was selected in university on
the basis of my entry test and female quota but my domicile was fake at the time of submitted | knew
that it is fake but | didn't know that it is a sin would be | accountable for it? And if | get job on this degree,
will my income become Haram?

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa ala Aalihi wa
Sahbihi Ajma'in

Dear Sr. Maryam

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Laws and regulations have certain objectives which may be very legitimate and sometimes not really
that legitimates. There are many individual cases that violating such a law or regulation may even be
better. Look at the story of Yusuf the Prophet when he wanted to keep his brother with him and the law
of the king does not allow that. He made a trick accusing his brother of theft (which was certainly untrue)
so he kept him with him.

Violating such laws whenever a violation does not hurt others is permissible. You then only expose the
violator to possible punishment by the authorities BUT NOT TO A RELIGIOUS SIN. i BELIEVE YOU DID NOT
MAKE A SIN in giving an incorrect address to be admitted in that program. There is no sin in this kind of
giving incorrect information. There must be no worry for your degree and your future employment
InShaAllah.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards

Dr. Monzer Kahf

Professor, Islamic Finance & Economics

monzer@Kahf.com; www.Kahf.net; www.Kahf.com/blog

From: Imaam ............

Sent: Thursday, November 22, 2018
Subject: Stock in marijuana company
Forwarded question

Dear Prof. Monzer, As-Salamu “Alaykum.
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Thank you very much for answering our questions. We always wish you a sound health and safe trips.
Below is another question for your kind care, and jazaka Allah khairan for your care and support, aameen
aameen.
---------- Forwarded message ---------
From: Mohamed
Date: Wed, 21 Nov 2018
Salam Shaykh,
| want to make sure it is Halal to invest in a company called Raven Quest Biomed. My understanding
is that they deal with medicinal marijuana for the government. Please let me know if it is
permissible because | do not want to displease Allah.
Thank you,
Mohamed.
My Answer:
Bismillah al Rahman al Rahim
Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa ala Aalihi wa
Sahbihi Ajma'in Dear Br.
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh
Marijuana is medically intoxicant, so is liquor. Laws in the Western countries have already made liquor
legal to produce and sell, yet, it is not permissible for a Muslim to contribute in any activities/investment
related to liquor.
So what is the difference if the law in Canada legalized marijuana?
It is still non-permissible to contribute to anything related to producing, selling or consuming marijuana.
Of course, investing in such a drug is not permissible even with the Canadian legalization... didn’t they
already legalized Wine?
Wa Allahu A’lam
Wa Alhamdu Lillahi Rab al Alamin
Wassalam
Best Regards
Dr. Monzer Kahf
Professor, Islamic Finance & Economics
monzer@Kahf.com; www.Kahf.net; www.Kahf.com/blog

From: Dr. Mohsen

Sent: Sunday, November 11, 2018

Subject: teachers take bribes, should | quit school?
Dear Prof. Monzer,

As-salamu alaykum

Hope you and your family are fine.

Please take the time to answer these questions.
Question: teachers take bribes, should I quit school?
From: Dalia

Assalamu alaicoum!
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| study at the university. But the teachers in my university take bribes. Also there is mixing between men
and women, who do not wear proper Islamic attire. My parents ask me to complete my studying (I have
1 year ahead), but | feel that | should quit. Kindly, advise.

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa ala Aalihi wa
Sahbihi Ajma'in

Dear Sr. Dalia,

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Studying in a mixed, men women, environment is permissible. Just be moderate and lower you gaze.
This is in many areas now a part of life and we need to live with it while at the same time we negate it in
our hearts and we advise others about proper clothing and behavior when we find appropriate
opportunities. It is unfortunate that there are teachers who take bribes but | am also sure that there are
other who are honest and professional. | suggest that you need good equipment for your future life and
this what your parents are trying to push you to do. A university degree is a good tool for earning and
struggling in life better continue this last year and pass that stage.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards

Dr. Monzer Kahf

Professor, Islamic Finance & Economics

monzer@Kahf.com; www.Kahf.net; www.Kahf.com/blog

From: Dr. Mohsen

Sent: Sunday, November 11, 2018

Subject: taking medicine and on line buying

Dear Prof. Monzer,

As-salamu alaykum

Hope you and your family are fine.

Please take the time to answer these questions.

Question: Online transaction, permissibility of work, and medication for aesthetic purposes

From: Syazmeer

Assalamualaikum, | would like to buy from a website online. The website sells educational video content,
and they have 2 pricing options: 1. Either | buy 1 specific video lesson for $90 2. | subscribe to their yearly
membership which lets me access their whole library of video lessons for $180/year. Of course, the 2nd
option is more economical, but the first option is catered more towards the individual who simply wants
to access 1 specific lesson as opposed to the whole library of lessons. My question is: is me buying from
them, whether it is the $90 or the $180/year option, permissible? Or will | be engaging in some form of
riba if | do so?

Second question: Is it permissible for one to take health supplements which contain alcohol, or gelatin?
| work for a company which sells supplements online, and while | do not distribute the supplements
directly, | help to write certain marketing materials which indirectly, indirectly sell the products. Is this
work permissible, if the health products happen to contain certain alcohol-related chemicals / gelatin?
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Third question: is it permissible for someone to take acne-related medication (i.e. pills) in order to get

rid of his or her acne?

Jazakallah

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa ala Aalihi wa

Sahbihi Ajma'in

Dear Syazmeer

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

1. Buying on the internet is permissible, just be careful that you buy from trustworthy sites and
companies.

2. Taking health supplements which contain alcohol or lard products (gelatin) is not permissible unless
there is necessities and there are no necessities for most health supplements especially that most of
them are not even accredited as not harmful. You should avoid health supplement except those
advised by certified specialized physicians.

3. Acne medicines are permissible so are other beautifying medicines and creams and their likes but
simply be careful don’t put on your face or body chemicals that may not be safe to use and certified
by professional physicians. Wa Allahu A’lam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards

Dr. Monzer Kahf

Professor, Islamic Finance & Economics

monzer@Kahf.com; www.Kahf.net; www.Kahf.com/blog

From: Dr. Mohsen

Sent: Sunday, November 11, 2018

Subject: Sell alcohol which was a gift

Dear Prof. Monzer,

As-salamu alaykum

Hope you and your family are fine.

Please take the time to answer these questions.

Question: Sell alcohol which was a gift

From: Shaziah

My husband was awarded 6 bottles of champagne from his work place. Can we sell them to pay for
childcare?

If not what shall we do with them?

| have none Muslim neighbors shall we gift the bottles to them? I'm thinking either we sell or gift them
someone will drink the alcohol, so couldn't we just use the money from selling them on things we do not
actually touch, e.g. my child's nursery fees

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa ala Aalihi wa
Sahbihi Ajma'in
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Dear Br. Shaziah

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Similar thing happens with my son and | advised him the same. It is the prophet’s, pbuh, advice: drain
them one by one in the toilet, you may use the empty bottles after cleaning them but also | prefer
breaking them. These are Haram for themselves because they are harmful to human body (although it
is clear in our religion, there is a very famous new study in America that the only amount that is not
harmful of liquor is ZERO) and they are clearly prohibited in the Qur’an. Anything prohibited is bad and
has no value, you do not want your child to be raised on such Haram income.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards

Dr. Monzer Kahf

Professor, Islamic Finance & Economics

monzer@Kahf.com; www.Kahf.net; www.Kahf.com/blog

From: Dr. Mohsen

Sent: Sunday, November 11, 2018

Subject: buying what one likes

Dear Prof. Monzer,

As-salamu alaykum

Hope you and your family are fine.

Please take the time to answer these questions.

Question: It is permissible in Islam to buy the things you wished to have? What is the ruling for buying
according to Quran?

From: Alexander

I’'m asking this because, just know | have found a site where | can order a planet or natural satellite
printed in 3D, and | really wished to have a terraformed planet Mars printed in 3D and Jupiter too and
Earth or in a uniqgue name Gaia or Glia (both names have the meaning of Earth). | wish to order two
planets only: terraformed Mars and Earth, just for having as decoration or just as collection, because |
like to have something impressive.

And if my Christian mother were to have a lot of money, am | allowed to ask her to buy for me to have
100% authentic 2 Romanian gold coins? Because, | dreamt for long time to have such things, because |
really like gold (it's my favorite precious metal).

Am | allowed to buy these things according to Islam? Because, | want to collect only 100% authentic and
pure gold coins (this is one of my biggest dreams which | wish to have it).

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa ala Aalihi wa
Sahbihi Ajma'in

Dear Br. Alexander

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

It is permissible to buy decorative and historical things as long as there is no extravagance in that.
Extravagance is a relative concept and depends on your environment, family and peers. Collecting a few
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golden things that you do not wear, as men are not permitted to wear gold and silk, is permissible
provided that is not much in order to avoid being covered by the verse 9:34 that prevents hoarding gold
and silver.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards

Dr. Monzer Kahf

Professor, Islamic Finance & Economics

monzer@Kahf.com; www.Kahf.net; www.Kahf.com/blog

From: Imaam Wael
Sent: Tuesday, November 6, 2018
Subject: Fwd.: Use of disability government payment
Salaams Dr. Monzer
May you kindly help in replying this question too?
Imam Dr. Wael
—————————— Forwarded message ---------
Date: Sat, Nov 3, 2018 at 7:06 PM
Subject: Ask the Imam: Question
To: <Imam@masjidtoronto.com>
Name: Hassan
Question: Use of disability government payment
| am a diagnosed schizophrenic who is taking anti-psychotic medication as well as anti-depressant and a
medicine for anxiety. | am collecting disability money from the government and am not working. | live
with my parents. | give the rent portion of the payment to them. And keep the basic needs portion to
myself. Is this permissible? Am | supposed to work? Is this halal income? Should | pay zakat?
My Answer:
Bismillah al Rahman al Rahim
Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa ala Aalihi wa
Sahbihi Ajma'in
Dear Br. Dr. Wael
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh
Thank you for your kind email,
Please inform the questioner that as long as his medical situation does not qualify him to work, he should
not take a job and should strive his best to improve his medical case by taking appropriate medicine and
following medical advices and instructions. While he is in a situation that medically, he is not advised to
work, it is not Haram to take the government financial help and support. He also can use it the way he
likes especially in improving his medical situation.
Wa Allahu A’lam
Wa Alhamdu Lillahi Rab al Alamin
Wassalam
Best Regards
Dr. Monzer Kahf
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Professor, Islamic Finance & Economics
monzer@Kahf.com; www.Kahf.net; www.Kahf.com/blog

From: Dr. Mohsen

Sent: Monday, September 24, 2018

Subject: Playing games on twitch for entertainment and earning Money, is it Haram?

Usman

| stream a simple game on twitch which is a platform where everyone can stream their gameplay and
people can watch live and chat to you the platform has some advertisement videos about games and
maybe other stuff. | have almost 100 people watching me playing the game and Chatting. | earn money
from advertisements and donation and subscriptions of my viewers. So | wanted to ask if this is haram?
And If I just throw out the advertisement money and use the donation money and subs?

My answer:

Please explain more what games are they, what do you do and what are the kinds of advertisements
that you gain from so that | can give you an answer.

Wassalam

Best Regards

Dr. Monzer Kahf

Professor, Islamic Finance & Economics

monzer@Kahf.com; www.Kahf.net; www.Kahf.com/blog

From: Dr. Mohsen

Sent: Monday, September 24, 2018

Subject: Is the sport | do haram?

Lil

Assalamualiakum. So let me start of like this. | am a 20 yr. old man. | grew up in peckham, London which
has one of the highest crime rates and is a very hood area. Growing up | would do all sorts of bad things
such as drugs and robbery which | now deeply regret. To get me out of this my dad put me in mama at
15. | failed all my exams in school and couldn’t go college because of my criminal record. So | have no
way of making a living and apart from my sibling’s parents and grandparents | haven’t really got family.
Basically, at 18 | realized that | couldn’t do anything as a job because my family is poor and cannot afford
to pay for me to keep living with them for much longer so | went professional in mama the only thing |
am good at. | am starting to make decent money now and if | get into the function | could potentially
make millions and move my family out of my area, however, | recently found out that mama is haram
and since | can’t do anything else because of my criminal record | am not sure what to do. Should | give
up this sport and be poor for my life OR should | keep doing it and eventually move me and my family
somewhere nice. | have a lot of potential | am undefeated professionally 7-0 (4 knockouts, 3 submissions)
and of show interest in me and may look to sign me up which will change me and my family’s life
completely. Please get back to me quickly as | need help on this. Jazakallah

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa ala Aalihi wa
Sahbihi Ajma'in

Dear Br.
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Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

| pray to the Almighty God to forgive all your past sins that you mentioned and those that you did not
mention. Especially if you make a good commitment between you and God only to abide by the Rules of
good behavior that Islam calls for.

You have assumed that MMA is prohibited, | thing that itself it is not but, in it is prohibited to inflict a
real harm on your contester. You should be always aware to avoid making harm to the other guy whom
you are fighting. With this commitment | thing you may go for the UFC and change you live both internally
and with other persons and of course with your family.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards

Dr. Monzer Kahf

Professor, Islamic Finance & Economics

monzer@Kahf.com; www.Kahf.net; www.Kahf.com/blog

From: Dr. Mohsen

Sent: Monday, September 24, 2018

Subject: | have shoplifted so many times and | don’t know what to do?

Assalamaliakum,

For a few years | have been shoplifting from stores like Sainsbury’s, Superdrug, Boots, Primark, New look
etc. (major retailers)

| started off small however now | have stolen so much and | feel so bad. | have made sincere Istighfar
and repented for this, and have resolved to never steal again.

| have stolen so many things like clothes and toiletries that | don’t know which of my possessions I've
actually paid for and what I've stolen.

| stole these things because my parents were not in a good financial situation and could not afford to
buy me things, also | was not working so | had no money myself.

| can’t really give the money back to the stores because | don’t know how much | have stolen and | don’t
know which stores | have stolen what from. | was thinking | could save up and donate money every year
(for example during Ramadan with the live appeals) in the name of the shops I've stolen from - maybe
like £100 every year if | can or more if | can afford it.

I am trying to return some of the things I still have to the stores but | have stolen so much it feels useless.
| don’t know what to do | feel so bad and guilty. What can | do?

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa ala Aalihi wa
Sahbihi

Ajma'in

Dear Br. Your Istighfar and sincere repentance are the most important. Once you are sure of that, get rid
of anything you have that you know it was stolen, used things should be thrown away. Good things try
to return them to the stores from where they were taken. Try to the best you can to do some givings to
the store you took things from as much as you can. With all this effort, give donations to poor Muslims
and Muslim charities as much as you can, Allah promised in the Qur’an that good deeds wipe away bad
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actions, hang your heart always on doing good things to other people in general in repentance of that
past. Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Wa Allahu A’lam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards

Dr. Monzer Kahf

Professor, Islamic Finance & Economics

monzer@Kahf.com; www.Kahf.net; www.Kahf.com/blog

From: Dr. Mohsen

Sent: Saturday, September 1, 2018

Subject: Online game, halal or haram?

Dear Prof. Monzer, hope you are fine.

Please take the time to answer this question:

Salam Alaykum

Pls | came across a game online where | will pay a token, they will ask me questions and if | get them
correctly, | will be rewarded. Pls is this halal because | consider it as a way to test my intelligence.
Jazakumlahu Khaeran.

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa ala Aalihi wa
Sahbihi Ajma'in Dear Br.

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

All games in which you pay for a chance to win are not permissible.

If the token that you pay is to enter the game and then each correct question is rewarded, it may not be
Haram as an entrance fee and the reward is for the quiz, but if it is for each question it may then be not
permissible especially if the questions are trivial or very much common knowledge. In this case the fee
is for the chance not for the good answer.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards

Dr. Monzer Kahf

Professor, Islamic Finance & Economics

monzer@Kahf.com; www.Kahf.net; www.Kahf.com/blog

From: Dr. Mohsen

Sent: Saturday, September 1, 2018

Subject: debt payment after death of creditor

Dear Prof. Monzer, hope you are fine.

Please take the time to answer this question:

Salam Alaykum

| took debt 20005 from my friend and he died before | paid back. how | can pay it now?


mailto:monzer@kahf.com
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please notify me with reference. thank you.

Name: Khalid

Bangladesh.

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa ala Aalihi wa
Sahbihi Ajma'in

Dear Br. Khaled,

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

You have to find out his legal air in accordance with Shari’ah and give the money to then in accordance
with the Shari’ah distribution. If the deceased has a legal estate executor, you may give that money to
his executor and if you trust one of his children that the child will distribute the money in accordance
with Shari’ah to all heirs, you may also five it to this child.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards

Dr. Monzer Kahf

Professor, Islamic Finance & Economics

monzer@Kahf.com; www.Kahf.net; www.Kahf.com/blog
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Dr. Monzer Kahf
Professor, Islamic Finance & Economics
monzer@Kahf.com; www.Kahf.net; www.Kahf.com/blog
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Wa Allahu A’lam )
Wa Alhamdu Lillahi Rab al Alamin
Wassalam
Best Regards
Dr. Monzer Kahf
Professor, Islamic Finance & Economics
monzer@Kahf.com; www.Kahf.net; www.Kahf.com/blog
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My Answer:

Wa Allahu A’lam

Wa Alhamdu Lillahi Rab al Alamin
Wassalam

Best Regards

Dr. Monzer Kahf

Professor, Islamic Finance & Economics
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monzer@Kahf.com; www.Kahf.net; www.Kahf.com/blog

From: Rachid

Sent: Monday, March 19, 2018

Subject: Late payment fine

Assalamu Alaykum Br. Monzer,

First of all, thank you for the great efforts that you do for us, your brothers and sisters in Islam, and May
Allah shower you with his blessings inshallah!

My question is regarding a car that | leased at 0% for the last 36months and my lease term is coming to
end in two months, | want to buy this car from Nissan Canada, which currently owns my leased car and
which also offered me car financing at 4.99% for 5-year financing term, | explained to them that as a
Muslim | want the agreement not mention any interest rate or at least state 0% and mention a fixed
monthly payment on the contract instead. they agreed to my request, however there would still be a
late payment clause on the contract which they cannot remove, for me | know inshallah that | would be
able to pay and honor my monthly payments, therefore, before making a decision to go-ahead | want
you to advise me if this transaction inshallah would be a riba free.

Again thank you so much for your help and Jazzaka Khair!!

Rachid

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina

Muhammad, wa ala Aalihi wa Sahbihi Ajma'in

Dear Br. Rachid

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

The late payment penalty gives you the choice to avoid invoking it by being always on time. Of course
singing on this condition is not a good thing, but | suggest to give them authorization to collect from your
account so that any burden of delay becomes theirs. in this case you are actually eliminating the
application of this condition. Accordingly, it is not Haram to sign the contract with this condition.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards

Dr. Monzer Kahf

Professor, Islamic Finance & Economics

monzer@Kahf.com; www.Kahf.net; www.Kahf.com/blog
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Sent: Wednesday, December 20, 2017

Subject: How to structure an Islamic Investment?

Question:

As salaamu alaykum,

I came across your contact information while searching on Islamic financing. I would
like to better understand how to structure an investment into a private business that is
Islamically sound.
Is it as simple as determining a percentage return from the net profits? How about the
return of principal? Can one continue to receive benefits in perpetuity? Maybe there is
an example contract that can be leveraged?

If your schedule permits, can you can help clarify these questions or point me in the right
direction?

Asif

My Answer:

Bismillah al Rahman al Rahim


mailto:monzer@kahf.com
mailto:monzer@kahf.com
http://www.kahf.net/
http://www.kahf.net/
http://www.kahf.com/blog
mailto:monzer@kahf.com
http://www.kahf.net/
http://www.kahf.net/
http://www.kahf.com/blog

Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad,
wa ala Aalihi wa Sahbihi Ajma'in

Dear Br. Asif

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

The idea is simple: you can take either of three routes:

1. You can be a partner (sleeping or active in management) with clear two contractual
definitions: a) % distribution of profit, and b) definite date of withdrawal of principal.
i.e., dissolving this partnership.

2. You may buy some inputs/goods for this private business and sell them to it on
credit. This gives you definite amount of profit (the price differential) and definite point
of payment at one future date or on instalments.

3. You can buy an asset such as a machine and rent it to the business, you can also
make this contract coupled with another condition that the business undertakes to buy
a part of the machine periodically and the rent then applies to the part you still own.
This gives a definite exit.

Finally, you can find some template contracts on the internet but you need to be sure that
you are consistent with the laws of the land you are in.

Wa Allahu A'lam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards

Professor Dr. Monzer Kahf

Islamic Finance & Economics

From: Asif

Subject: Re: How to structure an Islamic Investment

Question:

Walaykum as salaam wa rahmatu Allahi wa barakatahu,

Jazak Allah Khairan for this thoughtful response. I appreciate your summary of the main
investment vehicles. I will also look for sample template contracts that are acceptable in
the US.

As a followup, I wanted to ask if you could look at the following conditions in light of
vehicle #1 (partnership, sleeping or active in management). I am assuming it is
permissible to add stipulations to the contract, but they may or may agree with the
spirit/law of islamic contracts. Can you look at the following and determine whether the
stipulation is permissible or not? (a Yes or No would suffice, of course if you want to
add any color in regards to why it is a No I would appreciate that as well for my own
edification)

1) example 2 year minimum investment of X USD at 25% return. Y (50% of X)
immediately accessible and the remaining Z (50% of X0 contingent upon meeting the
sales forecast of the first two quarters of year 2018.

Answer: the contingency meeting is permissible, i.e., you pay put an amount into
partnership and make the other amount contingent on performing certain objective.

But the 25% return is not permissible, it is Haram as any definite income in partnership
becomes interest.

2) Can the return on the investment be calculated prior to salary expenses?



Answer: Yes by mutual consensual agreement.

3) Initial investment period of 2 years with the option to renew for up to an additional 2
years at the original determined rate.

Answer: any predetermination of rate of return in partnership is Forbidden, it becomes
interest.

Renewal condition is permissible.

4) Investment return to be distributed quarterly

Answer: Permissible as long as it is not predetermined.

5) If/when principal is requested to be returned, after completion of the minimum period,
principal to be returned within a 1 year period. (according to your note above, this one
would appear to be a fundamental requirement of the contract)

Answer: in any partnership there must be date of ending unless consensually renewed.
The only exception is the common stock company.

6) the investment should be convertible into equity stake (does not have to be immediate,
but maybe after the 2 year period)

Answer: in partnership investment is equity, it cannot be converted into a loan.
7) entitlement of continuous share of the profits in perpetuity (negotiated %) - i am
assuming this is like a royalty

Answer: as as you are partner you earn your share of profit, if there is any. If you dissolve
the partnership and get your share of liquidation, you are out, as simple as that.
8) management agrees that there will not be any deviations to the operating costs without
the approval of the investor

Answer: if you are part of the management, any decision is consensual or in accordance
with agreed by-laws. If you are a sleeping partner this condition is controversial.
9) all arrangements should be documented and authenticated (notary or similar)

Answer: permissible, rather preferable if possible.

10) need to address the scenario if the business suffers a major loss or is impacted by
adverse conditions - what happens?

Answer: Losses are always by % of capital contribution, any contradicting condition is
void and null and discarded. Reason: losses are a decline in the amount of your property,
they cannot be charged to any other, the managing partner has been your choice and
whatever she/he does reflects on you. The only exception is: gross negligence and mis-
behaviour. In such cases principal becomes guaranteed but no unrealized expected profit.
11) need to address the scenario of disagreements of divestiture from the business (ex.
what if a partner wants out)?

Answer: partnership is a contract that is breakable by one will (this is under all laws) this
one will becomes subject to compensation of any material damage caused to the other
partners and this may take all contributed capital but it is not limited to it, it may be more
and it is court determined.
12) any other issues or considerations that need to be discussed that may impact the
investment structure?

Answer: It seems to me that you need to be sure about terms you use. Investment is a
vague word that carries several meanings.

My Answer:

Bismillah al Rahman al Rahim



Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad,
wa ala Aalihi wa Sahbihi Ajma'in
Dear Br. Asif
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh
Please see above:
Wa Allahu A'lam
Wa Alhamdu Lillahi Rab al Alamin
Wassalam
Best Regards
Professor Dr. Monzer Kahf
Islamic Finance & Economics

I (LITTTITTT]
From: Dr. Mohsen
Sent: Friday, December 22, 2017
Subject: business dispute between partners
Question:
Salam dear Prof. Dr. Monzer,
Hope you are fine.
Would you please take the time to answer this question?
“From Asm from Pakistan
Aslam olykum,
First of all | would like to thanks for creating such a great place, | am one of the follower
of your Facebook page.
The question | am going to raise | guess many people are waiting for the answer of the
same question.
| was working in Sharjah in a pharmaceutical company as Dental store keeper and
having a salary of 4235/. dirham per month if calculated in Pakistani RS 122000/.
| am the only one from my brothers who graduated all others are working in Pakistan for
bread and butter and my father is not having any business.
In Pakistan | am having a family, they are my far-fetched relatives though there is no
meet and greet between the families.
They are very rich including three brothers who have running ceramics factories, two of
them manufacture wash basins and toilets and one of them produces tea cups and juice
mugs respectively. Also their father is running ceramics raw materials store since many
decades, four of them owning cars separately.
They started new unit and were searching for partners as they're running their own
factories. So | approached their father and requested him to include me in partnership
he replied saying we'd love to have you as you are our relative.
Things went on and | was doing job in Sharjah, months after | sent and they started
working on that project while me being in Sharjah. There come the days when one of
the brothers who is like friend of mine starts calling me come in Pakistan and take over
the factory that | partnered in.
Main point is all along | trusted them as they are running ceramics from decades and |
EVEN DIDN'T KNOW THE ABC OF IT all | was having the trust.




considerable sum of money they deposited to their father for materials and building
already is owned by them also all machinery.
It is very important to have state owned gas connection in manufacturing factory it's
just like a blood in the body that without it body's nothing.
So they plan to run on Giant LPG cylinders which cost more than the double of that state
owned gas connection bill. There starts the big hole that they all know about. After |
came back in Pakistan resigned from the job started working here in this factory where |
invested. The first argue started you know what take less than what we agreed upon
your salary as the business is new as it grows we'll increase it's just you and me even
they all know what | was previously getting.

In market they have a lot of customers but they didn't help me sell the goods. Simply

they left me on my own. After few months we shut down the factory due to huge losses

and locked.

2016 December | came back till now I'm workless after the factory shut down he

promised me that even if he has to invest millions in that factory to bring it up he will

definitely spend as | realised him to accept that he has done "zulum" with me and Allah
will not leave him. He acknowledged that he feels so.

also I'm engaged to his paternal cousin whom | was supposed to marry back in march

2017 but couldn't due to financial disabilities.

Now all their intentional misdeeds they are relating to Allah's will?

1) they knew business will suffer traumatic loss on LPG cylinders as all of them are
engaged in this business from decades.

2) | was new they should help me to sell and mange the business but they didn't care
even they were holders of 3 shares out of 4.

3) major part of the investment gave to father to supply that should be in factory later
on | realised.

4) they knew I'm only one After Allah SWT my family is dependent on IT was Crystal
clear to them.

5) despite all of the promises they made to reinvest from their pockets as | informed
them | have limited investment beyond that | don't have a penny now they are
forcing me to bring money.

6) as they are knowing that state owned gas connection is about to be installed now all
of them are saying to leave with whatever is remaining which is nothing in numbers.

7) including mother and father as well as brothers have performed multiple Hajj
pilgrimage and umras.

8) they are willing to reinvest for them but not for my share | feel like some kind of
revenge they're taking from me.

9) they're claiming it's Allah's will and your Destiny.

10) they showed me too much greengardens about that business and | fell in trap.

11) one of the brothers who's my friend confessed in front of other brother that during
meetings with father we used to say we don't want smart people who can deceive
them they wanted simple partner meaning who can be under their influence.

What Islam says about these tyrants and tyranny?



P.s: I'm regular prayer observer and did the EStihara before coming. Now I'm very.... but
still hopeful that Allah's plans are far wiser.

Kind regards,

Dr. Mohsen

My answer:

Dear Br. Dr. Mohsen

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

This is not a question. This is a court case where one has to hear directly from both sides
and listen to witnesses and other procedures. Please advise this brother to consult a local
lawyer and go to court. Nothing can be said upon hearing such statements from one side.
Best Regards

Professor Dr. Monzer Kahf

Islamic Finance & Economics
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From: Ajmir

Sent: Thursday, December 07, 2017

Subject: commission on investment

Question:

Salamualaikum,

I have a question regarding an investment company:

If a commercial company invests people's money, can it take a % commission on the
growth of their money? Or is it only allowed to take fixed administrative fees?

Thanks,

Ajmir

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad,
wa ala Aalihi wa Sahbihi Ajma'in



Dear Br. Ajmir

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

When someone invests other people money there must be a written of verbal contract
between them. this contract should assign a compensation to the manager of funds which
may be either a given amount per period of time, like a month or year, it may also be a %
of the profit. That is either or but it cannot be both together. The first option is founded
on the basis of employment contract which must determine a known amount of salary to
the manager/employee. The second option is based on partnership which implies sharing
the profit after securing the return of principal. Combining them together may result in
situations of unfairness such as a $1000 plus % of the profit as the total profit may not
reach the fixed amount, this contradicts the principle of sharing in partnership (as it ends
up in having one partner making profit and the other making a loss).

Wa Allahu A'lam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards

Professor Dr. Monzer Kahf

Islamic Finance & Economics

From: Imran

Sent: Sunday, November 26, 2017

Subject: Legal assistance to Christian relief Organization

Question:

Salam, Professor Kahf,

Is it permissible for a Muslim lawyer to provide legal assistance for registration of the
local chapter/branch of an international Christian relief organization, whose stated
mission is as follows:

XYZ is a nondenominational evangelical Christian organization providing spiritual and
physical aid to hurting people around the world. IT has helped meet needs of people who
are[Victims[ of war,[poverty, hatural disasters Wwith the purposeloflsharing[ God’s[love[’
through His Son, Jesus Christ. The organization serves the church worldwide to promote
the Gospel of the Lord Jesus Christ.

Looking forward to hearing from you soon.

Abdullah

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad,
wa ala Aalihi wa Sahbihi Ajma'in

Dear Br. Imran Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

If it were not for the last statement in the question, I would say it may be permissible
because the characteristic non-denominational' for us in America means for all religions.
But apparently this organization promote a son for God and God has no son and no
partner and promote the gospel of a Lord other than God... I believe it is not permissible
for a Muslim to help this organization in any form, although helping any person working
in it on humanitarian basis is always permissible and encouraged if any person associated
with it needs any humanitarian help.



Wa Allahu A'lam

Wa Alhamdu Lillahi Rab al Alamin
Wassalam

Best Regards

Professor Dr. Monzer Kahf

Islamic Finance & Economics
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My Answer:
Bismillah al Rahman al Rahim
Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad,
wa ala Aalihi wa Sahbihi Ajma'in
Dear Br. cezodlag
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh
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Wa Allahu A'alam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards

Dr. Monzer Kahf

Professor

Islamic Finance & Economics

monzer@kahf.com

www.kahf.com/blog; www.kahf.net
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From: M. Shakeel

Sent: Wednesday, November 08, 2017

Subject: Insallment sale at a higher than cash price

Question:

Assalamu Alykum,

My daughter is buying a running business and the seller wants to finance the price. How
she could avoid paying interest?

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad,
wa ala Aalihi wa Sahbihi Ajma'in

Dear Br. Shakeel

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

If she buys on installment even at a higher than cash price, she will be OK InShaAllah.
Buying on installment at a higher than cash price is permissible.

Interest is an increment on a debt of a loan (as it immediately creates a debt) not
increment in prices of goods and services because of differences in date of payment or
delivery.

Wa Allahu A'lam

Wa Alhamdu Lillahi Rab al Alamin
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Wassalam

Best Regards

Professor Dr. Monzer Kahf
Islamic Finance & Economics

From: Omer

Sent: Tuesday, October 03, 2017

Subject: personal injury and[ /lawer’s des

Question:

Salam Dr. Kahf,

My name is Omer and I was at one of your seminars last year in Toronto. I am a new
lawyer exploring the viability of various practice areas. I remember what you said about
taqwa vs. fatwa. I prefer to take the way of taqwa but there are lots of obstacles.

When it comes to Personal injury lawyering, I read your paper on how the Islamic system
varies from the American system. I had a few questions for you:

1) Does Islam, in any way, allow for a monetary compensation for loss of future income?
As a Muslim lawyer, can I take my fee from a percentage of an award that includes all
of:

i. pain and suffering

i1. medical bills

iii. missed work

iv. loss of future income

In[Shari’ahlwelfocuslon!thel¢ausalitylofloutcomelto thelinjurylandlinjurer.[Any(loss of
income that is attributed directly to the injury can be included. Pain and suffering,
although can be attributed directly to the injury, have a great difficulty to price, especially
that we must deal with all human beings on same ground in such pricing (e.g., the pain of
a miserable is same as the pain of person who lives leisurely). This difficulty and the fear
of either discrimination between people or of interference of other causes, especially
when we talk about extended time in the future, makes Scholars hesitant on matter of
pain and suffering;

Medical bill and lost work are OK;

Loss of future income: we apply the same principle: any future income loss that can be
attributed solely to the injury is permissible and whenever a doubt comes in, of other
potential reasons including possible changes of economic environment it is difficult to
separate the loss of future income caused by the injury. This is why you find both pain
and suffering (especially when it comes to pain and psychological suffering caused to
personswholarelaround/thelinjured)@nd(lossof futureincome rarelyincluded/in/Shari’ah[’
accepted tort.

Finally, to the extent it is halal, the lawyer fees are also Halal.

Or can I only take my fee from a % of only 1., ii., iii. ?

2) Why is diya pinned to the gold standard of 4250 g gold (100 camels) when the
economy of that time differs from the economy of our time? Are there other price list
assessments that the Shariah could accept?

The estimation in not only in gold. Basically it is in she camels, the gold is only an
estimation for the she camels price. This may change overtime.



We have evidence that 2 she camels were reasonably sufficient to provide a family of 4
with all their food needs and may be some additional needs too. 100 she camels can
sustain 50 families’[food. Takelit[from[there! [The[present andpastlestimation/in[Some[’
countries like Saudi Arabia of 20,000 rials then raising it to 100,000 is way below what is
a fair estimation, if we take into consideration the difference in economic situations
between/theltimeloflthe Prophetlandlour(timelin[algiven country. Therelis/no Shari’ah(]
reason for limiting it to 4000 grams of gold.

3) Can a Muslim lawyer accept a fee from a client when they know that money is coming
from an insurance company? Is that money likely to be pure or is there shubuhat in it?
This money is not Subhah because you get for your expertise and the insurance company
pays it as a wakil of the client.

I hope my questions are clear. I ruled out practicing personal injury, but I am just
revisiting it to see if there is a way to do it halal...

Finally, sorry for the delay, I needed more time for these heavy-weight questions.

Yours truly,

Omer

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad,
wa ala Aalihi wa Sahbihi Ajma'in

Dear Br. Omer

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Sorry for the delay,

Please see my answers above:

Wa Allahu A'lam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards

Professor Dr. Monzer Kahf

Islamic Finance & Economics
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Kind regards,
Dr. Mohsen
My Answer:



Bismillah al Rahman al Rahim

Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad,
wa ala Aalihi wa Sahbihi Ajma'in

Dear Br. Dr. Mohsen

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

I doitl Isel lmy[ |Rari’ahproblem[ linhd! hange!l Itht/youlldscribed.
Wa Allahu A'lam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards

Professor Dr. Monzer Kahf

Islamic Finance & Economics

From: Akshar

Sent: Friday, September 15, 2017

Subject: valuation of a liquor business for acquisirion

Question:

Assalamu Alaikum Dr Kahf

| hope this mail finds you in excellent health by the grace of Allah.

| would be very grateful for a piece of advice. | am acting as consultant for a group of
companies engaged in a number of industry sectors. The group is envisaging to acquire
a liguor manufacturing company and, as one of my other assignments, | have been
requested to work on the business valuation, buyer due diligence, as well as contracts
drafting.

Would this part of the assignment be impermissible for me?

Kindly help me on this.

Jazaakallah khair

Your Brother in Islam - Akshar

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad,
wa ala Aalihi wa Sahbihi Ajma'in

Dear Br. Akshar

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh
Ibelievelthat/suchlanlassignment(is in[direct[violation[ofl Shari’ah. A Muslim [tnust(not[’
take any part in any activity related to sale of liquor. Here you are dealing with sale of the
liquor store/business. Is it not a lot worse?

Wa Allahu A'lam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards

Professor Dr. Monzer Kahf

Islamic Finance & Economics

From: Majd
Sent: Monday, September 04, 2017
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My Answer:
Bismillah al Rahman al Rahim
Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad,
wa ala Aalihi wa Sahbihi Ajma'in
Dear Br. Majd
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh
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Wa Allahu A'alam
Wa Alhamdu Lillahi Rab al Alamin
Wassalam
Best Regards
Dr. Monzer Kahf
Professor
Islamic Finance & Economics
monzer@kahf.com
www.kahf.net; www.kahf.com/blog
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From: Dr. Mohsen

Sent: Sunday, August 06, 2017

Subject: higher price for quick delivery

Question:

As-Salamu alaykum dear Prof. Monzer,

Hope you are fine.

| am wondering if you have time to answer this question:

Farooq

From Pakistan

Assalam Alaikum ekhwaan,

I'm moving back to my country very soon therefore as a necessity I looked into cars
market to buy a car. I learned that in my country there are certain car brands which take
long time from car manufacturer to deliver. For example if I order a car today, I would
get it delivered in 3-4 month time. But the car showroom owner gives option to buy the
same car available at the showroom for a "higher" price claiming that the available car
has been purchased already by some X owner months back and additional money over
dealership price has to be paid to X owner. This is basically a workaround established to
reduce the delivery time that manufacturer takes. This "additional money" to X owner is
termed as "Own" which is approximately 5-10% more on top of car's value.

My question is if such "Own" is halal. As I understand, a person should not pay higher
price of a product. Such a system has been developed and in effect at large in my country.
In my opinion if such a system is discouraged then the delivery time of car from
manufacturer can be reduced significantly. This system seems more like a way to earn
extra cash from customers in name of quicker delivery of goods.

Your guidance is much appreciated here.

jazaakAllah khayr.

My answer:

Dear Br. Dr. Mohsen

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Please receive the below

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad,
wa ala Aalihi wa Sahbihi Ajma'in

Dear Br. Farooq

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

On the surface, paying a higher for faster delivery is permissible. So a single transaction
oflthat[kind[does Inafillsee viddtion of'my[|Rari’ah[tents.

However, creating a system in which manufacturer delay delivery and some middle men
step in and create fake orders in advance and hold units of the product to increase the
price on final consumers is dirty business and is definitely not permissible in our
Shari’ah. It fallsfinder[abuse of the rules, under monopoly and under Ghabn which is
overpricing.

Wa Allahu A'lam

Wa Alhamdu Lillahi Rab al Alamin



Wassalam
Best Regards
Professor Dr. Monzer Kahf
Islamic Finance & Economics
- LLITTITTTT]

From: Omnia

Sent: Wednesday, March 15, 2017

Subject: Fatwa

Question:

Dear Dr Monzer,

My sister wanted me to ask you about a fatwa.

Is it ok to dine in hotels' restaurants that usually have a bar and alcohol?

Thanks

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad,
wa ala Aalihi wa Sahbihi Ajma'in

Dear Sr. Omnia

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Dining or sitting in a place that is commonly used for serving liquor in a land where
places(cleanfrom(that(arelavailablelis(certainly [Something(that[Shari’ah/doesnot/likelas/al |
kind of acceptance or at least tolerance of sinful actions. We are always urges to change
any improper thing with our hands, tongues and the least of faith in the heart only.

In countries and areas in which it is common for normal dining places (restaurants or
hotel restaurants) to serve liquor the level of tolerance becomes higher, there we only do
not like sitting on same table on which liquor is served.

Your sister is here in Qatar, as I understand, hotels that serve liquor have it usually in a
separate place not exposed in the dining hall. If it is not exposed in the dining hall, it is
permissible to dine or sit in it although we know that the hotel serves liquor.

Wa Allahu A'lam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards

Professor Dr. Monzer Kahf

Islamic Finance & Economics

fdmfd=b -t (T

From: Ray

Sent: Tuesday, November 22, 2016

Subject: Islamic Finance and Migrant Workers

Question:

Dear Professor Kahf,

Further to our earlier conversation, can you please provide advice on Islamic Sharia with
regard to the following practices, which are widespread throughout the GCC countries.
1. Low-skilled, low-income Migrant workers in countries of origin paying large sums of
money to private recruitment agencies to secure employment in the GCC states.
(Higher-skilled workers do not pay anything.) They most often borrow the money (from



loan sharks, recruitment agencies and family at usurious interest rates - up to 60% - as
well as banks - at lower interest rates), which leaves them in debt bondage whereby
they must work even if receiving less wages and conditions than promised in order to
repay the loans, taking up to a year’s work to do so. This is tantamount to forced labour,
particularly under the control of the kafala system.

2. This financial exploitation is to cover costs of recruitment which the employer in the
country of destination should be paying (visa, transport, etc.). It is also used for secret
‘kickback - payments’ by recruitment agencies to personnel of employing companies in
destination countries in order to secure the labour supply contract.

3. Labour laws in Qatar, UAE and KSA forbid recruitment costs to be paid by employees.
Does this apply to payments in origin countries or only in those countries?

| would like to know if there are Islamic principles and law that can be brought to bear
that stops this practice of workers paying recruitment agencies in countries of origin if
they are destined for Muslim countries such as the GCC. In other words, what are the
responsibilities of GCC nationals (individuals and companies) to ensure this does not
happen - and if it does, is there an obligation (on the part of the kafeel) to reimburse the
workers who have paid?

Unfortunately, after many attempts, | was unable to send you a copy of my White
Paper published recently by the (United Nations) International Labour Organisation.
Seems it is too large, even in a zipfile, for our server. | will give you a printed copy.
Regards,

Ray

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad,
wa ala Aalihi wa Sahbihi Ajma'in

Dear Prof Ray

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Thank you for the kind email and enquiry.

The issue you raised is very important as it relates to fundamental justice especially in
relation to prohibition of Riba (interest) and prohibition of bribery (kickback).
Youlmayknow thefundamental fuleloflémployment(is[Shari’ah,Which/lis(eéstablished by
the Prophet, pbuh, himself, that establishes the following guidelines:

1. The compensation of laborer is the responsibility of employer,

2. It should be transparently determined and known in full at the time of contracting,
3. It should be paid to employee immediately at the agreed time with no delay.
Additionally any detailed specified by laws and regulations must be abided by all as long
as[they[dol[hotlviolate[ any fundament[ ofl Shari’ah.[On[another[hote:[ corruptionand!’
kickbacks are prohibited to the extent that the Prophet, pbuh, equates bribery giving and
taking to transgressing the boundary of Islam itself.

Accordingly: as the laws and regulations require that employer must bear recruitment and
transportation expenses/cost. All such costs, whether in the country of origin or in the
country of work, should be borne by the employer in accordance with laws, regulations
and employment contracts.



Personsinder(theselaws arelresponsible, from[Shari’ah[pointloflview(in/additionto Tegal [
liability, to assure that potential employees are not charged any additional
recruitment/visa/transport expenses for reaching the country of destination of the worker.
Of course, we know that some illegal and corruption practices are difficult to detect by
law enforcement especially when it may require enforcement under different legal
systems/countries.

In application of the above, here is my Fatwa in regard to the issues and questions you
raised:

1. For potential workers in countries that have laws requiring employers to pay
recruitment and visa costs, it is forbidden for a recruitment agency to charge such
employees any expenses for any and all expenses covered by the law.

2.  For destination countries that do not have such laws and regulations, it is
permissible for recruitment agencies and visa follow up agencies to charge beneficiary
workers reasonable fares for their services with a maximum that should be determined
in the law or by mutually-consented contracts provided that such fares are within the
market range for such services. Charging fares outside reasonable amounts for these
services is definitely forbidden.

3. Charging cost of obtaining visas is definitely Haram and not permissible in Shari’ah.
Cost for obtaining visas is meant here what is above the amount of official fee and price
of the service hours for follow up. This means that the practice of asking for payment to
‘sell’ a Visa is forbidden in Shari’ah.

4. Taking loans on interest is forbidden (giving loans on interest is even worse).
Recruitment agencies should be forbidden by law of giving interest-based loans to
potential employees for such fares.

5. Nationals and residents (individuals and corporations) of countries that have laws
which require employers to pay cost of recruitment and visa, are required to be
transparent in abiding by these regulations. This also requires that, when contracting
recruitment and visa follow up agencies in any countries, they should make adequate
conditions that prevent such agencies from charging potential employees any such
forbidden charges/costs. Failure of having such conditions and failure of enforcing them
puts them in the square of accomplices with such agencies. with the spread knowledge
of such practices by agencies in some countries make any such failure by nationals and
residents accountable from Shari’ah point of view and should be made accountable
from legal point of view.

6. If kickback happens from recruitment and Visa agencies to employees of National
and residents potential employers not only the bribe receiver is accountable but also
his/her employer by reason of subordination. In such cases employers become
responsible to compensate employees for extra amounts paid to recruitment and visa
agencies even beyond the amount of bribes because the bribery giving is a cause of such
non-permissible charges placed on potential employees.

7. If bribes and kickback ends in the treasury of the employers, more punitive action
should be taken according to the law but definitely in addition to compensation to
workers who paid such extra charges.

Please write me again if you think there are any more questions or clarifications.



Wa Allahu A'lam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards

Professor Dr. Monzer Kahf

Islamic Finance & Economics

From: Ray

Sent: Saturday, November 26, 2016

Subject: Re: Islamic Finance and Migrant Workers

Question:

Dear Professor Khaf,

Thank you so much. This is excellent, but there are a few things to 'tweak' in the fatwa
for clarity. I will be back in Doha tomorrow, and will get in touch when I can to arrange a
meeting.

Regards and best wishes,

Ray

My Answer:

I will be out tomorrow to Tunis and practically will be back on Jan. 8, see you then
InShaAllah.

From: Ray

Sent: Monday, February 06, 2017

Subject: Re: Islamic Finance and Migrant Workers

Question:

Dear Dr Kahf,

I have taken the liberty of editing your fatwa with tracked changes, just to clarify and
make it more precise in accordance with the situation. Please read the attached and let me
know if it is acceptable. There is also a question for you in one of the comments boxes
regarding riba.

Regards,

Ray

My answer:

Dear Dr. Jureidini,

Please receive the final Fatwa after the discussion we had on the issue of visa fees:

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad,
wa ala Aalihi wa Sahbihi Ajma'in

Dear Prof Jureidini.

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Thank you for the kind email and enquiry.

The issue you raised is very important as it relates to fundamental justice especially in
relation to prohibition of Riba (interest) and prohibition of bribery (kickback).
Youlmayknow thefundamental fuleloflémployment(is[Shari’ah,Which/is(eéstablished by
the Prophet, pbuh, himself, that establishes the following guidelines:



1. The compensation of laborer is the responsibility of employer,

2. It should be transparently determined and known in full at the time of contracting,

3. It should be paid to employee immediately at the agreed time with no delay.

Additionally any detailed specified by laws and regulations must be abided by all as long

as[they[ dol[hotl violate[ any[ fundament[ ofl Shari’ah.[ On[ another[hote:[ corruptionand!’

kickbacks are prohibited to the extent that the Prophet, pbuh, equates bribery giving and
taking to transgressing the boundary of Islam itself.

Accordingly: as the laws and regulations require that employer must bear recruitment and

transportation expenses/cost. All such costs, whether in the country of origin or in the

country of work, should be borne by the employer in accordance with laws, regulations
and employment contracts.

Personsinder(theselaws arelresponsible, from[Shari’ah[pointloflview(inladditionto Tegal [

liability, to assure that potential employees are not charged any additional

recruitment/visa/transport expenses for reaching the country of destination of the worker.

Of course, we know that some illegal and corruption practices are difficult to detect by

law enforcement especially when it may require enforcement under different legal

systems/countries.

In application of the above, here is my Fatwa in regard to the issues and questions you

raised:

1. For potential workers in countries that have laws requiring employers to pay
recruitment cost and visa fees, it is forbidden for a recruitment agency to charge such
employees any expenses for any and all expenses covered by the law. It is also
forbidden for the potential employer to implicitly or explicitly have such cost charged
to potential employees under any name.

2.  For destination countries that do not have such laws and regulations, it is
permissible for recruitment agencies and visa follow up agencies to charge
beneficiary workers reasonable fares for their services with a maximum that should
be determined in the law or by mutually-consented contracts provided that such
fares are within the market range for such services. Charging fares outside
reasonable amounts for these services is definitely forbidden.

3. Charging cost of obtaining visas is definitely Haram and not permissible in Shari’ah.
Cost for obtaining visas means in this paragraph: what is above the amount of official
fee paid to consulates and price of the service hours for follow up. This means that
the practice of asking for payment to ‘sell’ a Visa is forbidden in Shari’ah.

4. Taking loans on interest is forbidden (giving loans on interest is even worse).
Recruitment agencies should be forbidden by law of giving interest-based loans to
potential employees for such fares.

5. Nationals and residents (individuals and corporations) of countries that have laws
which require employers to pay cost of recruitment and visa fees, are required to be
transparent in abiding by these regulations. This also requires that poetential
employers in recipient countries, when contracting recruitment and visa follow up
agencies in any countries, they should make adequate conditions that prevent such
agencies from charging potential employees any such forbidden charges/costs.
Failure of having such conditions and failure of enforcing them puts them in the
square of accomplices with such agencies. The spread knowledge of such practices by



agencies in some countries makes any such failure by nationals and residents of
recipient countries accountable from Shari’ah point of view and should be made
accountable from legal point of view.

6. If kickback happens from recruitment and Visa agencies to employees of National
and residents potential employers not only the bribe receiver is accountable but also
his/her employer by reason of subordination. In such cases employers become
responsible to compensate employees for extra amounts paid to recruitment and
visa agencies even beyond the amount of bribes because the bribery giving is a cause
of such non-permissible charges placed on potential employees.

7. If bribes and kickback ends in the treasury of the employers, more punitive action
should be taken according to the law but definitely in addition to compensation to
workers who paid such extra charges.

Please write me again if you think there are any more questions or clarifications.

Wa Allahu A'lam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Best Regards

Professor Dr. Monzer Kahf

Islamic Finance & Economics

I A LLITTTITIT]

From: Wael

Sent: Thursday, September 22, 2016

Subject: Drop-Shipping business model

Question:

As-salamu alaykum wa rahmatu Allah wa barakatuh

Dr. Monzer, please help replying this brother.

Jazakum Allah khayran

Dr. Wael

salamu Alaikom wa Rahmatullah Sheikh,

My name is Rami. | would like to know your opinion regarding a business model called
"Drop-Shipping” please. Just to clarify what | mean by that: | plan to create an online
store where | market several products that a wholesaler has in stock. After a customer
orders and pays for a product on my online store, | then make an order to the wholesaler
by paying them to ship the product directly to the customer.

So essentially; | market the product, get paid by the customer, and then use that money to
pay the wholesaler so that they can ship the product to the customer. From the customer's
perspective, they are purchasing the product directly from me. I am not 100% sure, but |
believe that | am legally responsible with regards to selling the product to the customer,
and not the wholesaler.

Does this come under the principle of "Selling what 1 do not own™? Does being
accountable legally make a difference when it comes to the permissibility of this business
model? What conditions would I need to fulfill to ensure that the transaction is halal?
Your prompt response would be very valuable to me,

BarakAllahu Feek

Rami



My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rab al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad,
wa ala Aalihi wa Sahbihi Ajma'in

Dear Br. Dr. Imam Wael and Br. Rami

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Your sale in this shop is going to be for items that are well described with full
specification declared to customers. And You do that, of course after you made
arrangement with your suppliers that these item are available with them on order from
you and that they will sell you these item upon request.

The above is called sale on description or sale on sample because you may also use a
sample, with three dimensions on the internet and with full description. sale of
descriptionlispermissiblelin[Shari’ah.[(BTW, legally according to laws of internet sale,
you are responsible and liable to your customers) An example of is Salam which does not
apply to agriculture only but to any item that fulfill the conditions of being available at
date of delivery and being amenable to full description and full disclosure of all its
characteristics. You should always be sure before accepting to sell that the item is
available within the time fram of delivery.

Wa Allahu A'lam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Prof. Dr. Monzer Kahf

Islamic Finance and Economics
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From: Farhan

Sent: Friday, May 05, 2017

Subject: Charging new members more than the old ones in a coop
Jazaka Allah br. Abdellatif,



just to add that in the end we won't be making any profit, additional amount received
will be used to settle the amount of the existing members.

Regards,

From: Abdellatif

Salam Alaykum wa Rahmatu Allah

we are a group of Muslims in Canada and due to the extra high prices of real estate, we
decided to start a project (cooperative housing) to build our own houses over a period
of time.

Below are the sequence of event that may be relevant to the question at the end.

1- in Summer 2016, there was an open consultation with a large group of Muslims to
socialize the project.

2-in Fall 2016, 8 people joined the project and deposited 50005

3-in January 2017, the rest of the first installment was deposited by all members to
the corporate account

By this time, the only expenses we had are related to legal advice and other services.
No land is purchased yet.

4- in spring 2017, we found a land that is in a prime area, we made the offer and did
not close the deal yet, and it will be closed by end of May. On the land we found,
we can build an extra 4 houses.

Question: Given that we do not own the land yet, can we charge 50,000S more for the
new members that decide to join now?

Please let us know if you need more details about this project.

Jazakumu Allahu Khair.

Abdellatif

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Brothers Abdellatif and Farhan

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

| can understand your rationale for charging more for new members now that you found
a land. But | really do not find any way to do that before you own the land. Apparently
you need 4 more members for the four additional lots.

Please wait until you own the whole land and then sell these 4 extra lots for more and
distribute any profit you make on them to the 8 old members so that the accounts of all
members become clear. In house building there are common expenses/profits that are
distributed equally and there some specific each owner will like to have in his/her own
house.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Best Regards

Dr. Monzer Kahf




From: Dr. Mohsen/www.aboutislam.net

Sent: Tuesday, May 02, 2017

As-Salamu Alaykum dear Prof. Monzer,

Hope you are fine.

I am wondering if can take the time to answer the attached 2 questions.

Kind regards,

Dr. Mohsen

Question: Bank Account created by mother for her child, who owns it?

Jasmine, US

As-Salamu Alaykum Wa Rahmatullah Wa Barakatuh. My mother is Christian. She created
a bank account for me many years ago when | was a minor. She never allowed me to
have access to even today. | explained to my dad and his family that the account has my
name, while | have zero access to. My mother told me that the only way | can have
access is to come with her to the bank and give them my information. My mother is not
a trustworthy person. So, my family were telling me that | can call that bank company
and ask them to transfer the money to my own account | have access to. However, | do
not consider that account that my mother created for me as mine. Just last week, |
received a mail from that account that my mother took almost everything out. | would
like to know does this account really belong to me, despite the fact she created the
account with my name and the only one has access to? Do | need to retrieve the money
that she took out? | am asking these two questions, because my family at times ask me
about that account. They think that account belongs to me.

The amount that was in that account before she took almost everything out was
approximately 4,500 dollars. The account currently has a sum approximately 1,500
dollars. Kindly don't put this along the question | typed out.

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Sr. Jasmine

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

This account, according to your explanation, belongs in fact to your mother. She opened
it and kept full authority on it when you were a minor. When you become adult (you did
not mention whether you are now after 18 or not) if your mother transfers the authority
to you you become the owner of the money in this account and then you may withdraw
it. any interest accumulated after you become owner should be given to charity as it is
Haram for you and you have nothing to do with the account and its interest before it
becomes yours.

If you are adult now and you want to avoid any possible troubles with taxes or with you
other family members, you may ask your mother to close the account, either by giving
you the balance in it or by taking it for herself or to remove her authority from it and
make it all yours. If you are adult you can also contact the bank and ask it to give a note
to your mother that she should make appropriate change to this account to remove her



authority. But remember the money in it is hers unless she transfers it to you and then it
becomes a gift to you.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Best Regards

Dr. Monzer Kahf

From: Taheseen

Sent: Friday, April 07, 2017

Subject: Using personal property for business when condo bye-laws do not allow for it
Assalamu Alaykum brother,

Hope you and your family are well.

| am hoping to start a service based business in my house, where in clients would come
in and receive my services. Apparently the condo bye-laws do not allow for it.

| am confused by the various opinions of my friends and neighbors. They say it does not
make the income haram as in non-halal. | would rather ask you who is qualified to judge
on such matters.

Kindly guide me regarding the permissibility of conducting business in such
circumstances.

Regards, Wassalam.

Taheseen

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Sr. Taheseen

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

This is a civil and contractual matter between you and the management of the condo.
Violating their conditions is not Haram and equally not Haram if they impose a fine or
termination of contract on you if you are caught. Two conditions are necessary when
you have a contract that contains regulatory conditions like this: 1) one should not make
any plain lie (in contrast to making statements that have two meanings), and 2) one
should have good faith in implementing the contract. violating the condition of no
business for light business that does not require much of violation of the objective of
the no business condition (which is usually no heavy traffic, open doors for customers,
advertisement, etc.) is not in contradiction with good faith.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Best Regards

Dr. Monzer Kahf

From: 1 =o»o
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From: Douglas

Sent: Monday, March 13, 2017

Subject: Rulings of profit distribution in business

Assalamu Alaykum wa Rahmatullah wa Barakatuh, Dr Kahf.

| have a question regarding the rulings of net profit in a business firm

My question is, what is the ruling or rulings of distribution of net income in a business if
someone gives you capital to run a business?

As | know 40,% 60% brother, | just need further explanation for the rulings please
correct me if | am wrong your assistance in the matter will highly be appreciated

Jazaka Allahu Khairan.

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Douglas

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Determination of rate of distribution of profit between partners is left to the partners
agreement in accordance with market condition. Market conditions vary from one land
to another and one business to another. The shares of profit may vary accordingly.
What matters from Shari’ah point of view is that these shares are based on justice,
within market conditions and that there must be any potential situation in which one
partner takes everything and the other takes nothing or be on the negative. This may
happen if one of them is assigned a given amount or a percentage of capital.

Wa Allahu A’lam



Wa Alhamdu Lillahi Rabb al Alamin
Wassalam

Best Regards

Dr. Monzer Kahf

From: Dr. Mohsen/www.aboutislam .net

Sent: Monday, March 06, 2017

Subject: source of money given to me as wage

As-Salamu Alaykum Dr. Monzer,

Hope you are fine.

I am wondering if you have some time to answer the following question:

Assalamu Alaykum, my name is maiwan 22 years of age living in the united Arab
Emirates. | occasionally work for events and exhibition company on part time basis for
different events and exhibitions like football matches, selling tickets to an event. | get
my cheque after a month from a commercial bank every time | work for them. | do not
know if this money is halal or haram. | do not if the company is taking interest on their
financial assets and | cannot ask them about as | don’t have the authority Pleas share
your view on this subject.

| also want to know if Muslims can work for international brands like Nike, Zara etc.
having no knowledge of this brands take interest in banks or not

Kind regards,

Dr. Mohsen

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Dr. Mohsen

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Please inform the questioner that Allah did not appoint us guardians on other persons’
activities and actions. Each one of us is required to do right and is responsible and
guestionable on the Day of Judgment for what we do. We are not responsible for what
other people do. Of course we should always whenever possible, and wise to do so,
advise others to do right too.

If the work you do for the event companies is permissible and honest then the Salary
you are paid is permissible. What matters to you is the relationship between you and
the other party. relations of that party with other people is not of your concern or
business. In Fact Shari’ah requires us to avoid poking our nose in other people affairs.
Otherwise, if you want to check on the relations undertaken by the people and
companies, which you deal with, you will use all your time and will not even reach a
conclusion. Did you ask the same question to the seller of bread how did he finance his
purchase of materials used | the bread, his shop, payments to his employees, the
transport company that you use in moving from one place to another, the airlines that
brought you to United Arab Emirates, the seller of cloth, food, the owner of the house
you rent, etc. etc. you should not interfere in other peoples’ affairs. Same thing applies



to the event companies and the brand companies you buy goods from. etc. what
matters to you is to do what is right and permissible and leave the affairs of others to
Allah.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Best Regards

Dr. Monzer Kahf

From: Dr. Mohsen/www.aboutislam .net

Sent: Saturday, February 18, 2017

Question 1: Multi-level Networking business

Assalamu Alaykum Wa Rahmatullah wa Barakatuh.

Is gold networking business halal in Islam?

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br./Sr.

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

No for two reasons: 1) gold buy and sell requires the transaction to be hand to hand in
delivery of the gold and its price, same applies to silver and all currencies. This is a
requirement by the Prophet, pbuh; and 2) because networking business have
multiplicity of layers for profit with doing any action, from the sweat of others so to
speak,

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Best Regards

Dr. Monzer Kahf

Q 2: giving incorrect info to a service provider

Assalamu 'Alaykum.

When | complained about the reduced speed of my internet connection to Internet
service provider, | told him that | was getting maximum 138 kB/s speed of internet
which was 2-3 kB/s than the actual maximum speed | was getting. | told a lie to him so
that he would increase my net speed. This lie was unnecessary as my internet's
maximum speed (192 kB/s is limited by package which | have to pay for every month.
So the purpose of lying may be to make Internet service provider more concerned about
my complaint which also seems unnecessary.

After the complaint, he resolved the issue immediately. Now | am thinking, is this lie in
any way able to make my Internet Connection impermissible?



(This is a trivial question and the answer may be obvious. But | want to sure about this
matter because it is very important for me to have a permissible connection as | want it
to use for good purpose.)

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br./Sr.

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Yes, this is a lie and you should have avoided. Just make Istighfar and Good deed. Allah
promised us that if we follow the bad action by good ones they wipe them out.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Best Regards

Dr. Monzer Kahf

From: Rauf
Sent: Monday, February 06, 2017
Subject: Do the conditions below make it Riba?
| have a simple contract below that | signed recently. | want to check if it is Shari’ah-
compliant and in accordance with the Sunnah. Please let me know your thoughts if it is
halal or haram before | start collecting the money that is haram.
Bismillah Al-Rahman Al-Raheem
Parties
Party A: Muhammad
Party B: Abdullah
Witness: Abdul-Rahman
Background
Party B opened a restaurant business seeking investors to assist in establishing his
business, or to give him an interest-free loan. Party A decided to invest in this risky
restaurant business, considering the restaurant was not located in a prime location
and had a prior history of low revenue. In addition, the business was floundering to
begin with, yet Party A invested based on good faith in Party B’s effort to turn the
business around. Party B’s restaurant business was established prior to Party A’s
investment by 6-9 months, but was not particularly promising.
Investment of capital ($7,000) over 18-month interval that Party A will give to Party
B for use at AAA Food Service Shop.
Terms of the Contract
1. Return agreed upon as 35% over capital, for total of $9,450 to Party A.
2. Return to be distributed monthly by Party B, on the 1st of every month with
payment of $525 to be transferred cash, check, or direct deposit to Party A.



3. In case of buyout before the end of the 18-month interval, where Party B
wishes to return the initial capital back to Party A, the severance would be
100%, for total return of $14,000 USD to Party A.

4. In case of bankruptcy, Party B will return capital of $7,000 USD to Party A.

5. In case of bankruptcy, where Party B is not able to pay capital return
immediately, machines at AAA Food Service Shop will be liquidated to ensure
payment of $7,000 USD to Party A.

6. Should Party A wish to terminate the contract, it would be at-will, with a two-
month notice provided to Party B.

MY QUESTION: Is it haram to take the return of $2,450 over the capital of $7,000?
Jazaka Allah

Note:

| want to clarify this contract was written last year. So far, Party B has paid 14 months
out of 18 months, for a total of $7,350 paid back to Party A. What is the solution at this
point? Does Party A return the $350 back to Party B and terminate the contract as if it
was just a loan? Or is there a possible solution to fixing the contract as it currently
stands?

| ABSOLUTELY do not want ANY haram money. So thank you for your help.

Jazaka Allah

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Rauf

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

The conditions below indicates that the amount is given with intention to make profit.
but the conditions mentioned makes it a loan. either of 2 solution should be amicably
taken: 1) if there is profit, distributes profit between the two parties in a fair proportion
as in the area where the business is. 2) if there is no profit return the 7000 only with no
extra and make Istighfar to avoid doing such a contract before consulting an expert.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Best Regards

Dr. Monzer Kahf

From: Saeed

Sent: Saturday, January 28, 2017

Subject: Re: Advise on Muslim non-Muslim interactions

Salam Allah Alaykum Dr. Monther,

My name is Saeed

I am Muslim man originally from Palestine, and currently living in the us. Recently | have
been in a situation with one of the fellow neighbors and | needed your Muslim advice
and guidance



| was walking on the side walk in my neighborhood, while another guy walked with his
dog coming from the opposite direction. | am usually very anxious around dogs. The
guy's dog approached me and almost jumped on me, until the man restrained him the
last second. | got nervous an angry and asked the man to keep his dog away from me.
From his side, the guy got rude and started yelling and started using some swear words
(not directly against me, but he was very rude). We continued our heated argument and
then | got really nervous and told him "go f**k you" and | walked away as | found the
whole situation being useless.

As | am walking away, we continued this argument back and forth until he told me "go
back to where you came from"

Of course, his racist comment got on my nerve so | walked back and yelled at him to
stop to talk to him, but he kept walking and | then decided to go home and end this
confrontation.

The reason | am approaching you with this incident is not because of his racist
comment. we live in current situation where there is a lot of pressure and negativity
directed toward Muslims and Arabs in the west. But | need your advice on the following:
Because | feel that | am partially responsible for escalating the situation, | am getting
some weird thoughts that when | used words like "go f**k yourself" | might have
hurt/offended him and there is a chance that he might have health issue like heart
attack where he might die and then | am stating to question whether | might be partially
responsible to his death...

| know that this sounds completely silly and out of touch question, but | am currently
trying to stop an anti-depressant medication that | have been taking for long time and |
am getting what is called "withdrawal symptoms" which affected my mood, made me
tired and agitated...and it seems to be affecting my ability for clear and logical thinking.

| will appreciate your advice on my worry Dr Monther, no matter weird my question
might sound...

Barak Allah Feak...

Saeed

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Saeed

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

| fully agree with you that you made a serious mistake by saying that and it may
endanger a person’s life. You may have aggravated him to the extent that he became
racist and if he goes back to normal senses he may not be really racist. Please do not do
that, and always when you are angry, sit if you were standing, lie down if you were
sitting and remember the advice of Allah in the Qur’an to respond to a bad action with a
good one so that you gain friends instead of creating enemies.

Be kind and let the other person feels that you both are children of Adam... for any
further things please always contact CAIR wherever you are in the US. Always keep its
number with you please



Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Best Regards

Dr. Monzer Kahf

From: Saeed

Salam Allah Alaykum Dr Monther,

| wanted to clarify something that | might have gotten confused in my initial email; |
don't know this man nor do | know if he even has any health conditions. when | read
your response | got the impression that | might have caused confusion in the way |
described the incident. My reference to heart issues might be related to the
weird/extreme thoughts | am getting because of my medication.

| would still appreciate your guidance and help on this incident and on the points |
raised in my first reply.

Jazaka Allah Kul Khair...

Saeed

Salam Allah Alaykum Dr Monther,

Thanks for your kind reply..

| have to say that | am more worried after reading your response; | know saying what |
said was a mistake...but can | be responsible in front of Allah for death of someone even
though he is the one who started the confrontation, and | had no intention whatsoever
to cause harm to his health or life?

How do | deal with the severe guilt feeling that | am having, given that | don't know the
person name or exact address for me to apologize to him?

How can | make repentance (Tawbah) and wipe this sin?

| appreciate your help Dr Monther, as | am going through really tough time because of
this incident.

Saeed

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Saeed

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Please note that | never meant that you are responsible for any potential thing that may
happen to that person. All | said is raging in such a manner is inappropriate. When we
are challenged or even hurt by any other person, Muslim or not, we should contain our
words and action to what is moral and legal, do not go beyond the legality and morality.
Accordingly it is wrong to use such words and to aggravate any little conflict that may
happen at any time. The Qur’anic advice is to face a wrong doing by a good doing and
the Prophet, pbuh, advice is to deal with people with goods manners and ethical norms.
Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin



Wassalam
Best Regards
Dr. Monzer Kahf

From: Abu Abdurrahman

Sent: Sunday, January 22, 2017

Subject: Assignment clause

Assalam Alaykum,

Can you please explain if this is Islamically allowed and why / why not - Jazaka Allah
Khair.

| would like to know what can make a pre-sale purchase and assignment before
ownership halal?

In general, the model is some brother pay down payment on a property that is under
construction and agree on a purchase price at completion over a year or more, and then
by the time it's ready before taking ownership they may sell the property (called
assignment) without fully owning the property first. As doing this way they can save
taxes and fees, which they would have to pay had to first fully purchase the property
and pay fees and taxes and then sell that property.

My understanding from algalam and others is: A sale contract requires that the product
to be sold exists, is owned by and in the possession of the seller. There are only two
exceptions to this of which one that is related more closely to the question is that of a
manufacture/ construction contract known as 'istisna'. However, the needs and risk
aversion of those that use the process of presales and assignment cannot be met under
istisna as the latter requires a definite customer who agrees a price and specifications
up front with the manufacturer/ constructor for the manufacture/construction of the
commodity/property.

Jazaka Allah Khair

My Answer:

| don’t answer persons who do not reveal their names.

Best Regards

Monzer Kahf

From: Zubair

Subject: Re: Assignment clause

e pdlut)

My name is Zubair

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Zubair

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Buying a real estate property is permissible on Istisna basis, this means part or all the
property (as the sale may or may not include the land which is not part of construction)



shall be constructed after the sale contract. Istisna sale creates an in-kind debt on the
seller. This debt cannot be sold before it is delivered.

But look at this case: 1) the seller deliver and buyer takes possession of incomplete
building or delivery is done on stages and one stage is delivered, there still remains
more stages; 2) buyer sells the incomplete building to a third party along with the sale
parties agree that remaining stages go on for completion under sale conditions in
original Istisna sale contract. this is similar to to what you mentioned but it is Shari’ah
compliant. Prices are determined by parties according to market negotiation.

Of course speculation is a different matter, it is the job of regulator to tame speculation
and avoid letting spirals of sale take place. Speculation on houses prices in America
during 2004-8 was done although each sale requires actual physical and legal delivery.
Speculation is harmful and should be prevented.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Best Regards

Dr. Monzer Kahf

FATAWA MISCELLANEOUS 2016

From: Juliana

Sent: Friday, August 26, 2016

Subject: Going for Hajj while under debt

Assalamu Alaykum, I bought a house last year, I’'m paying mortgage to Islamic bank for
20 years. I would like to know if I can go for Hajj now or I have to wait until I pay off my
mortgage.

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad,
wa ala Aalihi wa Sahbihi Ajma'in

Dear Sr. Juliana

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

You can go for Hajj because the debt you may owe is against future income not against
the amount you have now from which you are going to spend on Hajj.

WalJAllahu7Jam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Omar

Sent: Thursday, August 25, 2016

Subject: working for FNL?

Assalamu Alaykum Dr. Kahf,




We sell a lead generation solution that gives contact info (email/phone) for corporate
professionals so sales people can reach out to sell their products/services.

The NFL is interested in using our software for their sales teams.

Would it be permissible for us to sell our software to them?

Background:

- the NFL sales team we're selling to specifically sells 'premium' experiences to the Super
Bowl (http://nflonlocation.com/)

- these 'premium' experiences include hotel stay, preferred seating, complimentary drinks
(alcohol), food, pre/post game parties, field access etc. (and obviously attending the
actual game)

- our company is quite successful (we're in a good financial position)

- we really value understanding the thought process behind your answer (we'd like to
learn as much as possible)

Omar

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad,
wa ala Aalihi wa Sahbihi Ajma'in

Dear Br. Omar

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

I do not see anything prohibited in selling your software to this NFL. It is simply a sport
organization, anything else? And whoever bet on its activities it is the problem of the
betters not your program. This is of course except if your program itself is going to be
used for betting, then you should not produce it and if it has multi-uses you should not
sell it to persons/orgs that will only use it for non-permissible activities.
WallAllahu7am

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Omar

Subject: Re: Permissible transaction?

Jazaka Allah Khayran Dr. Kahf,

Just to clarify: there is no issue with the fact that the packages/tickets they sell include
(pre-paid) alcohol?

The games have many other elements such as music/cheerleaders dancing, but this isn't
the main product being sold, which is the Super Bowl.

Omar

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad,
wa ala Aalihi wa Sahbihi Ajma'in

Dear Br. Omar

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

You confused me with your reply. Did you give me in the past incomplete info and now
you are adding that always their tickets include alcohol? What exactly do you mean by


http://nflonlocation.com/

“therelis[nholissuewith the fact that the packages/tickets they sell include (pre-paid)
alcohol”?[1Dol Ithelselllodo! Ithenotleld? | And[ is[Talmajor/ gm?

If they sell alcohol and betting chances as a major part of their business, then it is
inappropriate (and may exactly be Haram, if it makes majority of the revenue of their
activities) to provide then with a service that promote the sale of tickets.
WallAllahu[’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Omar

Subject: working for NFL?

wa Alaykum Assalam Dr. Kahf,

In the original question I had posted a section called "Background" which specified the
details of the company and what they sell. I've included it again (below):

Background:

- the NFL sales team we're selling to specifically sells 'premium' experiences to the Super
Bowl (http://nflonlocation.com/)

- these 'premium' experiences include hotel stay, preferred seating, complimentary drinks
(alcohol), food, pre/post game parties, field access etc. (and obviously attending the
actual game)

- our company is quite successful (we're in a good financial position)

- we really value understanding the thought process behind your answer (we'd like to
learn as much as possible)

Essentially, they sell full packages to the Super Bowl which include alcohol, etc. (but not
gambling).

Omar

My Answer:

A complimentary drink is not called sale of drinks.

Monzer Kahf

From: Omar

Assalamu Alaykum Dr. Kahf,

Here's an example of a football package they will be selling (below). The drinks are a
minority part of it, the overall ticket cost is about $5,000 USD per person.

- 4-Nights Deluxe 4-Star Hotel Accommodations at the Park Plaza Westminster Bridge
London. Includes daily breakfast.

- Diamond Game Ticket — Club Level near the 50 yard line with wider padded seats &
VIP stadium entrance.

- Gameday Hospitality — Deluxe 3-course meal and complimentary bar (open 3 hours
pregame, during halftime and 1 hour postgame including beer, wine and soft drinks) at
distinctive Bobby Moore Club at Wembley Stadium.

- Exclusive Redskins Friday Night Event

- Appetizers and Complimentary Bar

- 2-Day London Pass + Oyster Pass

- Shared Round-Trip Bus Transfers



http://nflonlocation.com/

- To/From Friday Night Party and Hotel

- To/From Wembley Stadium and Hotel

- NFL International Series Washington Redskins Gift Bag

- NFL On Location Signature Service Staff On-Site

Omar

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad,
wa ala Aalihi wa Sahbihi Ajma'in

Dear Br. Omar

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

The liquor part seems to be small unless you know it makes substantial part of the ticket.
WallAllahu7am

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Muhammad

Sent: Friday, August 19, 2016

Subject: Giving money to an employee of a co-transactor

Assalam-O-Alaykum,

I have been referred by some to u for the answer of following question.

"A" is working in a big company. A has introduced one of his friend to the owner of
the company. A’s friend is providing marine insurance services to company and
rates, etc. have been finalized by the owner himself. Now A’s friend, from each his
bills, gives some amount but not fixed pay to A even after denial of A. Whether it is
Halal or Haram for A.?? Regards

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad,
wa ala Aalihi wa Sahbihi Ajma'in

Dear Br. Riaz

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

This kick back in not Halal for A and he has to give it to the company. If the company
gives him part or all of it itlbecomes/permissible. For[A’s/friend!it/is[dlso Haramto(give[
it.

WalJAllahuJam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

Sent: Wednesday, August 17, 2016
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My Answer:

From: Shahbaz

Sent: Monday, August 15, 2016

Subject: Gift card for liquor store

Salam Brother Kahf,

My name is Shahbaz and we had the pleasure of meeting during your recent stop at Olive
Grove School in Mississauga. I was there before the talk during our small group
discussion.

MaShaAllah a great talk, learned a lot. Sorry I wasn't able to stay after Maghrib for the
second portion of lecture.

I have a question regarding a gift card for a liquor store.

I received a gift card of significant value from a manager for a liquor store. The way I see
it, my options are 2, but I am very concerned about the implications of each. Can you
please tell me which route is best for me and my religion InShaAllah.

1. Throw gift card away - [ am concerned that by doing this the liquor store has already
received the money from my manager and by the card not being used, has made full
profit (no cost of sale). I am worried I am giving a benefit to the liquor store in this
situation

2. Sell gift card - Gift card sells for less than face value, as gift cards are usually sold.
There are websites willing to pay me 80% of face value for the card. Will this money be
Halal for me? The website will go ahead and sell the gift card to someone else for 90-
95% of face value. That transaction (according to my knowledge) is not allowed
Islamically. In this situation I am scared that I am 1. a part of the consumption process
(allowed someone to purchase alcohol at a discount) and 2. I am a part of the haram
transaction of someone buying a gift card for less than face value.

Can you please guide me to what is correct or point me towards some resources?

Jazaka Allah Khair!

May Allah bless you.

Shahbaz

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad,
wa ala Aalihi wa Sahbihi Ajma'in

Dear Br. Shahbaz

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Thank you for your kind email and words. I still remember you when you mentioned that
you cannot stay after Maghrib. My first concern before answering is: what do liquor store
sell? Is it only liquor or they sell many other small convenient items that are also



available in pharmacies, Wal-Mart and the like. I personally never entered a liquor store
but I am informed by many people that they sell many such items in addition to liquor. If
they sell other items (which I know in the US that all such stores do) I suggest that in
spite of the embarrassment, you should use it yourself because both options are bad as
you mentioned, the second one is pure Riba. Remember that in the second option you are
giving Riba because you are selling a debt for a smaller amount of cash, and giving it is
as bad as taking it.

WallAllahu[’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Shahbaz

Wa Alaykum Assalam Brother Kahf,

Jazaka Allah Khair for your prompt response.

I am sorry; I forgot to mention in my original email that the liquor store in Canada sells
ONLY alcohol in their stores. No glasses, cups, accessories, or anything else.

My first course of action was to try to go there and purchase something non-alcoholic,
but that didn't work out and I faced the problem I emailed you about.

Knowing the above, what do you recommend my best course of action to be?

Thank you for all your help.

Shahbaz

My Answer:

In this case, I still do not suggest any of the two courses of action that are mentioned in
your first email.

Rather: send it by mail to the give with a nice letter of thanks and apology of using it
because you cannot use it as it is limited only for liquor and you do not drink. Do not ask
him for a replacement and leave it to his own conscience. There are many people who do
not drink, not only Muslims.

Wassalam

Prof. Dr. Monzer Kahf

From: Majd

From: Ahmed

Sent: Tuesday, August 09, 2016

Subject: Reselling Gift Cards

Assalamu Alaykum,

I attended your lecture in Kitchener last week. Firstly, I would like to give you my
sincerest thank you for coming and giving us such beneficial knowledge, and for taking
that much of your time to answer all our questions almost until midnight! I am sincerely
thankful for that. Jazaka Allah Khair.

I have a question regarding reselling gift cards at a lower value. A friend of mine was
considering a business where he would buy 'second-hand gift cards' sold at a cheaper rate
than their face value (e.g. by people who got them as a gift and didn't want them), and
using those gift cards' full face-value to buy goods (electronics), then reselling those
electronics for cash (e.g. on Amazon). Is there any issue with that?



My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad,
wa ala Aalihi wa Sahbihi Ajma'in

Dear Br. Ahmed

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

A gift card is in fact a debt, due any time, on the issuing store. But it has a condition that
the holder should get it reimbursed in the form of goods. Buying a debt at below its face
value is not permissible as the difference is pure Riba.

WallAllahu[’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: lhsan

Sent: Monday, August 01, 2016

Subject: False documents for immigration

Peace be upon you Dr Monzer,

My name is Thsan, I am computer engineer currently living in Canada and I need your
religious( Jadwel Jon[Isarthing( /that[ ihiaben! in[ yh/mmd[/fo llong/tne....

Back in 2002, I used to live in one of the gulf countries and I applied for immigration to
Canada, as a skilled worker. Back then I used to work for one of the telecom companies;
and as a fresh graduate, the position I was holding was assistant technician. When I filled
the application for immigration to Canada I found out that there were specific positions
one has to have an experience in for at least one year to be accepted in Canada, and that
assistant technician was not one of them. While my title in the company was assistant
technician, I had an engineering degree and the actual job I was doing was partly
computer programming and partly computer network support. When I gathered the
documents for my application, I arranged to have a letter from my work place saying that
I have been working in the company for one year as a computer programmer. Essentially,
the letter was a false/forged one. At the time, I didn’t/seelanythingHaram(in[doing(so(as|
my real job duties were above what a technician would do, and there was no way that HR
in my company would give me a letter of employment with a different title than what [
had.

I finished the application process, got my visa, moved to Canada and then finished my
master. Since then, I have built a successful career in Canada, Alhamdu Lillah.

I have been going through a lot of issues in my personal life recently and I think these
issues have affected my ability to reason. I started thinking that what I have done back in
2002 is Haram; this includes the fact that I got my Canadian citizenship and all the
success that I have led since then is also Haram. I got to a point where I was thinking
about surrendering my citizenship or contacting the immigration authorities in Canada to
clear myself of this sin, because I am committed Muslim and I wouldn’tWwant(tohavelthis
issue haunting me for the rest of my life. If I surrender my citizenship, this means that |
will have to return to Jordan where job opportunities, are almost nonexistent.



I am really confused at this point. On the one hand, I keep saying to myself that what I
did may not! Jbel imaly(right,[ 'but/that[]dse’'t[ imen(Ithaf don’t[ dserve Ith&itizenship,[lor
that [ am committing a sin by living the life I am living now, for the following reasons:

1. The title of my position as assistant technician didn’t(teflect/thelactual [ work I was
doing at the time.

2. Part of the interview process for the immigration application was going through an
interview where I had to answer some technical questions and describe the work that I
have been doing for the company. I did answer these questions honestly to reflect the
actual work I was doing.

3. Even if I didn’tlapplyforlimmigration[whilebeinglin/the Gulf, sincell had my master
in Canada, I would have had a chance to apply for immigration after finishing school and
get a citizenship like many other Arabs have done.

But at the same time, it seems that I keep getting these Wasawes about exposing myself
to the immigration department or even surrendering my citizenship, which will
effectively cause great deal of harm to my professional and personal life. And I couldn’t[’
think of better thing, after praying to Allah, than approaching someone with more
knowledgelad[IwisdomidrJdvice....

May!(Allah[“ewardlyou /foyour[ Jhip[landidvice...

Thsan.

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad,
wa ala Aalihi wa Sahbihi Ajma'in

Dear Br. Thsan

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

You have been doing well and you were in 2002 much better than assistance technician.
What was done then was not a lie but a facilitation to go around a restrictive condition
that should itself have some flexibility. This is part of the small things that Allah if He so
willforgives. Ttlis for[such(small(things[thatthe[Qur’an(says[ ] whatmeans:*fif you avoid
the big sins that you are prohibited to you, we abolish your mistakes and make you enter
honored entrance lagddiz » adl@o spdllage &y sde g O s Lbdsgmay)”[4:31]

The solution now: make good deed, sincere repentance, charity and good actions
including prayers and do not be haunted by this small thing at all.

WallAllahu7am

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Samer

Sent: Sunday, July 17, 2016

Subject: negligence on the job

Dear Prof. Kahf,

My name is Samer, and [ am reaching out to you for an advice on an Islamic matter that
has kept my mind occupied for quite some time. I understand that this matter may not be
strictly within the area of your expertise, but I am hoping that you can provide me with
some advice and guidance.



I have been working in .......... for one of the large institutions on a three year contract
as a Computer Engineer. During the last year of my contract I got into a conflict with my
direct manager and I noticed that he is trying to hold mistakes on me to use them as an
excuse for not renewing my contract. I have then realized that his direct manager along
with the HR director are both collaborating with him on his plan. I found myself under a
lot of pressure, and I spent around two months at work without making progress on the
projects 1 was assigned. Mainly in defiance of their attempts; as I was thinking: why
would I bother working on the projects if I know!for[surethat[iny[contract[won’t[getl|
renewed.

During this time I went under surgery and during my recovery I have revisited all the
issues that I have been going through at work and I decided to work on the projects I was
assigned after I get back to work whether my contract gets renewed on not. The reason
for that is: I thought(that[it'won’t[beTIslamicforimenot(tofinish/theprojectsievenlifimy!(]
managers were not dealing with me ethically and planning not to renew my contract.
Shortly after I got back to work from surgery, I started making good progress at work, but
I was let go before the end of my contract (four months before the end of my contract).
My employer offered to pay my salary up until the end of my contract since they have
legal obligation to do so. The dilemma that I find myself in is as follows:

- Because I started doubting whether the salary that I have gotten for the two months
when I wasn’t/takingmywork![seriouslylis/Halallor[not;[ 1 ended up NOT cashing the
cheque for one month salary.

- I will be getting the rest of my salary from my employer soon and I was planning to
donate one month salary for charity.

However, I am now confused whether I will be doing myself justice if I got rid of one
month salary; especially that I have been looking for another job for around one year,
with no luck. I already consulted with one of my colleagues and his advice was as
follows:

“Becausethe natureoflmy[work[is'¢computer[eéngineer/and not hourlylabor work, and[]
since I was planning to work on the projects when I was let go, there is no issue in taking
and using alllJofl ymisary, [ fom Islamicpoint/ofiiew”.

I understand that this issue might be a bit vague, but I would appreciate if you could give
mel Jay/guidance fom(your( side...

Jazaka Allah Khair.

Samer

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad,
wa ala Aalihi wa Sahbihi Ajma'in

Dear Br. Samer

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

All workers have ups and downs in their work, it happens to all of us and all employers
expect it. on the other hand giving charity is always good and recommended. If I were in
your place I will give some decent amount, it does not matter whether more or less than
one month salary and depend on your comfort feeling, just to have rest of mind. But of
course, I don’tlseelit(that[youlmustl dolthat,[youlearned your salaries in a Halal Way
InShaAllah.



WalJAllahuTlam

Wa Alhamdu Lillahi Rabb al Alamin
Wassalam

Prof. Dr. Monzer Kahf
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From: Esam

Sent: Sunday, May 29, 2016 11:46

Subject: Buying products on the internet

Salam Ustazna,

Hope you are well and at the best of health and faith.

Could you kindly reply to this question?

Question:

Salam. I am a distributor of NU SKIN where I buy products for less than its retail price.
Buying products from NU Skin will give my "recruiter" some "income". 1 do not sell
what I buy, and I don’trecruit/other(people.I just enjoy the discount and use the product.
Is this haram?

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad,
wa ala Aalihi wa Sahbihi Ajma'in

Dear Br. Esam

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

THIS AMOUNTS TO SIMPLY PURCHASE ON THE INTERNET. I DO NOT SEE
ANYTHINGINOTPERMISSIBLEINITIANDFINDINOVIOLATIONIOFSHARI’AHT]
IN THE RECRUITER BENEFITTING FROM YOUR PURCHASE.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin



Wassalam
Prof. Dr. Monzer Kahf
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From: Ammar

Sent: Sunday, May 08, 2016

Subject: Questions about forex, investing, referral, notarization
Assalamu Alaykum



Dear Dr. Kahf:

My sister is a friend of your daughter and I tried to get your number to ask you a couple
of questions but was told that you prefer email so here I am. I would love to invite you
out to dinner with my friend as we have some questions regarding Online FOREX
trading. Are you still in Southern California?

1. Is online FOREX trading and using leverage like 100:1 and so on permissible in
Islam?

Forex trading on the internet is not permissible. On the micro it does not fulfill the
requirement of possession that is necessary for buying and selling currencies according to
the highly authentic Hadith on the subject. On the macro-level it does not create any
added value as it is purely speculative in the sense that what one gains in what another
loses.

2. If T have cash and go in on a joint deal with an investor to purchase a home, he is
the only name that goes on the contract and he will use a traditional loan. This is to
purchase homes with equity. I give him a portion of the down payment and in return he
gives me a percentage of the profit. Again, I'm not on the contract and what I give is cash.
Is this a permissible transaction? Can I accept the profit? Does his source of the money
affect me?

His source of funds does not matter, if you give him the cash with clear agreement that
you are partner, bearing risk of loss in proportion to you capital contribution and having
entitlement to profit in agreed on ratio, and assigning him to have his name alone on the
title, being your partner, it is permissible and the profit is Halal. If there is any guarantee
of principal the cash given is then a loan and any increment in it is a prohibited Riba. One
name is permissible between partners and cash contribution to principal of partnership is
also permissible.

3. If I refer buyers or sellers to real estate agents knowing that they will most likely
use a traditional loan. I accept/dpercentagelofithelagent’sicommission/as(d(finder's(fee. Ts[ ]
that permissible?

A finder fee from the real estate agent is permissible provided it does not inflate the
Agent’s(feelcharged(tolthecustomer,(l.e., as you said from the agent commission but not
added to the customer charged commission. However when you refer a friend who is
under the impression of trusting you on personal level you should not make a commission
from behind his back. If the customer takes it from you on friendship relationship you
should disclose to him/her that you make money out of referral. Otherwise it would
involve a kind of misleading.

4. Finally, I am a notary public. Can I sign and witness loan documents? Is it
permissible or Would I be considered the 2 | iin this transaction and therefore should not
do it? I am just certifying that the people are signing are really who they are.

What witness is stronger than that of a notary public? I think it is not permissible for a
Muslim Notary public to notarize a signature on any interest-based contract unless he
knows that the person is taking it out of necessity in accordance to the Fatwa of the
Second International Figh Conference of North America held in the Fall of 1999 in
Detroit. If you know that the real estate loan you are certifying the signature on it is
permissible according to that Fatwa, it is permissible only then to notarize it.

I am sorry for the many questions but I really fear Allah swt and don't want to bring any
source of haram income. I ask Allah swt to strengthen you and grant you paradise for the



work you are doing for Islam and Muslims all over the world. My name is Ammar and
my sister is .......... if you like to confirm the friendship between my sister and your
daughter.
Again, it would be an absolute pleasure to meet you for dinner. Let me know if that
works for you. My cell is 6613788577
Sincerely yours
oty gl o ) 5 adldpadl md

et
My Answer:
Bismillah al Rahman al Rahim
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad,
wa ala Aalihi wa Sahbihi Ajma'in
Dear Br. Ammar
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh
Thank you for your kind email and the invitation. I will be in Westminster InShaAllah on
the 15™ for a week then go to Florida and come back in the middle of Ramadan. Please
avoid the food issue but it is very useful to meet and discuss anything you want, within
my area of specialty.
For the questions please see my answers below the questions:
WallAllahuTAm
Wa Alhamdu Lillahi Rabb al Alamin
Wassalam
Prof. Dr. Monzer Kahf

From: Majd
Sent: Wednesday, May 04, 2016
Subject: J=xoJl £9,9
edgadiond
sl @ paad zzdegloa Y sdl drediaglomg ol e Osghipdit dee £ otz
%o ged g o0 s Gp It des g s odhrlomede hodiddigz=d)

My Answer:
e@dsds soblce o5 s dBddigzdieled cudlade loddi Iz sod) sz d
sgdlels sesduseulee
i3 2
From: Majd

Sent: Wednesday, May 04, 2016
Subject: ju>| yougsi
g2 696 50 Jrgd debxsigpd G solbseualho wdbs i delle
lompdliagtlutede 5o dp Mo o
My Answer:
s sl g ddapos el sidblee o degdice = 5z ol sgoall degdls gl
35 sgomlsesl 200000 05 16 Shigdhe@ ool >2Bh o Jis risghce JEN Gl
gl s e s O e odiosceed oY dddlcor dagdiidis@eoodHs sl )100000 5 80000
& Y cdr 1 JI bd) g
sgdels seadisaodes



33 o i

From: axo

Sent: Thursday, April 28, 2016

Subject: au,lawnll asc <Lpil

o baab L U dd e Jea OF Julde G L Yl mdl OT 093 1 o s & 055 OF o 5T a 8,5L85 s
B - LIV S QNEYAPENON B O 0% I A U v

.

S Gl by L1 de s BB Y) 2 OF iy o8 L 357,201 g OF Jusll Lo 011 4
CIS 3l o ar) ) e ke W L3S 00 Corlo o @By YT 568 Ja 11 jud!
My Answer:
33 3dsk)) 1l o g 1@h s Y) Goluadd s Jslzage o 13 sgluad) 3G6E weasol sJol wlszd)
Beldudggediarival @eoadedugalhdolur » . sgluad
sgdilels sgddiseodlee
‘JCLBJJ@ R
From: Majd
Sent: Tuesday, April 26, 2016
Subject: J=1 pudawsiv puil g Adc
) sdeglposleda( gondoglipn paze o scspsdondddldt s sge Jgosdadze g a0 gl G Lpnlh
sz e 3l Gp 30 AT 0 sdemecsddhal ledizds g stolsd oVecgliedie sptadbe s
o s s sUiddFe bl szt GasBdbdindllsdl & 0 ) sdIl oz agd K0 seps ddhad seoge U
Sdedendsg oty 2o
O@sgle 1usgl

My Answer:

e Eghd Y
oditlis 0 3oz ) 5 aldzadld

Jd@\uwc d“‘ﬂﬁ){*@\“ LS-‘—‘CL.S B&er&gjc\o w@ »5 \‘_’ﬁ-ﬁ‘ JLS‘C éd\\.do Qi LS_)F

JJ&d\BJﬁdﬁr&: d\}c\ dd@&l@)\ q&\ d‘é &)U@jk u)&dL;)C L.Jéuj‘;tégéd‘}ﬁ\ @0 ?\&d‘ )LE‘U“?Q.&J\Y}‘
o i B Buldd s Szt
de delpdiig o szldie s bzl 2 e pdmddi A0S0 pssg <o du g 1S
O ledbd)dle 1o 512 59 Gk opedb (i 5d25 520 g 00sdb Jsdbabel s adg sad)

"écjk.:l(h K Eéddx@ﬂ“‘%\ ujj&t&%jcwé@\ua@_z}\ AJ)&JLEJJCe C'_a\LéA}ed\a.Jc
adontithlimcn I £l s il Jts s onsd Gl

B uuRlluagrasg ¢ Juaed) eldirasidisgrdiiel Slte » Cedisg spide ledy
ooade) o ouate alledint g ez SYliroe Lsds spillbee L 10

I g odslsasss! e ook e gidedd AedlUpigatdoal) edy

sgdels seddisaoilee
From: x> =0
Sent: Tuesday, April 05, 2016
Subject: UMo)l WOW>| go Ml <99
g ok dsom

ag Jadlde sisepl J¥s0 Yoo g dadigie ds i) s iar e bl ciar U
s3Iz le g s Db 52l



Yoo Ologr st byuid)

la gy pll g sz g hadedd) T eag s )diz

Yo Bl eisad Y s adl 30t &Y Sl sl gaodie e sl pldads
gV LY 53 sgum ¢

Y«\o Q\Jgjcgg_h‘}ﬂuo

Yoy Dl oF oY

23 Y el ) Jo gz llaog sy ol (@hadl )l o) 33dId Sz Jlad

? sl spodbior o godedible dUl iz sz ool osur s

sl ) 30e s dd plr @dd G sddhoY Y Cual g O G ez Osse g d sl
Y

A alallbprgil

My Answer:
@ o5 0 s g oY ok sdsu! g-tlass ¥ 5ad )&w&&‘a&d‘&u@u‘ sl o s sed)

s o datrtiad g s fdpdpdedinG ol s ddezgl oo 530l SGd sag o3k
sl ssposliglonl 1Y 53 o shods ) Y 5
sgdiels J&ot-ﬂueu»‘ze
30N .0 |
__________ ‘cb‘i"d\&d\z&)ﬂ)u-——————___
Ayman :Ce
pdldeedlond
g s le BY gissimag Jadlsdsd) allor «f o dodineld ) s el vz aglliold
‘ 3zicd
"‘)Lﬁtj“@‘“}}"} L“gJ@U‘eJ&&k_&_Mtj@ 6&;)&5\ d‘ﬂJCGMEL}y‘ BLCLJQ'J(‘ ja\c Jd \edl_n

My Answer:
cdBags ssol @t ) ISV Gl odh of ogdb LY dsodlsidsdagr oJl 13
LG Jea g g3 sadlslesdel sl RIS o ce Jey‘
sgdigls Jaédgltﬁeu»‘&e
‘JCO,)J@ Q \

From: x>0
Sent: Thursday, March 24, 2016

Subject: &u S\9 b iy WM

odely gl 3oz )5 pdldlpadind
gl sz e\l 5 Sl ook s e bolidz
2340 el Jids
2525 s 3o
BAG‘J‘-}'}L}’ 25 gsd )Cg&ﬂk,—i@c OO @U_\e@j\
gleadle o spdbandhaglo Srdls saiedde J1soad
L gdoRadanidbaeind s Ligpde sl sdie
\Z_.}:‘C bJ@ég\é}

My Answer:
ad&b(s qud)J&ngu d;‘_;u Y
sgdiels J&d@ueu»‘&e
k_GCd‘)JLa Q \



From: Wael

Sent: Monday, March 21, 2016

Subject: Copyright protected ebooks

As-Salamu Alaykum wa Rahmatu Allah wa Barakatuh

Dearest Dr. Monzer, please help replying the below question.

Jazaka Allah Khayran..

Imam Dr. Wael

---------- Forwarded message ----------

From: Mohsin

Assalam u Alaykum Dr. Wael,

A question has been bugging me on the use of ebooks. Published online by third parties.
Can they be used personally without distribution?

A lot of Islamic books are available online but at times without the permission of
authors or publishers. Does the same ruling apply to them?

Jazaka Allahu Khairan

Mohsin

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salamu ala Sayyidina Muhammad,
wa ala Aalihi wa Sahbihi Ajma'in

Dear Br. Mohsin and Dr. Wael

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

When you find an ebook on the internet, you can read it and downloaded if it is
downloadable. Internet gives free access to whatever is on it.

It is the job of books owners to protect them when they put them on the internet and the
sin of hackers who make them available for everyone if they were locked before being
hacked. It is not your job to search or investigate whether an ebook is hacked or not. It is
also not your sin to use ebooks that are available for free on the internet. This is the way
theJintewet Iwdgs; Iwhtever[]is[Jonllig |attable! dr[ eeryone....[]

WallAllahu7am

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf
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From: Salah

Sent: Wednesday, March 16, 2016

Subject: Sukuk- NAIT

Salaam Br. Monzer:

Hope all is well with you and family.

I am(hopeful thattINAIT s[board(is[finally'decidingfoléstablish amorelstable/investment
vehicle for our ICCF individual accounts since they will no longer stay within the ICCF
family. We have talked about numerous alternatives but I think Sukuk offers stability
and liquidity while matching the offerings made by our competitors. The setup would be
on our end but buying the Islamic Bonds (Sukuk) is no easy task. Can you help us in this
regard if we are to proceed? Please advise.

Thank you wa Jazaka Allah Khair

Salah

My Answer:

Dear Br. Salah

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Thank you for your kind email.

Marketing is not my area. I can help in structuring and reviewing the structure from
Shari’ahlandViability[(risk, market(dcceptability, Securities, étc.) [points of [ View [but[1 am
not a solicitor or marketing person.

Best Regards,

Wassalam

Prof. Dr. Monzer Kahf

From: Salah

Salaam Dr. Kahf

Thank you for your quick response.

That is why I need help with as well as having access to the Sukuk market. How do I buy
into this market as most of the Sukuk are overseas.

My Answer:

Dear Br. Salah

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

For[Shari’ah[structureland review, 1 can assure you of my highest willingness and
availability any time. For marketing in US or abroad, it is not my area although I believe
that the US Muslim community market is able to sustain an issue of Sukuk.

To be practical 1 suggest that you write a 2 page bullet-point style idea. Setting the
objective, size, target market, etc. and let us proceed from there.

Best Regards,

Wassalam



Prof. Dr. Monzer Kahf
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My Answer:

From: Salem

Sent: Saturday, November 21, 2015

Question: Halal or haram, owner of furniture store pays finance companies

Assalam Alaykum

I have asked you before several questions about my business path if it's permissible or
not? And you were a great help with your answers.

I have two more questions. Are credit cards that offer cash back impermissible? Also,
we opened a car dealership and we aren't writing any loan contracts and Alhamdulillah
it's a little struggle but will get by. We are thinking about opening a furniture store in the
future. In a furniture store there is also financing institutions that furniture stores work
with but they are all or at least most at a 0% finance, which I'm sure is halal. The
question is the owner of the furniture store pays a certain percentage let's say 3% fee out
of the sale of the product to the finance institutions then the finance company finances
the customer at 0%, is the 3% fee that is paid to the finance institution from the owner
considered interest?

Thank you for your time

Salem

My Answer:

Bismillah al Rahman al Rahim

Alhamdul(Lillahi[Rabblal[Alamin, walal[Salatu/walal[Salamu[‘ala/SayyidinalMuhammad, [’



wal dlalAalihil 'wal8hbihi[/Ajm'in

Dear Br. Salem

Assalam Alaykum wa Rahmatu Allah wa Barakatuh

Alhamdu Lillah that he Gave you Tawfiq to make your business in full compliance with
theltuleslofltegulationsofl Shari’ah. thislis(agrace from[Allahfor[which[welshould[bel]
very thankful.

The answer to both questions is no Haram InShaAllah and both are permissible.

For cash back or any other rewards by the bank to customers of credit card is permissible
to give and to take. It is gifts for advertisement and to gain customers.

For the commissions given to finance institutions, it is not Haram too because it rather
helps avoiding Haram. If all banks and financial institutions work on that basis we would
get rid of Riba altogether. Definitely these institutions have expenses and need to survive.
Suppose we offer this finance on a cooperative non-for-profit/basis, don’twemneedfopay!
for expenses? We can get that from the beneficiaries, getting it from sellers may be easier
and better.

WallAllah[Tlam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Salem

Thank you for your answer and Alhamdulillah and InShaAllah, Allah keeps my business
in halal. Emphasizing on the second question which I forgot to mention, furniture stores
offer 0% for 6/months, 0% 12/months or whatever the term maybe but if the payments
aren't paid in full by the end of the term the customer has to pay interest or a late fee, are
we held responsible for what the customer has committed? Because we signed them on
an optional interest contract?

Thank you for your time

Salem

My Answer:

Bismillah al Rahman al Rahim

Alhamdu(Lillahi[Rabb(al[Alamin, wa'al[Salatuwalal[Salamu“ala’Sayyidina[Muhammad,
wal dlalAalihiTwal8hbihi[JAjm'in

Dear Br. Salem

Assalam Alaykum wa Rahmatu Allah wa Barakatuh

You must not write any contract that contains

A clause imposing interest for delay after the grace period (as usually in credit cards).
such a clause is permissible to accept for a Muslim because of he has the option to pay on
time and he commits himself to pay on time. This makes the clause redundant for him.
But issuing such a clause is still Haram because it is a Riba clause.

A Penalty for delay can be imposed in order to deter the counterparty from delaying but
this penalty should be given to charity and cannot be earned by the finance provider. If
the delay caused direct out-of-pocket additional expenses to the provider, he can be
compensated only for that much from the fine.

WallAllah[Tlam

Wa Alhamdu Lillahi Rabb al Alamin



Wassalam
Prof. Dr. Monzer Kahf

From: anoop

Sent: Saturday, October 17, 2015

Question: Promoting a website through point system and prizes

Salam,

I am a software Engineer who has done many websites for the company I am working
for. I have a business idea which I want to ask you about. I am planning of making a
website where people can ask questions and submit answers. I think of putting a point
system where people get points for asking questions, answering and other actions which
improve the site. Also, in order to improve traffic to the site, I am planning to give
initially a small amount and afterwards a small percentage of my profit to one or more
person who has the most points on a monthly basis. I want to know if this idea is halal or
haram? Thanks

Anoop

My Answer:

Bismillah al Rahman al Rahim

Alhamdu(lLillahi[Rabblal[Alamin, wa'al[Salatuwalal[Salamuala’Sayyidina[Muhammad,
wal dlalAalihil 'wal8hbihil |Ajm'in

Dear Br. Anoop

Assalam Alaykum wa Rahmatu Allah wa Barakatuh

I do not like to see answers encouraged by points or even open to anyone. Answers
should come only from experts not from any person. Questions may be asked and
encouraged by such a system.

WallAllah[TJam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Baig

Sent: Friday, October 30, 2015

Question: Selling Plot without possession

Assalam Alaykum,

[ have two plots and 1 farm-house which are under development. I am paying installment
on monthly/quarterly bases.

Installment will be completed in 4-6 years ... plots have been allotted and we know the
sectors/and/plotinumber(on(the map. butiwelstillldon’t know [the actual Tocation of farm-
house that we have booked as allotment will be done soon.

my question is if I can sell plots and farm-house on profit as market has been appreciated
and there is lot of demand on these two project.

I would appreciate if you can response to the above query.

May Allah guides us all to the right path . Wassalam,

Baig

My Answer:

Bismillah al Rahman al Rahim



Alhamdu Lillahi[Rabb/al’Alamin,walal[Salatulwalal[Salamu/‘ala’SayyidinalMuhammad, [’
wal dlalAalihi[Iwal8hbihil | Ajm'in

Dear Br. Baig

Assalam Alaykum wa Rahmatu Allah wa Barakatuh

In land as a real estate you can sell after allotment of plot and determination of its
number on the map. Actual physical taking possession is not required while it is required
in sale of personal properties. The difference is because the nature of the property land.
For the house, which is a land plus construction, it can be sold on description for the first
time (i.e., you bought it on description). now selling it before the construction begins is
problematic as it raised the issue of sale of debt that does not exist yet. I rather suggest
that for sale of a house you have to have it built completely then you can sell it even
before the physical delivery to you by the contractor, it is then in full real existence.
WallAllah[Tam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Sharafe

Sent: Saturday, September 12, 2015

Question: Customers asking for too expensive additions

Salam,

We are working for a client that is publicly traded and basically they have a budget for
capital improvement projects that if they don't use it in a given year they often don't get it
renewed for the following year. For example, they are told, you have $300,000 to spend
in Fort McMurray on renovations and the like, if you don't use it all in 2015, for 2016
you may only get $200,000.

There are many nuances here, but that's the gist of it.

So then, we have a client that is doing good worthwhile work, but then they want to
expand the scope to do stuff that - as far as we can see - isn't necessary. Now we told
them in person and in writing, based on what we see, the renovations they seek (in this
case a parking lot re-pavement) are not necessary and that we feel these funds may be
better used in other areas. Of course, there could be reasons we don't understand or see
(for example deals with tenants...maybe the shareholders approve of such projects).

Do we err on the side of caution and avoid it, or assume the best about people and carry
on with the work?

May Allah grant us knowledge, pure wealth, and save us from the corrupt in all shapes
and colors.

Sharafe

My Answer:

Bismillah al Rahman al Rahim
Alhamdul(Lillahi[Rabblal[Alamin,(walal[Salatu/walal[Salamu[‘ala/SayyidinalMuhammad, [’
wal dlalAalihil'wal8hbihi[/Ajm'in

Dear Br. Sharafe,

Assalam Alaykum wa Rahmatu Allah wa Barakatuh

Brother, you do what the customer asks you to do as long as it is permissible. You do not
decide for the customer, it is its decision not yours. This does not mean that you are



prevented from advising the customer, but even with the advice you still do what
he/she/it asks for[ I8/ /loglas(lit/is[ Ipmussible! Jinh8ri’ah.[]

WallAllah[Tam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: anoop

Sent: Thursday, August 27, 2015

Question: Prayers

Salam,

I want to know about the hadith that it may become an unsolvable problem if we pray
against ourselves. I am taking psychiatric medicines and undergoing counseling also. But
I am not sure whether I have illness. I used to pray for the highest position in paradise
years ago. One night I doubted that I am dajjal and saw each of my previous actions as
sinful. I thought what I prayed for the highest position is sinful because Prophet
Muhammad must get the highest rank. I thought I am not guided and wanted Allah to
show me the right path. I wanted to show the readiness to pray for hell and I prayed that I
must get the lowest position in hell and that I must be guided. I suddenly realized that
what I prayed then also is wrong and suddenly prayed that [ must never be punished. This
was in 2003. The next day I thought angels are praying against my prayers. I wanted to
solve this problem. So I prayed something like 'Please accept the opposite of all my
prayers.' or the opposite of this prayer. Suddenly I negated it.

I don't remember the exact prayers or the order of the prayers.

My counselor told me I had good intention, psychological issues and ignorance. So she is
saying | have excuse. But she is not sure and want me to ask a scholar. Please tell me I
have excuse for this and how can I know whether it has become an unsolvable problem. I
have repented for these after one or two years though I was again depressed.

I have prayed against many people when I am angry. I have prayed against my parents
and brothers. I have prayed for them to be in hell. This Ramadan I made salatul hajah to
admit me, my brothers, parents and grandparents to jannatul firdous all the last ten nights
before subh. I also recite things like syedulistighfar, ayatulkursi, amanarrasulu and
muwadathaini every night and syedulistighfar in the morning. These kind of things are
the only hope I have. Still as I have prayed against my prayers and as these are also
prayers, I sometimes think whether it has become an unsolvable problem. Praying against
my family also is dangerous. P lease respond. Jazaka Allah Khair

My Answer:

Bismillah al Rahman al Rahim
Alhamdul(Lillahi[Rabblal[Alamin,(walal[Salatu/walal[Salamu[‘ala/SayyidinalMuhammad, [’
wal dlalAalihil'wal8hbihi[/Ajm'in

Dear Brother Anoop

Assalam Alaykum wa Rahmatu Allah wa Barakatuh

I[don’tlknow what(totell[youlbecause Ilam motldn/eéxpert/inprayersiand Duaa. llam/inthel]
finance area.

I know a few things for sure:

1.[ITISayiidulistighfarisverylimportant(so Y [ayatul(kursi(and(al mu’awwathatain. Keep



reciting them every morning and evening

2. There is a Hadith that inspires us to forget about the past and start anew. Repentance
wipes out all that is before it except any financial rights to other people.

Please look at it this way: here I repented, I am just new, forget about all past prayers and
what not, be kind to your parents and other kin.

Period and that is all

WallAllah[Tlam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Sharafe

Sent: Thursday, August 20, 2015

Subject: Source of Wealth

As-Salamu Alaykum wa Rahmatullah wa Barakatuh Dr. Kahf,

I pray you and your loved ones are excellent.

1) We are being asked to bid on a construction project and the client wants us to deal
with her bank directly - providing them relevant information so they may provide her
with the funds in stages for the project. We are not comfortable doing this since we do
not want to be part of facilitating a Riba-based arrangement. Can you comment on the
legal ruling about this?

2) Also, we are being told that:

Thellgallimit[Jis:/ifl ewknow! Ithasperfic! walthlis[ Hicit,[ Iwael ‘notl Jallowe/toakte! it
If we are unsure, you can assume it is licit.

If there 1s mixed licit and illicit money, we can assume we are taking from the portion
that is licit.

Of course Thsan entails greater caution, so basically leaving anything doubtful for what is
not doubtful.

Our concern is that the vast majority of folks taking on construction projects do so via
Riba-financing. So is it impermissible for us to manage these projects for our clients
(e.g. construct and take money for a $1M facility that is financed via Riba)?

In that case we would need to screen clients up front to avoid finding out later.

Please advise, Allah reward you.

Sharafe

My answer:

I DID NOT REALLY GET EXACTLY WHAT IS THE QUESTION. PLEASE BE
SPECIFIC AND GIVE AN EXAMPLE.

Monzer

From: Sharafe

Salam,

Sorry.

I. A lady is getting a Riba-loan from a bank to build a house; the bank needs
information about the project and the lady wants her contractor to provide the
information to the bank directly - is the contractor complicit in facilitating a Riba-based
contract?



No, in Riba what is Haram are the four functions mentioned in the Hadith: taking, giving
, writing and be a witness. Legal review of a draft contract for instance is part of writing.
Sending info is not or guiding to a cheaper provider are not part of writing.

2. Even if the contractor does not have any dealings with the bank, is it permissible for
this contractor to build a home for this lady knowing full well that 90% of the money to
build the house is from a Riba-based contract with the bank?

Does this make sense?

Yes it is permissible and it makes sense. Each person to stop at own limit and must not
pokelone’snoselinlother people’slaffairs.[Yoularelsellinglahometolalwoman, Where[
does she get the money or what she is going to do with it is not a matter of your business
that is rather poking your nose in her business. But selling or constructing a home to a
person and the home is designed tis a way that it can only be used as a brothel is Haram
so is constructing a bar that can only be used for liquor (keep in mind that bars in homes
can be used for liquor or juices) same is manufacturing glassed with the word bear on
them? these are not permissible.

Allah reward you.

-Sharafe

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatuwalal Salamu(fala(SayyidinalMuhammad,
wal dlaAalihi[Jwal8hbihi[JAjm'in

Dear Br. Sharafe

Assalam Alaykum wa Rahmatu Allah wa Barakatuh

Please see my answers below your questions

WallAllahTlam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Sharafe

Salam,

Jazaka Allah Khayran and thank you for shedding light on this.

So I may learn more:

The rules around the source of money, in this case it seems, don't apply.

So is there anything around the 'source of money' being haram? For example, if a person
stole money, or sold liquor for a living, and the seller knew the money was stolen or that
the money was from selling liquor, in that case would it be impermissible to sell to them
or work for them?

Barak Allah feek.

Sharafe

My Answer:

Bismillah al Rahman al Rahim
Alhamdu(Lillahi[Rabblal[Alamin,(walal[Salatu/walal[Salamu[‘ala/SayyidinalMuhammad, [’
wal dlalAalihil'wal8hbihi[JAjm'in

Dear Br. sharafe

Assalam Alaykum wa Rahmatu Allah wa Barakatuh



Accepting a property in exchange and contributory contracts has three conditions:

1. What you give must be permissible, whether you give a physical property of a
service,

2.[[IMMWhat(youlgetlis(eéxchange/oflas(a[Tabarru’ must(belitselflalsopermissible,(e.g., [you!
must not accept Khamr in an exchange or as a gift.

3. What you get must be owned by the counterparty. This is the issue of the source.
Theft or coercion do not make a property owned by a person, therefore we cannot accept
a property that is in the hand of the counterparty through theft or coercion.

On the other hand, taking money through a consensual contract create a form of
ownership although that money is still Haram for its earner. The examples are money
taken as Riba, money earned by a prostitute, or money obtained in exchange of khamr or
pork. These are Haram for the earners but they are no Haram for other persons to receive
them in exchange or gift contracts. as they have a sense of ownership established by the
fact that they were obtained a consensual contract that transfer ownership, although it is
haram. This is the reason for not finding anything in our Figh heritage that we must not
sell bread to a prostitutes although it was known there were prostitutes at all times.
WallAllahTlam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Sharafe

Salam, Monzer,

A serious student of knowledge who has studied in Ash-sham for a few years and
continues to study from Canada said, ""I really appreciated the Shaykh's answer, and was
wondering if he can please provide some references and/or resources where I can find
discussion of these issues? Barak Allah feek,

Sharafe

My Answer:

Bismillah al Rahman al Rahim

Alhamdu/Lillahi[Rabb(al[Alamin, walal[Salatuwalal[Salamu[“alaSayyidina Muhammad,
wal dlalAalihil 'wal8hbihi[/Ajm'in

Dear Br. Sharafe

Assalam Alaykum wa Rahmatu Allah wa Barakatuh
Theldistinctionbetween[TAqdfasid[and [©Aqd[batil exists[in/the Hanafilschool/in al¢lear!’
manner you find it in all intermediate Hanafi book and of course in the Hashiet Ibn
‘Abidin.A [Fasid/contract/transfers(Ownershipdlthoughit(isstill [Haram(foearn/throughit[’]
as in Riba based loan. the idea of accepting a property in exchange or gift without regard
to how it is earned by the giver is common is all four schools which means they also
accept that distinction as known in the Hanafi and the idea of non-boycotting such
earners is also common in all schools, it is the nature of our religion; we do not judge
people and we leave their judgment to their(LLord. The[lLaw[(Shari’ah)[doesnot/allowdany]
punishment to be undertaken by individuals (only by governments) and does not allow
any punishment not specifically mentioned in the law (and there is no punishment called
boycott a sinful person).

Wa Allah A’lam



Wa Alhamdu Lillahi Rabb al Alamin
Wassalam
Prof. Dr. Monzer Kahf

From: Munzirun

Sent: Tuesday, August 04, 2015

Subject: Saving money from company expense allowance

sir may Allah bless u, I want ask about the Islamic ruling of the money I reserved when I
was sent somewhere to live in expensive hotel but I chose to go by less expensive just to
reserve some money for my personal benefit, so what is the Islamic ruling behind that.
thank you

My Answer:

Bismillah al Rahman al Rahim

Alhamdu(Lillahi[Rabb(al[Alamin, wa'al[Salatu/walal[Salamu“ala’Sayyidina[Muhammad,
wal dlaAalihiJwal8hbihi[JAjm'in

Dear Br. Munzirun

Assalam Alaykum wa Rahmatu Allah wa Barakatuh

It depends on the basis on which you got the money.

If you are given the service of a hotel and given an amount to pay for it, the saved part
belongs to the employer. If you are assigned a given amount (as a per diem) for hotel
expenses, you may use it as you like. For instance you may live with a relative or friend
and still get that money, it is yours.

WalJAllah(Cm

Wa Alhamdu Lillahi Rabb al Alamin
Wassalam

Prof. Dr. Monzer Kahf

From: zaki

Sent: Monday, July 20, 2015

Question: Trading Domain Names

Assalam Alaykum Dear Dr Monzer Kahf,

[ 'am Zaki from India

I have question on Islamic finance related thing, I request for your answer.

Is Buying Expired Domain Name for low price and selling for very high price (100+
times of purchase price), Halal or Haram ?

is it allowed to change the price based on who the buyer is ( small company with small
budget vs. big company with big budget )

Domain Name will be available for as low as 3$ to 208, is it allow to buy them and then
sell for a very high price of up to

1k$ to 10k$ and even higher. ( which is more than 100+ times the actual amount paid for
purchasing the Domain Name )

Few angles to look into this are.

1- Its not 100% guaranteed that the Domain Name will sell, there may be some interested
buyer but not guaranteed, Is it not like gambling, if we buy 200 Domain Name and try
our luck, as if 2-3[namesloutloflthose 200 hameslaresold, it’s[énoughltolmake good!]



profit

2- Selling price may be decided based on the who is the buyer, sometimes small
company if they want the domain name, we can think of selling them for lesser price, in
some cases if very big company wants the domain name selling if for very high price, is
it allowed to change the price based on who is buying

3- Domain Name can be purchased for 1 year to 10 years, one have to renew the domain
name every year paying almost the same price 5$-20$/tolcontinue/thelownership, [it’smot[ |
likelonetime [payment(tolownlit(lifelong.([that’s[why[Question/starts[Wwith(buyingleéxpired!]
domain name, if previous owner does not renew the name, it become available for
general public to register )

4- Not limited to expired domain name but also Buying new Domain Names also which
is trending (new words, new product names etc.) example Selfie etc.. the Domain Names
which were never registered up to now or expired.

5- Sometimes Domain Name has to purchase from auction, which will be higher than
normal price of 5-20$, in auction it can range from 50$ to 10,0008 +, so in this case
profit margin will be little less, if it’s[Isall |late

JazakAllah Khair

My Answer:

Bismillah al Rahman al Rahim

Alhamdu(Lillahi[Rabb(al[Alamin, wa'al[Salatu/walal[Salamu“ala’Sayyidina[Muhammad,
wal dlaAalihiJwal8hbihi[JAjm'in

Dear Br. Zaki

Assalam Alaykum wa Rahmatu Allah wa Barakatuh

I don't see anything prohibited in buying such domain names and trading them although I
don't like it as it is not a real trade that have any benefit to people and humanity. It is
based on holding things from them rather than giving them things, i.e., because you hold
it you are paid high price. . .

WallAllahTlam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Habib

Sent: Monday, July 13, 2015

Question: Micro Magqasid of finance contracts in Shari’ah

Dear Br. Dr. Monzer,

Assalam Alaykum. I hope and pray you are well and in high spirits during the blessed
month of Ramadan.

If T recollect it correctly, in one of your writings you indicate that micro-magasid in
contracts are achieved when the stipulations of the contract are fulfilled. I was wondering
if there are any references (other than yours) that supports this assertion. The other issue
is that if what you mention is true, then is the implication that when certain stipulations
are not fulfilled, then the contract does not fulfill micro-maqasid. This may, however, be
contradictory to some who assert that some stipulations can be relaxed on the basis of
magqasid.

As usual your response will be highly appreciated. Thanks and best regards,



Habib

My Answer:

Bismillah al Rahman al Rahim

Alhamdul(Lillahi[Rabblal[Alamin, walal[Salatu/walal[Salamu[‘ala[SayyidinalMuhammad, [
wal dlalAalihi[ wal8hbihi[JAjm'in

Dear Br. Prof Habib

Assalam Alaykum wa Rahmatu Allah wa Barakatuh and Eid Mubarak

It is always nice to hear from you even when it expressed a misunderstanding!

Whatl violates[ Shari’ah[is[not[any[ stipulationbut[any[ stipulation[ that  obstruct[ the[
objective of the contract. this is called Mugtada al Aqd 2Gglsu=s. example: sale with a
condition of no delivery or marriage with no consummation/intimacy. 1 argue that
Tawarruq violates Muqtada al Aqd because although there may be delivery but delivery
in sale in intended to obtain the commodity in reality for use, or similar purposes,
Tawarruq has an untrue delivery, formal only. Rejection of any violation of Mugqtada al
Aqd is unanimous, you find it in all elementary Figh books.

WallAllah[Tlam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Habib

Dear Br. Prof. Monzer,

Walaikum Assalam wrt wbt. Thanks for your prompt response and clarification. I think
that while for a simple sale contract the Muqtada al Aqd is relatively easier to
understand, [it(may[notbelso forldther[¢ontracts[suchlas[Mudarabahlor[Ju’alah[or more
complex contracts used in Islamic finance. Another issue may be that how can one decide
what the Mugqtada al Aqd are in different contracts as there is no consensus on them (as
far as I know).

I also take this opportunity to wish you and your family Eid Mubarak.

Wassalam,

Habib

My Answer:

No Brother, Muqtada al Aqd is the obvious thing from it. In Mudarabah it is making
profitlandlin[Ju’alahlitlis achievinglaljob, etc.lit[is[the mainlobjective[from[it[that(is[]
immediately implied by the contract. like in Mudarabah a condition of not handing the
money to Mudarib is not valid.

From: Anoop

Sent: Monday, June 08, 2015

Question: I gave a loan to a friend and he bought wine

Thanks for the answer. I have another question in my mind. I recently gave some money
to a Christian friend. After giving only he told me that he is going to the wine shop. After
coming back he gave me the money back. Am I allowed to use this money? I am thinking
that I bought wine for him and he gave me some money in return.

If I must give the money in charity, am I supposed to give it to the mosque? Or can I give
in charity through my credit card? I have doubt whether it will spoil my credit card



account because I am paying the card after the money reaches the one who is meant to
receive the charity. Thanks

My Answer:

Bismillah al Rahman al Rahim

Alhamdu(lLillahi[Rabblal[Alamin, wa'al[Salatuwalal[Salamu“ala’Sayyidina[Muhammad,
wal dla’Aalihi[lwal8hbihil |Ajm'in

Dear Br.

Assalam Alaykum wa Rahmatu Allah wa Barakatuh

You gave money to a friend and he returned it to you; this is the story. Why do you add
what he did or what he did not? And why do you question what other people do? That is
not any of your business.

Wa Allah[]Alam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

FATAWA MISCELLANEOUS 2014

From: sharif

Sent: Wednesday, October 01, 2014

Question: Charging a colleague for hours covering him, buying a house

Assalam Alaykum,

Just want to ask you that when | am doing an extra shift in my own

hospital, the other locum doctor told me that he is not that well &

he advise me that if | let him go home for few hours then he would

pay me some money from his locum money. | did some work for him when

| was free of my work. Is it ok to take that money as per Islamic law ?

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salamu ‘ala

Sayyidina Muhammad, wa ‘ala Aalihi wa Sahbihi Ajma'in

Dear Br. Sharif

Assalam Alaykum wa Rahmatu Allah wa Barakatuh

If you work for him you can take money from him, but why don't you make it in the
open and he takes leave for these hours and you formally step in with the record and be
paid by the hospital?

Wa Allah A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

Thanks for the reply, | meant to say that We both were on call & we were doing locums
& during that he went 4 hrs. early saying that if | cover his work he will pay me certain



amount, | want to know whether is it ok to take that extra money or not ? Jazakallah
sharif

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salamu ‘ala Sayyidina Muhammad,
wa ‘ala Aalihi wa Sahbihi Ajma'in

Dear Br. SHARIF

Assalam Alaykum wa Rahmatu Allah wa Barakatuh

If you are on call together and you did not put additional hours for him why should you
charge him? friend always help each other in such cases not on payment basis. But if he
wants to escape responsibility out of laziness or genuine desire to earn without putting
the necessary effort you should not help him do that.

Wa Allah A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

Asak,

Jazakallah Khair for the reply.

Can | trouble you with another question. | am planning to buy a property to live in UK,
where | live currently. Is it ok to go for mortgage from any bank or just Islamic bank of
Britain as they say it is rent we pay as installments but still they have fixed rate of
calculation of that ?

Sharif

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salamu ‘ala Sayyidina Muhammad,
wa ‘ala Aalihi wa Sahbihi Ajma'in

Dear Br. Sharif

Assalam Alaykum wa Rahmatu Allah wa Barakatuh

The idea is not to promote any Islamic bank but to abide by the prohibition of Riba. Riba
is Haram and made so with very strong emphasis in the Qur'an and the Sunnah. Islamic
banks usually offer either ljarah to own or Murabahah, both are permissible. If you don't
qualify for finance from an Islamic bank, you may take other if your family strongly need
the house for children raising, upbringing and schooling, etc. But if you can fulfill the
conditions of Islamic banks you should not go to others as much as you can.

Wa Allah A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Samira
Sent: Sunday, September 28, 2014
Question: Setting a price for option to buy additional quantity



Dear Dr. Kahf,

Assalam Alaykum wa Rahmatu Allah wa Barakatuh

Hope this email finds you well.

| wonder if you might help me out with this. In the second paragraph of the " Purchase
and Sale" clause of the appended document, is the fixing of the sale price at 20 Riyal is
appropriate from a Shari’ah perspective? | understand that this is not a sale transaction
neither is a promise to sell but rather an option left for the buyer's and the seller's
discretion to carry out should any of them so decides, therefore, there should not be an
issue. When the parties decide to carry out the option they will get into singing a new
contract for the stipulated price that was fixed earlier

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salamu ‘ala Sayyidina Muhammad,
wa ‘ala Aalihi wa Sahbihi Ajma'in

Dear Sr. Samira

Assalam Alaykum wa Rahmatu Allah wa Barakatuh

It seems to me a sale at QAR 20. It is compliant.

The option for another 90 and up to 180 is at a price determined later according to the
evaluation as agreed. It seems is permissible to as a sale at market according to Hanbali
school.

Wa Allah A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Sharafe

Sent: Friday, June 06, 2014

Question: Asking about Source of Money

Salam,

A good friend of mine is looking to take on a ~$14M construction project; he doesn't
have enough funds to finance it all himself and he's avoided Riba thus far and has no
intention to fall into it. He's wondering: if he gets investors on board, is there any
obligation on him to ascertain the source of their funds? There are a number of people
who may choose to invest significant sums of money; however, some of them may get
their money as interest-based loans from banks and he's uncomfortable having their
names on the land title etc.

Allah make the halal sufficient for us and make us independent of all but Him!

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salamu ‘ala Sayyidina Muhammad,
wa ‘ala Aalihi wa Sahbihi Ajma'in

Dear Br. Sharafe

Assalam Alaykum wa Rahmatu Allah wa Barakatuh

| believe that asking a person or a Muslim about source of his money is not only wrong



but it makes an invasion of other people’s privacy which is not permissible in Islam. We
deal with all people in good faith and they are not accused unless we have a clear
evidence that the specific property/money given, as a price or as an investment is in the
hand of the giver illegally. Of course if we are required by law (as in the case of money
laundering laws) we should obey the law. Asking or checking about source of money is a
pure interference in other person\s business and aggression on respected privacy.
Shari’ah does not accept it or allow it.

Wa Allah A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Esam, Onlslam.net

Sent: Thursday, June 05, 2014

Question: Network Communication Companies

Salam Ustazna,

Here is one more question:

Assalam Alaykum. | m a Nigerian. In my country we have different network
communication companies like MTN, Glo, and others. These companies used to give
people access to buy recharge card on loan i.e. buying credit on loan.

My question is that they use to remove 10 percent out of the money or borrowed from
them whenever someone recharges. Is this permissible in Islam? Or what can we call
this? Is it considered as paying interest in Islam?

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salamu ‘ala Sayyidina Muhammad,
wa ‘ala Aalihi wa Sahbihi Ajma'in

Dear Br.

Assalam Alaykum wa Rahmatu Allah wa Barakatuh

If I read your question right it is as follows: when you recharge on credit (giving you time
to pay, what time you did not say) the debit you for say 1000 Nira and give you credit on
the phone Nira 900.

If it is this way, this 100 is definitely Riba and therefore prohibited to enter into this
transaction. The credit on your phone is a kind of advance payment for phone calls
whose actual cost is not yet known, it will be known and charged at time of actual use.
In other way the deal is debt for debt with 10% difference. This is exactly what Riba is.
Wa Allah A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: shahat
Sent: Monday, June 02, 2014
Question: Query about predictions of the mathematical models used in economics



Dear Sir,

Assalam Alaykum. Hope you are doing great.

Sir, | have completed my bachelor degree in economics. | went on doing a master
degree in a field of economics from one of the top schools in Europe. | have become
really confused about something and | think you are right person to answer my
question.

My question is the following:

| know Astrology is forbidden in our religion as through this future is predicted. Now in
economics we develop mathematical models and those models also predict. Of course
we take those theoretical predictions to data using econometrics and sometimes the
predictions don't hold and we go back to the theory to see what we missed.

Also, sometimes we also use econometrics only to forecast economic variables. You
definitely know these stuff far better than me with a PhD from Utah under your belt.
Are mathematical modeling of the economy and the predictions we get from the models
allowed in our religion? Is it the same as knowing the future from the stars as in
Astrology or through Jinn? Could you please give reference from the scripture for your
answers? | am planning to do a PhD in economics in a top school and | could not study
for the last few weeks for this confusion of mine. | am really suffering a lot mentally and
can't concentrate on anything.

| looked into a website for the fatwa where | found a somewhat similar question on if
weather forecasting falls under Astrology and thus forbidden in our religion. The scholar
replied that weather forecasting does not fall under Astrology as people use scientific
method and experience to predict weather and it's not the same as fortune-telling.

| am really sorry for the very long email and thanks in advance.

Shahat

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salamu ‘ala Sayyidina Muhammad,
wa ‘ala Aalihi wa Sahbihi Ajma'in

Dear Br. Shahat

Assalam Alaykum wa Rahmatu Allah wa Barakatuh

Scientific forecasting is founded on educated guess. This is not astrology or seeking help
from Jinn. Most of the forecasting models are very helpful in policy making. This is
something to the benefit of humanity. This is definitely permissible.

The Prophet, pbuh, made such an estimation of the number of enemies in the battle of
Badr on the basis of info he collected from different people. that helped him plan and
prepare his soldiers. In a better way.

Go ahead and excel in economic forecasting and modeling so that you can help the
economies of the Muslim countries

Wa Allah A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf




From: ola

Sent: Saturday, April 26, 2014

Question: Trevo: full dynamics, goods offered, business model, chain structure,
compensation

Assalam Alaykum Wa Rahmatullah Wa Barakatuh,

Sir, | thank Allah for blessing our Ummah with a resource person and pray that Allah
keep you beneath His banner of Grace.

Please | would like to make a very big request regarding a multi-level Marketing
company that | just joined TREVO AFRICA CONCEPT LTD.

Their product is actually useful and lifesaving based on testimonies from Muslim
brothers and others who used it personally though the product is kind of expensive.
Also, the company have been redeeming all their promises and my down lines are doing
well both those who are consuming the product without inviting to it.

| want to seek your utmost indulgence and assistance by going through the attached
compensation plan of the company and advise thereupon whether to continue or back
out.

Jazakum Allahu Khairan

Ola

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salamu ‘ala Sayyidina Muhammad,
wa ‘ala Aalihi wa Sahbihi Ajma'in

Dear Ola

Assalam Alaykum wa Rahmatu Allah wa Barakatuh

| believe that this business model is not Shari’ah compliant on three grounds: first, it is
in reality founded on excessive pricing of the object of sale. Second, this six and eight
layers of commissions have no moral justification at all. There cannot be a moral
justification for a person whom you have no relation with at all down the line, that you
gain commission as a result of his efforts, and third, there is an implicit deceiving in
inviting a person to enroll while you really are the main beneficiary from what he buys
at high prices. Such invitation morally requires disclosure that the price is inflated and
that 40% of it goes to the inviter himself!

Wa Allah A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

Sir,

Assalam Alaykum WarahmotullLahi Wa Barakatuh

| appreciate all your time and efforts towards guiding brethren towards what his lawful,
may Allah reward abundantly.

Please | would like to shed more light on some grey areas which you have highlighted:

* As regards the Pricing of the product (TREVO) is a unique food supplement
produced solely by this same company and sold directly by the company at a uniform



price in dollars to all customers or at discounted rate to marketers. Only the company
knows the cost of production as such knows what price to sell.

* On the issue of the commission gained on down lines (generation 1 to eight)
without efforts, part of my down lines are my wife, my aunt, my friends, and the friends
of my relatives most of whom | have spoken to personally on the benefits and
strategies on how they can improve on this business. some of my second generations |
have to buy the product for them and then deliver to their door steps at no extra cost
except commission paid to me by the company, long phone calls at my expense just to
make sure they are doing well on the business. | also have plans to organize seminar for
all my down lines which | have told some of them about it. these are my personal efforts
to make sure they are not left alone.

* There are two ways of dealing with the company; either as a final consumer who
wants to register with the company as a retailer but will consume the product by
himself because he will be buying it at a discounted rate OR as a retailer who will be
consuming the product, selling the product to other end users and also be inviting
others to be a retailer and inviter like him.

* About deceiving someone to buy at high price, or not given full disclosure about
40% going to the inviter. | usually give as much as possible information (disclosure) to
my invitees about my benefits (commission on their registration and subsequent
purchases by them) if they join which will also be their benefits when they also invite
others.

* | usually give as much as possible information (disclosure) to my invitee about
my benefits (commission on their registration and subsequent purchases by them) if
they join which will also be their benefits when they also invite others.

* In Nigerian Currency: retail price of a bottle of the product is sold for =N12,000
(everywhere/fixed price), registration with 3 bottles = N36,000 (discount of N2000),
subsequently, the registered member will purchase same 3 bottles at the rate of
N23,400.

* Initial registration covers = 3 bottles of the product, a website business
management system, carrier nylon bags and resource material about the product and
compensation plan.

Thanks a lot for your time and concern.

Jazakum Allahu Khairan

My answer:

This info does not change my Fatwa on it, | am afraid you are becoming too emotional
about it. | advise you to avoid it. the whole thing may even be phony, there are several
such companies which came and disappeared over the last 20 years.

Wa Allah A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Amadu
Sent: Sunday, April 20, 2014



Question: Compensation Calculation Based on Interest

ASSALAM ALAYKUM WA RAHMATU ALLAH WA BARAKATUH

Dr. Kahf | pray that you are doing well and further pray for Allah’s blessings on you, your
family, and loved ones.

My father had a contract that was delayed by our government initially and then
subsequently re-awarded to an international firm. Due to this we are about to go to
court.

Because Islamic Finance is not recognized in my country, we have had to use the
accepted mode of calculating compensation which is interest based. My dad insists that
| help him with the calculations and though | am doing it, | am not sure what the status
of such an action is and | am thus fearful.

Please advise.

BarakallLaahu fiik.

Amadu, Ghana

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salamu ‘ala Sayyidina Muhammad,
wa ‘ala Aalihi wa Sahbihi Ajma'in

Dear Br. Adamu

Assalam Alaykum wa Rahmatu Allah wa Barakatuh

If you believe that this is right and correct and your father deserve compensation, it
doesn’t matter how the compensation is calculated and under what laws you acquire it.
in this case you may help in defending it.

Wa Allah A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Ibrahim

Sent: Friday, April 11, 2014

Question: Settlement of business dispute

Assalam Alaykum Dr. Monzer,

| purchased a bedroom for my daughter form a furniture store. It was not delivered
complete. | had to wait almost for more than one month to receive the bed. When |
finally received the whole set, it had some defects. Over 8 months the furniture
company ordered the parts and made appointments sending a repair technician and for
three times they order wrong parts. | complained to customer service and asked for a
solution. They offered me the following: option #1: to send me new pieces of furniture
to replace the defected ones with the option to keep the defected pieces if | wish,
option #2: to give me back $200 from the original price and keep the pieces with their
defects. Am | allowed to go with any of these options according to Shari‘ah. Also, am |
allowed to ask them for some sort of compensation for the frustration, delay in delivery
and inconvenience of having to schedule several appointments (almost five or more
appointments) over the past year dealing with this issue? | talked to them and about



this and they promised they will send me some sort of a gift card to their store. | am not
sure if it is allowed to take that gift card.

Jazaka Allah Khayran

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salamu ‘ala Sayyidina Muhammad,
wa ‘ala Aalihi wa Sahbihi Ajma'in

Dear Br. Ibrahim

Assalam Alaykum wa Rahmatu Allah wa Barakatuh

All that you mentioned is permissible. It is permissible to ask for compensation of the
anxiety, the trouble the lost time, the frustration, etc. as long as it is settled by
agreement between the two parties consensually.

Wa Allah A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

Sent: Saturday, March 29, 2014

Question: Expatriate doing Business in Saudi Arabia.

Assalam Alaykum Monzer,

| have contacted you 1 year back for a doubt on an Islamic Fatwa.

I am an IT professional from India working in Saudi Arabia and have another doubt.

Is it permissible to do business in Saudi Arabia as the government is against the business
done by expatriates. Most of the expatriates keep a Saudi Kafeel as an owner of the
shop and do business in the back end. And the sponsor will be given some amount of
money monthly.

My question is whether we are allowed to do such business in Islam and is the income
earned halal ?

And moreover we cannot transfer this money earned through banks. | have to find some
other setup to transfer money. This is very common among the expatriates here.

| would like to know the Islamic views on this. Thanks,

Ahffan

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salamu ‘ala Sayyidina Muhammad,
wa ‘ala Aalihi wa Sahbihi Ajma'in

Dear Br. AHFFAN

Assalam Alaykum wa Rahmatu Allah wa Barakatuh

Preventing expatriate from making business in a country is a choice that some
government take. This has no Shari’ah stand, it is a purely civil matter which has no
Shari’ah implications. Government may impose such measures. You may also violate it
as it has no Shari’ah value. It is like setting speed limit at 80 kilometer or 85 per hour. It
is permissible to set it at any suitable point, and permissible to impose fines on
violators. It is also permissible to violate and escape the fine provided one does not



make any lie in any report, instead of lies one may use words which are not definite or
clear. In brief: it is permissible to make this law and to violate it. it is also permissible to
impose fines on violators and permissible to use means and ways to escape such fines.
Wa Allah A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

FATAWA MISCELLANEOUS 2013

From: Musa

Sent: Wednesday, December 25, 2013

Question: Taking A Loan from Haram Wealth.

Assalam Alaykum dearest brother.

I'd like to ask you for your knowledgeable view upon my situation.

| live with my mother in the UK and have been living away for nearly 10 years before
coming back to live with her. | was in difficulty financially so | asked my mother if | could
stay with her to get myself sorted and she agreed.

My work experience is not great and there are many gaps in it. | haven't really focused
before on anything, and that is why the sort of jobs I've done in the past have paid
minimum wage and were always lower ranked type positions. My education is college
level, not university. But generally, my academic background is not great.

| now need to look for some work. My mother rents two of her rooms out in her
property and | get a portion of the rent which allows me to get by month to month, but
there is a major problem! | recently learnt that all her wealth is haram and not just
some of it!

| hate to admit this to you, but her haram wealth has been acquired by lying, deceiving,
cheating, fraud and even the stealing of clothes for which she used to refund back to the
store and obtain the money! We know she worked in a couple of betting agencies back
in the late 70's and 80's, but we were very young then. We also know she has
constantly moved her money from bank to bank for the purpose of acquiring interest
investment.

The house | grew up in (where | am now) was bought with haram money! Therefore,
I'm assuming the money that | get from her every month is haram too? This is really
hurting me!

So this is my situation. | haven't a job as yet. My work history and education is, to a
degree, disjointed and | live with somebody who doesn't care about whether something
is haram or halal. No shame whatsoever.

My mother has a lot of money brother. | sometimes wonder whether she could have
made all this money by haram means, as it's so much, but as she has a secretive and
ambiguous personality who lies incredibly, it's easy to doubt! May Allah forgive her!

My question is:



would it be allowed to ask her and then accept a non-interest loan from her wealth, so
that | could buy a cheap property to live in or make a profit from the property? It would
give me a head start in life and would allow me to address my education and it would
help in business. | don't like the idea, but it seems like the only way for now. Am |
considered one who falls under necessity, even though she has provided a roof over my
head, but | don't feel 100% secure with her, i.e. | need stability.

There are Islamic banks here in London, but as | am not working and earning substantial
amounts of money, my mother is my only hope.

Please would you shed some light dearest brother.

JazakAllah Khair.

Musa.

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salamu ‘ala Sayyidina Muhammad,
wa ‘ala Aalihi wa Sahbihi Ajma'in

Dear Br. Musa

Assalam Alaykum wa Rahmatu Allah wa Barakatuh

First do not be too harsh on your mother. She may in fact be a lot better than you
describe and most of what you said should not be accepted without hard evidence.

If you are sure her wealth is all Haram, then go and work on your own and struggle hard
to do better. Take the advice from the example of Tariq bin Ziad, the leaser who opened
Spain when he burnt all the ships which carried him and his army to the European side
of the Mediterranean sea and told his troop: here you have no way back you must
either succeed of die.

Go and work on your own without a loan from anyone. If her money is all Haram, it is
also Haram to take it from her and to accept to be nourished from it especially that you
are adult.

If her money is not Haram you may take a loan from her and accept food from her too.
Wa Allah A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Hossam

Sent: Monday, December 23, 2013

Question: Organ donation

Salamu Alaykum Dr Monzer

| realize this is not an economic question but in case you are able to help:
is it OK to sign my name as an organ donor in the driver license ? this means that if |
have a deadly accident, that they can use my organs for other people.
please let me know

thanks

My Answer:

Bismillah al Rahman al Rahim



Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salamu ‘ala Sayyidina Muhammad,
wa ‘ala Aalihi wa Sahbihi Ajma'in

Dear Br. Hussam

Assalam Alaykum wa Rahmatu Allah wa Barakatuh

Yes, it is permissible except for the sex organs. Benefiting another person, Muslim or
not Muslim alike, is rewardable by Allah.

Wa Allah A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Hossam

Sent: Wednesday, October 23, 2013

Question: options in health and accidents insurance

Salamu Alaykum Dr Monzer

May Allah reward you for your assistance.

| have two questions

- My company offers a "Flexible Spending Account" plan (here
<http://en.wikipedia.org/wiki/Flexible_spending_account> ). Here is how the plan
works. The employee estimates their medical spending during the year (say $1000).
Then the plan deducts 1000/12 amount from their paycheck every month (so that by
the end of the year they would have paid all $1000). During the year, the employee is
allowed to spend from this $1000 towards their medical expenses. The benefit of the
plan is that the $1000 is tax deductible. That is, the employee does not pay taxes - a
saving of potentially 30-40% ... However, if the employee ends up spending less than the
$1000, then this money is not refunded back to the employee (they lose this money to
the government) ... To overcome this, usually the employee can identify an amount that
they feel comfortable they will spend during the year. If the employee spends more
than that amount, this is acceptable, but will be a normal taxable payment. Is this
acceptable Islamically ?

It seems there is nothing Haram in this arrangement. If | were in this company | don’t
like to take because it seems kind of complicated and too much interference in my own
liberty

- My company also offers an "Accidental Death Insurance" (more info here
<http://en.wikipedia.org/wiki/Accidental_death_and_dismemberment_insurance> ).
Basically the employee pays a small amount every month (say $10). If during the course
of one's employment, the person dies, then the family is paid a lump sum amount. This
amount is usually related to the employee's yearly income (say one year' salary). Is this
an acceptable insurance policy ?

This is permissible in America if needed, but for this price and in a group insurance it
seems a little expensive!

May Allah reward you

My Answer:

Bismillah al Rahman al Rahim



Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salamu ‘ala Sayyidina Muhammad,
wa ‘ala Aalihi wa Sahbihi Ajma'in

Dear Br. Hossam

Assalam Alaykum wa Rahmatu Allah wa Barakatuh

Wa Allah A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Mohamed

Sent: Sunday, August 04, 2013

Question: buying a business

Assalam Alaykum wa Rahmatu Allah

I'm a dentist in USA, and Alhamdu le Allah, I'm working fine and has been working for
someone for 5 years, | started to think to buying a business "a clinic" of my own, but |
have to take a loan for that from the bank is that permissible? Thank You

Mohamed

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salamu ‘ala Sayyidina Muhammad,
wa ‘ala Aalihi wa Sahbihi Ajma'in

Dear Br. Mohamed

Assalam Alaykum wa Rahmatu Allah wa Barakatuh

| believe this is Haram. | know the need for it but | also know that as a dentist you will
find better contract such as lease purchase for all the machines and lease an office. Bo
buy an already existing business there are contracts based on installment payments
even at a higher than the cash price, many retiring dentist prefer it over cash sale for the
purpose of reducing capital tax. There is no necessity for taking an interest loan.

Wa Allah A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

Assalam Alaykum

Thank you for your answer, but | think you got the wrong picture or misunderstand the
issue When | buy a practice | don't mean the real estate itself, | mean the patients charts
and goodwill, so if the practice is already existing and owned by another dentist, what
I'm paying for is the patients charts so say the goodwill worth 500k Now for all the
dental supplies we do lease, and most dentist lease their space, only few get the
opportunities to buy the condo, which is better for stability So now, I'm looking at this
clinic, the charts alone is 500k so | need to take a loan for that, I'll lease the instruments
and he might sell the condo to me as well for 425k Please advise Let me know if | need
to clarify anything Thank you.

My Answer:



No | did not misunderstand it. this is exactly what | meant. Notice that some dentist
owns their machines too and some lease them. it is the business that is very often sold
on installment because of tax purposes and all new dentist do that (buy on installment)

From: Esam, Onlslam.net

Sent: Wednesday, July 31, 2013

Question: Lessee opened a bar in my rented house

Salam Ustazna,

Could you kindly reply to the following question from Ali?

Assalam Alaykum. | have question that is: | have a house and | rented it to a Christian
man where he opened a bar. Moreover, | provide him with power which he uses for
fridge to make bear cold and he pays me money every month. So, is this money halal or
haram? May Allah bless you.

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salamu ‘ala Sayyidina Muhammad,
wa ‘ala Aalihi wa Sahbihi Ajma'in

Dear Br. Ali

Assalam Alaykum wa Rahmatu Allah wa Barakatuh

If you rented him without any conditions, knowing that he is not Muslim (or a Muslim
who sells or manufacture bear), which limit his use of the house, also if you gave him a
power of attorney on the house without restricting the use of the property you are then
a part of sale and manufacturing. Our beloved Prophet, pbuh, informed us that ten
functions are prohibited with regard to alcoholic drinks one on them is selling it and
another is manufacturing it. besides sale of liquor makes its price also Haram and your
part of the price is also Haram. You must give it to Muslim charity for distribution to
poor and needy. If part of the house is used for his residence, the rent of that part is not
Haram although he may drink inside it because a residence is rented for living in it and
drinking is only incidental.

If you rented for residence and he violates the condition you must prevent him from
that even through courts but the rent is not Haram until the use of the house is
rectified.

Wa Allah A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Esam, Onlslam.net

Sent: Tuesday, June 11, 2013

Question: Writing A Guide to Purchasing Decisions

Salam Alaykum Dr. Kahf,

| am a student working in a Property Development branch of the government. | work for
a team that manages assets, primarily buildings and land.

One of my tasks is to write a manual on how to use a Microsoft Excel tool to determine



which properties are most suitable to develop. The issue here is that the calculator deals
with interest, and comparing which buildings cost the least to develop with the best
value. It also determines if it is cheaper to own a building or to lease it (in both cases,
data on the interest is used in the calculation)

| have not written the calculations themselves, and all data regarding the interest rate
and building cost are pulled from another site.

My worry here is that writing this guide will be considered the same as helping a
financial transaction that involves interest.

Please help,

Aaron

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salamu ‘ala Sayyidina Muhammad,
wa ‘ala Aalihi wa Sahbihi Ajma'in

Dear Br.

Assalam Alaykum wa Rahmatu Allah wa Barakatuh

Using interest in project evaluation is permissible. It is not Haram at all. We must realize
that we live in an economies overridden by interest. If we were in an Islamic economy
there would be no interest to use as a benchmark. This use in evaluation is not Haram at
all, what is Haram to to contract a loan/debt for interest in any form. As long as your
company and your work in it does not involve any interest-based contract.

Wa Allah A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

Sent: Saturday, May 18, 2013

Salam Ustazna, Here is one more question:

Question: Economic inequality

From: Manuelo

| do have a question about this economic inequality in this country of mine.

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salamu ‘ala Sayyidina Muhammad,
wa ‘ala Aalihi wa Sahbihi Ajma'in

Dear Br. Manuelo

Assalam Alaykum wa Rahmatu Allah wa Barakatuh

Your question is too general that it cannot be answered as it is, please be specific so that
| can answer your question.

The Islamic system does not penalize high net worth individuals and requires taking care
of the low income or low net worth persons.

Wa Allah A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam



Prof. Dr. Monzer Kahf

From: Esam, Onlslam.net

Sent: Tuesday, April 16, 2013

Question: Under debts and not able to save

As-Salamu “Alaykum. My name is Rowda. | have a very important question regarding my
Rizg. | have loans and in debt of student loans about 20, 000 dollars for a program that |
took but did not complete because it was not for me. | made a lot of mistakes in my life
not saving my money properly and spending extravagantly. | am in a serious financial
problem; my income went down drastically to the point where | have no money in my
bank account. I've been looking for a job now about 9 months and | can't seem to get a
job.

| am not getting any financial assistance from anyone. My family doesn't want to help
me. | have been begging and pleading to Allah and | have been praying my prayers. But
my condition is not getting better.

What can | do in my situation to better my financial problem? How can | save money
and pay off my loans without being in a financial squeeze? If you can, please, answer my
guestion back to my email as | can't attend the webinar tomorrow. | am in desperate
need if you can possibly give me some advice in how to make some end means on
paying my bills if | have no income coming in?

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salamu ‘ala Sayyidina Muhammad,
wa ‘ala Aalihi wa Sahbihi Ajma'in

Dear Sr. Rowda

Assalam Alaykum wa Rahmatu Allah wa Barakatuh

Honestly speaking | can’t give you any advice! You just need to be more responsible.
Nothing more. Try to change your habits of dealing with everything around you. Make a
drastic change. More to another city, find a manual job like a taxi driver or a cleaner in a
building to make you feel that earning is hard to get and must be also hard to spend.
This is the way you can save, change your mentality and attitude and surrounding.

Wa Allah A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

Sent: Monday, April 29, 2013

Question: Investment opportunity on ljarah or Murabahah

As discussed, my investment club currently have an investment proposal on our table.
The proposal came from another company intending to buy a Volvo truck and rent it
out to be bringing monthly return using DM

In this kind of investment, the monthly return is not fixed hence might not be able to
determine how long for the asset to bring inn return that will be sufficient to pay our
equity and profit.

This mean that the company will have to pay us from another source different from the



return generated by the asset, is this allowed under DM?

Another option we are thinking is to use Murabahah (cost plus), in which my investment
club completely finance the asset, but my investment club does not have enough fund
to finance the asset.

Based on this, we taught of partnering (in a separate contract) with the owner of the
SAME company to finance the asset for the company, then add our profit and expect
the company to pay back over a period of time. Is this allowed Islamically?

Above all, we would like you to advise us on the best approach that is Islamic
considering the fact that we do not have enough fund to solely finance the asset and the
owner will not mind to partner with us to finance the asset for his company, but the two
arrangement will come under separate contract.

May Almighty Allah Guide us aright (Ameen)

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salamu ‘ala Sayyidina Muhammad,
wa ‘ala Aalihi wa Sahbihi Ajma'in

Dear Br. Isah

Assalam Alaykum wa Rahmatu Allah wa Barakatuh

If this is a project that you belief is economically good for your objective (here you
should be very careful that you have done necessary study about the project ability to
generate desirable income above its cost), you can select either of three routes, all are
permissible. 1) buy the truck on installments, the price will normally be above cash
price. This is permissible, then from its return you can pay the monthly installment. This
is a kind of cost plus. You can buy it all or partner with any other person/company; 2)
lease purchase it. i.e., you buy a small part now and lease the rest with a promise to buy
a small part each time you make a payment. your monthly payment then consists of two
parts; one part is rent and one part for purchasing an additional small proportion of the
truck, this continues until the price is paid up completely. 3) you can buy a part of the
truck and create a partnership with the owner to invest it together on profit and loss
basis, each moth you divide the profit between the owners in proportion of capital
distribution. You can add an option to buy the remaining part of the truck whenever you
can accumulate any amount to do so.

Wa Allah A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Fouda

Sent: Friday, March 22, 2013

Question: Adjustment of markup in Murabahah

Assalam Alaykum Wa Rahmatu Allah Wa Barakatuh

Dear Dr. Monzer,

| found the attached "fatwa" while | was surfing in one of the version of Al-Azhar
magazine. The inquirer is asking -as you will read- that due to the deterioration in



currencies and inflation, is it possible to agree within the terms and conditions of the
Murabahah contract to add a term to review the Murabahah markup/rate of return
regularly by independent 3rd party accepted by both contracting parties, with maximum
defined range which is 2%? In order to compensate the increasing rate of inflation...etc.
As you may see, the answer was affirming the possibility of having such treatment
within the Murabahah contract due to necessity and to preserve the general interest of
both contracting parties.

In my humble view, this is not right as it violates the nature of the Murabahah contract
that has fixed pre-agreed return. Instead, the contract can be done from the beginning
as ljarah ending-with-ownership while the rent rate can be linked to the central bank
interest rate or whatever.

Is there any way to revise a Murabahah contract after concluding it due to sever
economic situation like inflation or currency change out of war -like Irag- in order to
compensate or mitigate such severe impact, as an implication of Shari’ah Objectives.
Sorry for any inconvenience caused. Best Regard,

Fouda

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salamu ‘ala Sayyidina Muhammad,
wa ‘ala Aalihi wa Sahbihi Ajma'in

Dear Br. Fouda

Assalam Alaykum wa Rahmatu Allah wa Barakatuh

Thank you for bringing this to my attention.

| fully agree with you that this Fatwa is incorrect as it contradict the essence of sale
which require full knowledge at the time of contract of price and object.

This Fatwa opens a very dangerous Pandora box instability in contracts and more
conflict between transactors. Suppose the inflation rate became high to a level that
cannot be afforded by the buyer (notice that incomes don’t usually increase at the level
of inflation) such increases will be disastrous for him! besides the Fatwa talks about
price of the goods, suppose prices changes without inflation, does the buyer go back to
change the return on such contracts, also where is the justice with those who pay cash?
Etc.

You did not mention any date on this fatwa, it is wrong! It does not take into
consideration all the implications that may arise out of it.

The alternative that you suggest is correct of course. We all know that Murabahah does
not suit for long term installments, it is ok for short and medium term uptoa max4to 5
years. ljarah is definitely better for long term. In it you can change the rate of return as
time goes by.

Wa Allah A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Suriani



Sent: Saturday, March 02, 2013

Location: Jordan

Question: In kind capital in Musharakah

Assalamualaikum doc,

How are you? I’'m Suriani, ex your Master student in Yarmouk University, year 2004-
2005. | just want to ask query and get your opinion on the capital contribution for the
Musharakah especially in form of in-kind. My queries are as follows:-

1)  What are the types of the in-kind can be considered as capital contribution in
Musharakah?

Any permissible goods/assets can be a capital contribution in Musharakah as long as it is
evaluated by a third party and accepted by all the partners. It is a myth what some
narrow minded Shari’ah scholars claim that only cash can be capital.

2) Whether future rental or future income can be considered as capital contribution?
T depends how it is structured: 1) capital contribution can be paid on installments from
future income; 2) a well-defined usufruct is a property and can be used as principal in
Musharakah (you must notice that since Musharakah is a Jaiz contract, I. e., breakable
by either party at will, if broken the remaining part of the usufruct is to be distributed
like other properties through Takharuj, you may see my book on eBooks of Amazon
titled Islamic finance Contracts); Human service cannot be a capital contribution
because it then goes under Mudarabah not Musharakah.

3) Whether business opportunity or potential business can be considered as in-kind for
capital contribution?

No, because these are speculative. It may then go under Sharikat al Wujuh which has a
different system of capital: contributions of partners is in as much as they physically
brought resources from the market.

Thanks in advance

Regards

Suriani

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Sr. Saharuriani

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Yes | still remember you of course, how are you now and what are you doing?

Please see below:

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

FATAWA MISCELLANEOUS 2012



From: Muhammad

Sent: Saturday, December 29, 2012

Question: Trading carbon credits

AOA,

| have attached a file on carbon credits for your information. kindly give fatwa on carbon
credits and its trading. regards,

Muhammad

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salamu ‘ala Sayyidina Muhammad,
wa ‘ala Aalihi wa Sahbihi Ajma'in

Dear Br. Muhammad

Assalam Alaykum wa Rahmatu Allah wa Barakatuh

| know what is carbon credit and how do they deal on it. but | don’t give Answer to a
guestion on the basis on my knowledge or on the basis of attachments or websites.

If you want to ask me a question please write it down in the email and | will try to
answer you according to what | know and the question you ask.

Wa Allah A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

Dear Mr. Monzer Kahf,

AOA,

Thank you for email. | had send info on carbon credits just for help. | want to ask the
following:

Question: What is view of Shari’ah on carbon credits? Is trading of carbon credits
Shari’ah compliant? regards,

Muhammad

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salamu ‘ala Sayyidina Muhammad,
wa ‘ala Aalihi wa Sahbihi Ajma'in

Dear Br. Muhammad

Assalam Alaykum wa Rahmatu Allah wa Barakatuh

You were asked to describe the transaction. You did not

If you mean the sale and purchase of parts of the quota right to pollute the air by
carbon-based gases exhausted from industries as described in the quotas of the Kyoto
Protocol then My answer is: IT IS HARAM TO SELL THIS QUOTA AND HARAM TO BUY
AND IT IS IMMORAL TO ALLOW IT IN ANY COUNTRY. The objective of this quotas is to
reduce pollution not to allow a given amount of pollution.

Wa Allah A’lam

Wa Alhamdu Lillahi Rabb al Alamin



Wassalam
Prof. Dr. Monzer Kahf

From: Mashaly

Sent: Sunday, October 31, 2012

Question: network marketing

Dear Dr. Monzer Kahf

| am asking about a Network Marketing company Quest International, they have a
binary plan, to join the company and be a Representative a person must buy one or
more of its products like Watches, Jewelry, Vacation packages, Wellness and Energy
products.....etc. For a Representative to be able to earn commissions he must have 2
persons buying a product as direct referrals to him one on his left and one on his right.
When he has 3 on the left and 3 on the right direct and indirect he earns 250 USD and it
continues this way, is it Halal ? And what if someone is joining for the commissions and
not the product ? And for more details about the compensation plan please refer to the
attachment. Wa gazak Allah ana Khair.

For more info : http://www.qgnet.net/

Best Regards,

Mashaly

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salamu ‘ala Sayyidina Muhammad,
wa ‘ala Aalihi wa Sahbihi Ajma'in

Dear Br. Mashaly

Assalam Alaykum wa Rahmatu Allah wa Barakatuh

| have given my opinion on this kind of trade many times on Islam on line and on my
website.

There are several points that make this kind of trade to me not acceptable from the
point of view as | understand Shari’ah:

Sale of golden items must be with immediate delivery of both price and item at the time
of contract. This is not done.

Their prices are highly inflated. They are not fair prices.

The commission system may be permissible for customers your bring but it should not
apply down the chain, what did you do for the others?

There must be full transparency in the commission and prices.

Wa Allah A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Samy

Sent: Tuesday, October 30, 2012

Location: Ottawa, Canada

Question: Getting scholarship with a claim of zero income



Dear Dr. Monzer, as-salamu Alaykum wa Rahmatu Allah wabarakatu.

Eid Mubarak and may Allah accept from you and us all good deeds.

If you can please answer the following question | have received from one of my
community in Canada.

Jazakum Allahu Khayran for your constant efforts.

Sincerely,

Samy

ASC SHAIKH.

After wishing from ALLAH that he will grant YOU and | JANNAT EL FIRDOWS.

| have one situation that | need IFTAA on it which | could not find out with my basic
ISLAMIC Knowledge. It’s that we are new in Canada and my father works overseas.

We applied for university loan but we wrote in the form that we are zero income family
(BUT MY FATHER HAS A GOOD PAYING JOB OUTSIDE THE COUNTRY) and with this form
we got some financial help from the government (FOR OUR UNIVERSITY FEES). Please
SHAIKH JAZAKA ALLAH KHAIR can u please tell me if my FATHER saying that we are
zero income family make the money we got from the government to pay for our
university HARAM money . PLEASE LET ME KNOW WHAT YOU THINK BECAUSE | DONT
WANT TO STUDY WITH HARAM MONEY AND AM SCARED FROM ALLAH PUNISHMENT IN
QIYAMAH

JAZAK ALLAH KHAIR YA SHAIKH.

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Samy

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

| believe making a statement that the father has no income was a plain lie. Earning by
lies is not permissible. Now that it was done my suggestion is either to abstain from
cashing it or give the amount to charity and make Istighfar and pledge between the
person who made the lie and Allah to avoid repeating it or making any lies.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Ahmed

Sent: Saturday, October 20, 2012

Location: Sri Lanka

Question: Israeli products & bribe involved sales.

Assalamu Alaykum,

My name is Ahmed and | am from Sri Lanka. We recently started an “IT
Solutions”(Deploying Antivirus, Firewall) company and | am having some concerns
regarding the business model we practice here with conventional banks, bribe involved



sales and promoting Israel products(Some firewalls are from Israel). First | point out how
our business works here, and please help me with my questions. Below is the business
flow to understand the structure better.
e Principle — Software or hardware manufacturer (e.g.: Microsoft, Cisco)
e Distributor — Represent of principle for local territory. Only authorized person to
bring down the product for their respective territories.
e Reseller — This is where our company falls into. We purchase from distributor and
sell to customer.
e Customer — The last person/company who users the solution.
e For a principle to sell a product to end customer they have to go through distributor
> reseller > & customer.
We, as reseller when we talk to customers regarding a solution they often ask for bribe
even though we don’t promote or talk about bribe. Also there are instances where
distributor negotiates the bribe and they give the bribe or ask us to give a bribe to the
customer. Below is our sales funneled from the beginning up to now and we see most of
the sales have either banks or bribe involved.
Customer Code, Conventional Bank/Finance/Investments, Company bribe, Israel
Products and Normal Sale
None of these bribes were negotiated by us but still we have been asked to give it to the
customer by distributor.
1.  Could you please tell me if this is considered halal or haram?
a. Dealing with conventional banks/investments/finance companies where their total
business is with Riba?
b. Bribing to close deals?
c. Selling or promoting products coming right from Tel Aviv?
2. If | start a new company as a distributor | can avoid negotiating bribe & selling
directly to banks. But | am sure | cannot control my resellers selling to banks & initially
to promote the product | will have to directly work with customers where they might
ask for bribe just like the chart | have given you. Will this be a better solution in the long
run?
Also please note that | am from a country where Muslims are minority.
Jazakkallah
My Answer:
Bismillah al Rahman al Rahim
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in
Dear Br. Ahmed
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh
Selling IT systems and firewalls to banks and Riba based financial institutions is not
Haram because you are not involved directly in any part of writing Riba, also buying such
systems from producers in occupied territories is not Haram provided you try to avoid
them as much as possible, l.e., only in case of necessity for the business.
What bothers me is the Riba matter. If changing the business model makes you avoid it
you may have to do that. You cannot give bribe or negotiate it for promoting business,



not giving it on request from distributor who negotiated it. The only way bribe giving
may be permitted is when safety of a person is endangered, as common in dictatorship
countries, and the only way to secure it is by bribing officers.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Sameer

Sent: Monday, October 15, 2012

Location: Mauritius

Question: Multi-level marketing company

Assalaamualaikum brother.

This is Sameer in Mauritius. | am an educator and | am also a member of AL BARAKAH -
Multi-purpose Co-operative Society Limited (ABMCS) in which you are a consultant. |
read a lot concerning your fatwa on your websites and other links, Alhamdulillah you are
doing a great job for the Muslim community and for the whole humanity as well. In fact
there is a multi-level marketing company in Mauritius that was launched in the year
2011. Its success world opportunities private Itd. | just want your approval whether it’s
halal to deal with this company. | met the director in Mauritius and they will be soon
contacting you so that you give the approval of whether it’s halal or haram. It will be of
great help if you could cooperate in this matter. Thank you.

Jazaka Allah Khair

Sameer

My Answer:

| don’t give fatwa on the basis of website.

If you have a specific question ask it detail and | then will try to answer it

Monzer Kahf

From: Musthaq

Sent: Friday, September 21, 2012

Question: Share in Business with fixed monthly payment

Respected Doctor

| would like to get answer for the following

| have a small business running in UAE and going with profit.

During our partition at home, my elder brother wants to invest his portion of the money
to my business and to get profit each month.

It is around 20,00,000 Indian Rupee. So | agreed and will pay a small profit around
15,000 INR per month depending on the income.

| told him this will vary depends on the profit or loss and there will be yearly calculation.
| would like to know is it Islamically ok, if not ok what | should do so that it is fully
Islamic.

Thanks in advance

Musthaq



My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Musthaq

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

It is important that you should agree in writing on the percentage of distribution of
profit. Since your business is already on going you need to make full inventory of all its
assets before mixing the new fund with it. Each year you need full inventory and
determination of profit/loss. Based on these three points you may agree on giving him
15000 IR every month subject to adjustment at the end of each year when p/I becomes
known. It should be clear that such payment is an advance on Profit and there may be
losses which must be distributed in proportion to capital as determined in the second
point.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Mohamed

Sent: Friday, September 21, 2012

Question: Is paying Kaffarah enough or do we have to make up the fasting days?
Alsalammo Alaykum

my wife had to break her in Ramadan for 2 years in a roll for being pregnant and breast
feeding, she's not sure how many total days did she miss, so first if | pay Kaffarah for her
is that would be enough or she has to make up the fasting days?

Thank You

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Mohamed

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Days not fast because of any health reasons should be compensated by fasting other
similar number of days. This principle applies for breaking the fast in pregnancy because
pregnancy is a health matter (keep in mind that a fetus is a part of its mother’s body).
This is derived from the Ramadan verse in Surah al Bagarah

On the other hand, days not fasted on reasons of other person, such as in nursing a
baby, should be compensated by feeding the poor at the average of two normal meal,
that is a day food, for each day.

In my opinion as American, the two complete hamburger meals today is about $ 15. This
is needed for each day. It has to be given to a poor or through trusted Muslim charity
provided you inform it that it is Kaffarah for fasting

Wa Allahu A’lam



Wa Alhamdu Lillahi Rabb al Alamin
Wassalam
Prof. Dr. Monzer Kahf

From: A

Sent: Sunday, September 02, 2012

Location: Dubai, UAE

Question: Defaulting invoices because of investors withdrawal

Dear Amo Monzer,

InShaAllah you are well and in the best of conditions - it has been a while since we have
last talked.

| have a very simple and brief query:

| have been managing director of two startups in Dubai for the last year.

Last week, investors have decided to not further invest in one of them. Accordingly, they
have stopped sending funds. This means that some invoices will be defaulted on
because investors are not willing to pay them.

As far as my legal liability is concerned, | am of course seeing a local lawyer. However,
from an Islamic perspective, where does that put me? Am | "Islamically" responsible for
these invoices, and am | personally accountable for paying them off? Or does the
"Islamic" responsibility apply only to owners?

| would be most grateful if you could shortly share with me your opinion on this.

Thanks a lot for your help, jazakumu Allahu Khayr,

Wassalam Alaykum Wa Rahmatu Allahi Wa Barakatuh,

A

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. A

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

It really depends on the legal form of the company. If it is declared and registered as a
limited liability company, you are not required to pay invoices on the company (of
course, there is an exception, if you personally asked a provider to continue supplying
the company at your own guarantee even though payments are delayed to it).if you
established an personal office and worked from it, you are then required to pay these
invoices.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

Dear Amo Monzer,

Jazakumu Allahu Khair for your quick and helpful answer.

The company we are talking about is indeed a LLC. The company is incorporated in the UAE
however, where there are no real bankruptcy laws, and where from a pure civil law perspective



managers could theoretically still be sued personally to pay off the company's debts - it is not
clear how courts would rule in such scenarios.

Does that change anything in your assessment?

Just for further information: at the time credit facilities were negotiated and used (e.g., bills for
advertising were paid after 30 days), things looked bright and investors were sending money as
per schedule. When it was clear investors would not be sending any more money, all contracts
were immediately cancelled.

There is one more thing: the company that is now being closed was an electronics retailer which
offered customers 12 months warranty on all products sold. Now that the company is shutting
down, what does that mean with respect to our promise to keep up the warranty? (no more
products were sold after it was clear we would shut down)

Am | as manager personally liable to uphold the warranty from an Islamic perspective?

Would your answer be different to the above questions if | were also the owner of that
business?

| am most grateful for your precious time and advice. It has always been of great help and
guidance to me.

Jazakumu Allahu Khayr and kind regards,

Wassalam Alaykum Wa Rahmatu Allahi Wa Barakatuh,

My Answer

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala Aalihi
wa Sahbihi Ajma'in

Dear Br. A.

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

The answer for the liability to invoices and the guarantee is the same. If it is declared as limited
liability to persons who deal with it, there is no charge on you. If it is run by the manager
without being declared as LLC, then you are responsible for both from Shari’ah point of view. |
wonder why you were allowed by government to issue warranties without having any Kafalah
that support it because the Warranties usually survive the company as it actually happened. If
there was a Kafalah for the Warranties then the issuer of the Kafalah is liable in case of
bankruptcy.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Samy

Sent: Friday, August 24, 2012

Location: Canada

Question: Failure to pay student loan

Dear Dr. Monzer, As-salamu Alaykum wa Rahmatu Allah wabarakatu

First of all, Eid Mubarak and may Allah accept from you and us all good deeds.

Below is a financial question that | received from a member in my community.

Hisham Canada

| have a question and | need advice. | borrowed money from the government to go to university
and when | graduated | did not find a job for 3 years. After 2 years they were going to start to
charge interest. | was forced to bankruptcy. This was many years ago. The loans were wiped out
as they were the only debt | had at the time.



| am wondering now that | am working should | repay the loans. If so, can | donate the money to
a charity or masjid instead since it is not really possible to repay a loan to the government that
has been cleared?

Jazakallahu Khairan.

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa ala Aalihi
wa Sahbihi Ajma'in

Dear Br. Samy

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Bankruptcy laws are very similar in Shari’ah and in common laws. The Prophet, pbuh, when he
realized that, to all visible evidence the man was truthful in his inability to pay all the debts,
distributed the existing assets between creditors in proportion of their debts and told them this
is all that you can have, nothing more.

The implication is that once bankruptcy is based on true evidence that the person is in fact
unable to meet all the debts on him at that moment and has no prospect of rescheduling (of
course without interest according to Shari’ah) so that he can pay within a reasonable period. All
unpaid debts die out.

Accordingly, there is no requirement to pay this government debt back after it was settled
through bankruptcy. Giving to charity is always recommended without any limitation and will
InShaAllah be rewarded generously by Allah.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Idriss

Sent: Friday, August 03, 2012

Question: Selling goods for a higher price in case of deferred payment

Salam Alaykum Dr. Kahf, Ramadan Mubarak. I've really enjoyed the last time you visited
us here in the Netherlands at Leiden University and hope you will visit us soon again
InShaAllah.

I've had a discussion with a brother on selling goods for a higher price in case of
deferred payment. We both are aware of the disagreement between several Fugara.
However the brother argues that the mark-up charged by the seller is equal to Riba al
nasi'a and | argue it's not Riba because it's an (material) asset-back transaction and
therefore profit. Could you please inform me on this matter?

Barakallahu feekoum and best regards!

Idriss

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Idriss

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh



The point is so simple. In reality deferring the price allows you to benefit from the utility
of the goods you by without paying any thing. This is not fair and nobody would accept
to give you the goods without appropriate compensation. This compensation is the
price of financing.

This is unlike debts which do not have utility by their nature. Debts do not produce
utility and can’t do that.

In other words, prohibition of Riba is not a denial of the return on finance but it is rather
a rechanneling of finance from debts to real goods and assets. Because when you give
assets you are creating new value and wealth but when you give loans you only transfer
wealth not creating it anew.

Our ancient Fugaha’ ancestors recognized this fact and stated that a part of the price
belong to time. This is at the same time that they stated strongly that interest is
prohibited as it is a presumed increment in a debt.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Esam, Onlslam.net Fatwa desk

Sent: Wednesday, February 22, 2012

Question: can Sukuk finance government budget?

From: Tarek — Egypt

As-Salamu “Alaykum, Dr. Monzer. We recently read that Egypt was considering issuing
around S$2 billion worth of Sukuk to help fund its development projects and bridge the
gap in its currency reserves. This option was announced by Dr. Hussein Mamid around
one week ago according to this report:
http://www.onislam.net/english/news/africa/455802-egypt-turns-to-sukuk-to-save-
economy.html

My question is | understand that Sukuk could be used to finance private sector projects
on a profit sharing basis, but can Sukuk be used to finance a country's budget deficit and
not be considered a form of usury (Riba) from the point of view of Islamic Law?

And how does Sukuk work exactly that makes it different from traditional interest-based
finance?

Jazaka Allah Khair

My Answer

Final word to this question: Sukuk have advantage over treasury bills in that they can
only be issued for real projects not simply to cover deficit. They have a ceiling which
related to real economic activity in the economy.

Of course if you take the opinion of the “some scholars” this advantage is lost because
you take existing assets and issue Sukuk on them once and again and they are already
there meaning there is no new real economic activity.

Wa Allah A’lam

Wa Alhamdu Lillahi Rabb al Alamin



Wassalam
Prof. Dr. Monzer Kahf

FATAWA MISCELLANEOUS 2011

From: Mohamed

Sent: Monday, October 31, 2011

Question: Istisna’ on cost plus
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My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Mohamed

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

In my opinion this is not Gharar. It is like hiring a salesman on a percentage of the sale. If
you sell 100 you get 5. The compensation is known as per piece of activity (100 dollar
sale). It is like hiring a shoe maker for each pair of shoes you get 10 dinar.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: ABDALLAH

Sent: Saturday, December 31, 2011

Question: Buying a Car for a Price that is an Old Car plus Money

Dr Monzer,

Assalamu Alaykum.

| want to replace my car with another one. The buyer agreed to buy it at $5000, but |
have paid him another $3000 so that he can sell me another car of $S8000.



Is this deal halal or is considered as two deals in one?

Thank you.

Abdallah

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Abdallah

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

It is permissible; you are buying a car for your old car plus $ 3000. It is not two sales in
one. 2 sales in one is essentially sale at two prices with different dates of payment. The
difference in such a sale is Riba.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Atif

Sent: Monday, October 31, 2011

Location: Egypt

Question: Giving Salary to Parents

Assalamu Alaykum Ustaad,

| am your student from Paris. | attended your classes a year ago.

As we studied money and Islam and we are continuously learning in Islamic finance, |
had a basic question for you.

When a child is young, parents gives him all the child needs. When parents become
older, the child gives at his turn all the help he can and from all of that there is one thing
that the child must give is Money.

| heard that once the child begins a job, he has to give the entire salary to his parents.
That is what Islam says. Is that right or is there any specific rules for that, | mean if the
child is single and his salary is $1,000 and the parents cannot afford all the charges
which are $1,500 so then the child need to help them. But if the child has a pay of
$2,000 and the charges are $1,500 so can he keep some money for him? or do he need
to give everything?

Is there any hadith that can help us to understand that how it works?

Thanks for your help.

Atif

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Atif

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh



Your salary is yours not your father’s. but if your father desires to take your salary and
you can do it give it to him especially if he needs it. of course provided this does not
make you suffer any deprivation.

In other words, properties and earning of each person is his or hers and independent
from any other, this applies to father and son, mother and daughter, father and
daughter and husband and wife. If you parent are in need you are required to spend on
them until all their needs are satisfied.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Jamal

Sent: Saturday, September 17, 2011

Question: Return Check Charge

Assalamu Alaykum wa Rahmatu Allah.

At first | want to tell you that | love you for the sake of Allah.

| am a retailer and | have some questions regarding the retail business dealings.

1) As a retailer | do accept payment by check. Usually | never have a problem with
checks returned but once in a while | get checks bouncing back to me. My bank charges
about $7.00 for a returned check and | do charge at least $20.00 for bounced checks.
The customers know the fee amount that | charge for these bounced checks. Is this a
form of Riba? | normally consider my time of processing the payments, the driving time
to the bank and the lost opportunity of selling the merchandise that the customer
bought, and the loss of the usage of the money since it is not in my bank account.

you can estimate your time and driving cost but you cannot include lost opportunities,
the lost opportunities are a justification of Riba and are not recognized in Shari’ah
because they are merely speculative not reality in contrast to your time and out of
pocket cost. If this instance is rare | suggest charging only the 7 dollar by offering a
discount to the customer of 13 dollar if she makes quick remedy.

2) | sell merchandise to High Schools and | give them bulk purchase discounts but | tell
them that they have to pay me within 30 days of receiving the merchandise or else they
will lose their discount. Is this a permissible way?

It is permissible but yet on the border because from one angle it is like a sale at two
prices one within 30 days and the other after 30 days. The difference in sale at two
prices is described as being Riba by the Prophet, pbuh. On the other hand there is a
good point in offering a discount for quick payment especially that the objective of it is
not to be an increment on deferment but rather an encouragement to pay within the
contracted period. This is why | says it is permissible inspite of the similarity.

3) As you know the new government regulations in the US forced banks to change their
business dealings and there is no more free checking accounts unless you have a certain
amount of money sitting in your bank account at all times which | cannot afford doing.
When | talked to my banker he mentioned that the only way to avoid fees on the
account is to open a saving account and you can require that the account will be free



from interest which | agreed to do but when | received the paper work. it read " The
Internal Revenue Service (IRS) requires us ( The bank ) to keep a signed, certified Form
W-9 for each customer who has an interest-bearing deposit account".

Is it Ok to go ahead and sign the documents for this account? | want to mention that It is
not necessary to have this account open although it makes things a bit easier for me.
You can open the account as long as you keep it without interest inspite of this
document. What you cannot do is to receive the interest and re-channel it as payment
of fees of the checking account.

Jazaka Allahu Khair.

Brother, | appreciate it if you can reply your answers to my e mail

Salam

Jamal

My Answer:

Please see my answers below your questions:

BTW, in your other email you mentioned that you do not have credit cards, it is OK to
have them provided you make payment within the grace period and you do not use
them to withdraw cash from ATM machines because cash withdrawal generates interest
immediately. | use credit cards and | have mortgage with an Islamic finance company,
and | have good credit rating.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Mushtaq

Sent: Wednesday, September 07, 2011

Question: Hajj from LTC

Salam Doctor

Hope you are fine and praying for that

It is to clarify an issue.

There is a scheme in Government of India and other public sectors called LTC paying a
tour allowance to visit any part of India in every four years.

It can be used for visit abroad and payment will be given partially.

My brother wants to know this can be used for their hajj? Is the hajj will be rewarded
and valid?

Thanks and Best Regards

Musthaq

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Mushtaq

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh



If this LTC is a right to the employee and it allows using it for outside India without
having to lie to the scheme management it is then permissible to use it for Haj because
it is exactly like using your own money.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Rashid

Sent: Thursday, August 11, 2011

Question: Trading Sculpture

Salaam

| want to facilitate in a trade between a Seller of Sculpture and a Buyer. As you might
know that Sculpture which is used as a raw material for many Halal things but also used
for gun powder and alcohol production.

The Buyer resells the Sculpture but | cannot be sure to whom he sell it to.

Two Questions

If I ask a commission for my services in facilitating the trade, will that be halal.

Since the Sculpture will be used in producing haram products, so it will be haram to
indulge in it.

Regards

Rashid Igbal Ata Tung

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Rashid

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

There is no way to prohibit materials and contracts because someone may abuse them.
Materials that have no other use other than in Haram are Haram because they
exclusively lead to Haram but materials that have multiple uses are permissible to trade.
A reservation may come only in one case when you know for sure that the buyer is
definitely going to use it for Haram only. Then selling it to this person is not permissible.
Of course if the sale is not permissible, facilitating it is also not permissible so the
commission of the facilitator.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Ya’u
Sent: Tuesday, August 02, 2011
Question: Enquiry on Salam, and ljarah Sukuk



Assalamu Alaykum Doctor, hope this mail reaches in good health. Sir, could u please
provide explanation on the following:

1) Salam: In agricultural finance where the bank provides funds to farmers in advance
with the agreement that the bank will buy its produce at harvest. Sir, can the bank and
farmers reach an agreement with farmers that the future price of the produce should be
a percentage of the prevailing market price at the time the bank is to take delivery of
the goods from the farmers instead of fixing a fixed price ab initio?

Salam price must be determined in advance at the time of contract, it must also be paid
in full to the seller at the time of contract. It cannot be left to be set at the time of
hearvest under whether as full market price then or a percentage of it.

What can be done instead is to secure a purchaser with a binding promise to buy the
goods at a given price. This way your finance’s expected return will be known in advance
at the time of buying on Salam. Also this way, the Salam contract with farmers along
with a promise to buy at a given price from users of the goods (SAY FLOUR MILLS FOR
WHEAT) would help stabilize the prices of agriculture and serve the same objective as
true non-speculative forward market.

2) In ljarah Sukuk, sir who bears the risk of any calamity that may befall the leased asset
(like inferno)? And what is done in practice to prevent such calamity obviously the asset
is owned by the Sukuk holders and this ownership is in fact what gives them entitlement
to earning the rent. Whatever may happen to the asset is thus the liability of the owner.
The owner remain required to always keep the asset available in shape to provide the
usufruct which is sold to user/lessee.

The Solution is Takaful and when it is not available we need to create it but meanwhile
we use conventional insurance. This is a must solution for any ljarah Sukuk. Insurance
must cover the asset and its rental earning together not only the asset so that Sukuk
holders can be fully secured. In addition, since the rent is a debt on the lessee, adequate
collateral/guarantees can and should be obtained from lessee to secure this debt.

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Ya'u

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

It is good to hear the progressive news of Jaiz. For the answers please see below:

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Esam

Sent: Thursday, July 28, 2011

Dearest Dr. Monzer,

As-salamu “Alaykum,

Hope you are well and at the best of health and faith. Also wish you a happy Ramadan.



Could you kindly reply to this question?

Location: Canada

Question: What to sell and not to sell to Non-Muslims?

As-salamu “Alaykum. I'm currently living in Canada, and a person in my family was
thinking of starting a business in our city of residence. We were thinking of selling
Egyptian jewelry, accessories, etc. My question is specifically about the permissibility of
selling things that are haram to a Muslim to a non-Muslim, such as jewelries, rings,
bracelets and necklaces, which cannot be worn by Muslim women, to non-Muslims.
Jazaka Allah Khairan.

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Esam

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

The rule is that anything that is Haram to wear or eat or use is Haram to sell regardless
of who is the buyer. The Prophet, pbuh, was asked by a person who just imported from
Sham a shipment of wine but the verse prohibiting it came just before it arrives in
Madinah) whether he can return it to the exporter in Sham (who was of course not
Muslim) and he told him no.

God only prohibited what is bad, He did never prohibit anything good. What is bad in
genuinely bad for anybody regardless of religion? This applies even to a cross jewelry
worn on the neck or hair. It is a bad idolatry.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Rauf

Sent: Saturday, June 25, 2011

Location: Canada

Question: Diminishing Musharakah/Murabahah Agreement

Assalaamu Alaykum Sh. Monzer.

InShaAllah all is well.

Shaykh, there is a commercial property purchase transaction that | am working on right
now. The buyer is a physician and Masha Allah is in good financial standing. He banks
with a conventional institution here in Edmonton but is extremely reluctant on pursuing
conventional financing for his property.

He has approached me to either convince his conventional lender to structure an Islamic
transaction for him Or seek private investment from investors who would be interested
in structuring the transaction.

As a starting point, | have decided to convince his conventional lender to structure a
custom transaction for him. | have met the commercial banker and he is requesting a
working copy of an agreement (that may have been implemented in another country)



that would be used for this transaction. He would then pass that along to his legal
department to ensure that a custom transaction could be structured. Once the come
back to us indicating that the transaction could be done then we will formally proceed
towards putting a team together (yourself, their legal department, and myself) to start
putting the agreement together with specific details.

Would you have a working Murabahah or a diminishing Musharakah agreement with
you that we could use a sample to show the bank? You could delete names if you have
on it, or watermark it with do not copy, or however you wish.

| can't think of a better person to discuss this with other than yourself. | look forward to
your advice InShaAllah.

Jazaka Allah Khayr, Was-salaam.

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Rauf

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

| have contracts but they are all copywrited, | cannot send any to you. You may go on
the internet and you may find one or to the website of State Bank of Pakistan and find
on it forms of contract on Murabahah and lease that you may adopt for this special
case.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof . Dr. Monzer Kahf

From: Abu Ahmed
Sent: Sunday, June 12, 2011
Question: Shari’ah ruling on Murabahah
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My Answer:



Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Abu Ahmed

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Please forgive me for writing in English. This is because my typing is very slow and
difficult in Arabic.

This transaction is a pure permissible Halal InShaAllah Murabahah. The possession is
done by the shipping company on behalf of the purchaser because in international trade
the shipping company takes charge on possession on behalf of purchaser. This is
included in the documents that came to the purchaser office. It is clear that the
transaction also include implicitly another Wakalah to the factory owner to make final
possession on behalf of the purchaser from its agent (the shipping company)> this is
also OK.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Rauf

Sent: Friday, May 27, 2011

Question: is a website an asset?

Assalaamu Alaykum Sh. Monzer,

Insha’Allah T’ALLAH all is well with you and the family.

What is your opinion on Internet Website being an asset-class? One can own websites,
such as domains, and information that is made available on the website. The fact that a
website is available on the internet constitutes it being a “physical asset.”

As well, there is substantial amount of marketing that takes place on internet sites and
via the web in general. For example, a site may sell their space for advertising revenue.
There is an area called affiliate marketing where by one can send a link (to a product)
with thousands of emails. The idea being that a few of those thousands will purchase
that product. They keep repeating the process and send links to thousands of emails
generating significant revenue.

Jazaka ALLAH Khayr.

Was-salaam

Rauf

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Rauf

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh



Owning website and selling it is permissible. A website in an intangible property that is
recognized in Shari’ah. Of course its trading is subject to the general rules that prevent
monopolistic practices and speculation.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Rauf

Sent: Friday, April 15, 2011

Question: Mudarabah Partnership

Assalaamu Alaykum WRB Sh. Monzer;

| pray that all is fine and well with you and the family, Insha’Allah.

| had a question in regards Mudarabah Partnership:

If the Rabb-ul-Mal is interested in partnering in an existing operation/business.
However, the business being invested in uses interest-based borrowed capital.
Although the business is Halal. Is such a Mudarabah partnership feasible, Islamically?
Aside from Mudarabah conditions around profits and losses, are there conditions
around how much borrowed capital is permitted? l.e. how leveraged the business is/can
be? Cut-offs etc.

As well, the first thought that comes to my mind is that how different is such a
partnership from investing in a company on a stock-exchange. Your thoughts on this
would be greatly appreciated.

Jazaka ALLAH Khayr Ya Shaykh.

Was-salaam.

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Rauf

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

In Mudarabah or Musharakah you have nothing to do with the source of capital of your
partner or existing business owner. What matters is to know what is to be done with
your money in the future and whether any interest or other non-permissible
transactions may be done with your contribution or with the combined contribution in
the futue.

When you make a Mudarabah or Musharakah there is zero tolerance of any interest or
prohibited transaction on the part of manager/Mudarib. This means that no transaction
can be done on interest basis. This is the reason why some Fugaha argue that it is not
permissible to make Mudarabah or Musharakah with a non-Muslim. Others argue that if
you are sure that such a partner/Mudarib will not make any prohibited transaction it is
then permissible. This issue is not similar to tolerance in buying shares. In share
purchase there is a point of need because of non-availability of Shari’ah compliant listed
companies and this need applies to a large number of Muslims. Of course with the



application of purification principle. But we cannot tell a person: it is OK to enter a
prohibited transaction and purify it when there is no need that applies to a large
number.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Hazem

Sent: Wednesday, February 16, 2011

Location: Ottawa, Canada

Question: How to best manage a small amount of money

Bismillah

Asalam Alaykum wa Rahmatu Allah wa Barakatuh, | pray to Allah you are doing great Dr
Monzer,

Jazaka Allah Khair for the incredible work and benefit you are providing the Ummah. My
name is Hazem Awad, a PhD student in Ottawa Canada (and a startup founder). | would
like to ask you 3 critical questions (for me) and hope you will be able to answer me as
soon as is convenient for you:

1. Alhamdulillah, my father lends me around 7000 CDN so | may use it to pay some of
my student loans (which Alhamdulillah are now in interest free phase for 1 year). He
also recommended that instead of paying the money now, | should use this money to
make some additional money and then pay all of it before the interest free period is up.
My question is: what are some Islamic ways that | can do this AND are low risk? | am all
for taking high calculated risks (hence starting a high tech company) but these 7000 are
for paying loans so my risk tolerance is low. | read that guaranteed investments are not
allowed so the only other option | have is stocks (which are too risky right now).

(Please note | am not asking you for financial advise per say, more | would like to know
from your experience what are some Islamic financial options available).

2. | wanted to confirm with you regarding Venture Capital/Angle Investment money: Are
they Islamically allowed? | am not talking about debt financing but the typical VC and
Angle financing?

3. Can you recommend any resources that a Muslim Entrepreneur in North America like
myself should read with regards to what is Halal and Haram in the financial world so |
am better prepared and InShaAllah only make or accept Halal business deals and
investments?

Jazaka Allah Khair for your great work. May Allah provide you with ultimate success in
this life and next with ease and comfort.

Asalam Alaykum wa Rahmatu Allah wa Barakatuh

Hazem

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in



Dear Br. Hazem,

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

1. I don't know any investment opportunity that is Shari'ah compliant and not risky at
this time. May be the best in Canada is the Islamic Housing Cooperative in Mississauga,
check its later record and facility to withdraw in one year, otherwise keep your money
under the mattress for now...

2. | don't know what you mean by Venture Capital and Angle Investment. | know
venture capital as being equity purchase or with small firms buying a part or all of the
corporation. This is permissible if the corp. does is permissible. Please tell me what is Al
and | can perhaps answer your query.

3. At this time may be for a handy reference of Halal and Haram best way is to read my
Fatawa on my website www.kahf.net and other financial Fatawa on
www.islamonline.net. On another scale there are many reference on Islamic finance on
the internet that make excellent readings

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

Bismillah

Asalam Alaykum wa Rahmatu Allah wa Barakatuh Prof Dr. Kahf,

| pray to Allah you are doing great. Jazaka Allah Khair for your rapid and very helpful
response.

Angel investment is very similar to Venture capital (the only difference is the size of
investment). Typically Angel investment serves as "seed" for later investments. They are
also equity based. Thank you for the clarification about VC as well.

| have a follow up question: Please let me know the ruling on this approach of making
money: Some people make money by the difference in the currency exchange rate
(particularly between US and Canada), based on the difference, they make their money.
Is that allowed and if not, | would greatly appreciate an explanation to the wisdom for it
not being allowed. | want to make money and spend it in the right way but if the money
is not halal then there is no point.

Jazaka Allah Khair

Asalam Alaykum

Hazem

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Hazem

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

The only way to get any return in currencies is by owning currencies and take actual
possession of them and if one sells them at a higher price one earns the difference. You
cannot earn without actually possessing the currency that you buy and the contract



must be with full and immediate payment of both currencies bought and sold at the
time of the contract.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

Bismillah

Asalam Alaykum wa Rahmatu Allah wa Barakatuh,

| pray to Allah you are doing awesome ya Dr Monzer. It has been a long time since |
contacted you and a lot has changed. One surprising thing | discovered was that | knew
your Son Ammar from a LONG time ago when we were both students in Manarat at
Saudi Arabia. In fact | did Alhamdulillah meet Ammar in 2009 (after more than 15 years,
subhanAllah).

| have asked Ammar to speak with you regarding a very important matter that | would
like your Islamic Opinion on. | believe it falls in your area of expertise. He asked me to
contact you using this email (and you have responded in the past). Jazaka Allah Khair in
advance.

The matter in question is attached in this email as a windows document. If you require
further information, please let me know.

Jazaka Allah Khair

Hazem

My Answer:

Dear Br. hazem

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

| have read your long letter but | am unable to make any judgment on this matter
because | need to hear from them and look in details at the facts of the matter. If what
you say is correct and the company at the time they left has any value, they deserve
their part of that value at that moment. But if when they left the company was zero and
you started anew with a new team you are not required to give them from the new
company any shares.

Best Regards,

Wassalam

Monzer Kahf

Subject: helping the poor under harsh circumstances

From: Essam

Sent: Saturday, February 05, 2011

Question: Helping the poor under adverse circumstances

Dearest Dr. Monzer,

Could you kindly reply to the following question?

With the civil unrest in Egypt, which is worsening the living circumstances of the poor,
what does Islam teach us about helping and supporting each other?



What role do the rich who are looking to take their money out of Egypt play in helping
their poorer brothers and sisters?

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Essam

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Under existing circumstances any Egyptian who has ability to help any person/family in
need of food or other basics MUST PROVIDE THAT HELP. The able person would be
sinful if he does not help. This applies to food, necessary medicine and any other basic
needs (such as transportation).

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Essam

Sent: Monday, January 17, 2011

Location:

Question: Land dispute and giving Zakah for emergency travel

Dearest Dr. Monzer,

As-Salam "Alaykum,

Could you kindly reply to the following two fatwas?

1. Property Dispute:

24 years ago my husband purchased a land and constructed it with his money (without
my father in law and brothers in law money being involved). When we came to Saudi
Arabia 24 years ago, my father in law had the documents of the land. Since then my
father in law and my 2 brothers in law with their families have been living in my
husband’s house. In between my husband had asked for the documents but my father in
law refused to give. My husband financially helped his father and took his
responsibilities sincerely. Our problems started when my father in law passed away 3
years ago. Before his death he manipulated the documents without our knowledge and
gave half of the property to my youngest brother in law. Now my brother in law claims
my husband’s property. Kindly tell me what all crimes were committed and guide me in
the light of hadiths and Qur’an. Thank you

2. Zakah for Emergency Travel:

As-Salam “Alaykum, My friend's mother had died in a tragic accident in another country
when she went on a holiday. His father and siblings had rushed to that country.
However, he could not go there since he didn't have enough money to travel. One
brother helped him with some money from his Zakah since he wanted badly to be with
the family and to see his mother's grave (qabr) and say Salam to her personally. Is he



eligible for Zakah under 'ibn sabeel' category? | have seen a fatwa in the following link
defining ibnsabeel: http://www.islamga.com/en/ref/35889. Is it permissible to pay
Zakah for a person in this situation? Jazakum Allah Khairan.

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Essam

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

1. In fact | cannot tell you anything. If what you say is correct, the property
belongs to your husband and it is Haram for the brothers.

But I like to also think of it in another way after removing the strong words in
your statement. The fact that your husband helped his father and for all these
long years did not force putting the property in his own name means that he may
be in fact giving it to his father, then the father acted in what he thought was in
the best interest of his family by putting part of it in the name of the son who
may have helped him more or needs a shelter more. It is really possible that your
husband did not mind the father owning this property and the father then acted
according to his own judgment at the time. Legally(according to Shari’ah)
however the property is owned by those who hold its title unless it is proven,
with clear cut evidence, that there was a fraud in the documents that transferred
the title to the name that it carries. Shari’ah and common law, both cannot
accept words of mouth for changing ownership to real estate properties.

2. In my opinion this person is not eligible for Zakah. The idea of Ibn alSabil does
not apply here. Here we have a man who likes to travel because of his own
desire.

Whatever is paid by the other brother cannot be counted out of the Zakah that is
due on him.

Ibn al Sabil in our times applies on refugees and rescue efforts to take people out
of disasters and war areas, it may also apply in countries that do not have credit
cards on some travelers, and the like.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Shakeel

Sent: Saturday, January 15, 2011

Question: Umrah or Hajj with a student loan
As-salamu “Alaykum.



Is it permissible for a student to go for "Umrah or Hajj, with a student loan, which he
intends to pay, in full, within the grace period, without any interest, after completing his
college?

Jazaka Allah Khair.

My Answer:

Dear Br.

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Shakeel

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

If his intention to pay the student loan within the grace period is coupled with his real
ability to do so | find no reason why not using the student loan for Hajj or any other
purpose.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Essam

Sent: Saturday, January 15, 2011

Location:

Question: Hajj with borrowed money and going for Hajj while under debt

Assalamu Alaykum & hoping that my mail reaches you in the best of Iman. | pray also
Allah SWT gives you the patience to bear with my stress.

My inquiries goes this way:

1. Please what is the position of the Hajj of the person who borrow money to pay the
fares of the pilgrimage?

2. Is it true that once one owes a debt, he cannot go to Hajj until he pays down even if
that debt has no linkage with his Hajj meaning he did not use the debt or part of it in
anything that has to do with the hajj?

3. Sir, please what is Islamic ruling on hire purchase? | mean hire purchase as is been
done in Nigeria where one party buys a car or an item and gives to a driver with a fixed
agreement that the driver will pay double the amount of the Car or more and thereafter
owns the car. If for any reason the driver could not meet up even if he has almost paid
as agreed, the owner can then retrieve his item.

| will be grateful if you will help me with explanations on the above.

Wassalam!

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br.



Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

1. It is permissible to go for Hajj on borrowed money provided that you know you
can pay it back and you have a set plan to do so.

2. No, that is incorrect. The same rule applies. If you have means and plan to pay
the debt, it is permissible to go for Hajj. But payment of a due debt has priority
over going for Hajj especially if the debt is due for payment.

3. There are different ways of making the hire purchase. Some of them are
permissible some are not depending on the conditions that are made in them. If
the company that offers them is Islamic and has appropriate Shari’ah advisement
for structuring the contract, its hire purchase agreement is permissible. All banks
in Nigeria do not have Shari’ah permissible hire purchase, but there is a bank that
is coming to open and there are finance companies that offer Halal hire purchase.
Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Hassan

Sent: Monday, January 10, 2011

Location: United States

Question: Islamic Finance deferred-payment sale contract

Assalaamu Alaykum wa Rahmatullah Dr Kahf;

Please allow me to extend my gratitude for all the work you do for the benefit of all of
us living in the United States. | have learned so much from reading the various Fatawa
and articles on your website.

May Allah (swt) reward you all tremendously in this world and the hereafter.

| am fascinated by Islamic financing and how it compares to conventional financing.

| have a personal situation that | am hoping that you can assist me with as | am unable
to find pertinent information about it.

| have been looking far and wide for an example of a Credit Sale (bai muaajal) contract
(not Murabahah) but | have been unable to find one and so | came up with my own by
cutting and pasting/modifying

What | believe to be the proper clauses from existing contracts.

| am in the process of selling a property | own. | do not have any loan on the property-I
own it completely. The buyer is unable to pay me cash for the property and he does not
want to go for a Riba based conventional loan so the buyer has asked me to finance the
sale for him for 60 months. He is willing to pay me a small amount per month for 59
months and the balance (large amount) as the 60th payment. He has also agreed for me
to increase the price in return for deferred payment.

| live in Texas and the laws are not favorable for an ljarah wa Iqtina type transaction -
the only way | can do this is by a credit sale (bai muajjal) where | will convey full
ownership to the buyer and the property will be held as collateral for the money he
owes me.



| have researched quite a lot on how to make the contract and | have come up with the
following. | would very much appreciate it if you can go over this contract to see if it is
Shari’ah compliant. | apologize for tasking you for such a great favor but | trust your
input (The contract is not long).

If a particular section is not Shari’ah compliant, please point it out and possible
solutions.

Again | thank you so very much and ask Allah (swt) to protect our scholars.

Hassan

Contract follows (attached as well):

REAL ESTATE FINANCING AGREEMENT

THIS AGREEMENT (the “Agreement”) is made as of the 24th day of August, 20010, by
and between:

(1) e, Seller. (herein known as Seller), as seller and

(2) e Buyer (herein known as the “Purchaser”), as purchaser.

FOR GOOD AND VALUABLE CONSIDERATION, THE LEGAL SUFFICIENCY AND RECEIPT OF
WHICH IS HEREBY ACKNOWLEDGED AND AGREED, THE PARTIES HERETO AGREE AS
FOLLOWS:

1. SALE OF PROPERTY

The Seller hereby agrees to sell to the Purchaser and the Purchaser agrees to purchase
from the Seller the residential property located at .....ccccccovvevecercereicneenen. , together with
the buildings and other improvements now or hereafter erected thereon, and together
with all improvements, easements, appurtenances, fixtures, furnishings, equipment,
rights, and privileges contained in, belonging to, or in any way pertaining or beneficial to
said premises (the “Property”), whether or not attached to or to be attached to the
land, buildings, or other improvements and whether or not specifically described or
referred to herein. The Seller shall deliver to the Purchaser a deed conveying good title
to the Property. The Seller agrees to give actual possession and occupancy of the
Property to the Purchaser at the time of settlement hereunder.

2. PURCHASE PRICE and DOWN PAYMENT

Purchaser is unable to purchase Property for cash and has requested a deferred
payment plan for a maximum of 60 months (Term) tendering an initial down payment of
$10,000 (Down Payment). Purchaser agrees to pay an additional sum (Profit/Interest) to
the Seller for allowing payments to be made in installments. The amounts of the total
Debt is as follows:

Cash Purchase Price $125,000.00
Purchaser’s Down Payment $10,000.00
Original Owed Amount $115,000.00
Seller’s profit/interest ** $44,960.07
TOTAL DEBT $159,960.07

** Profit is calculated at a rate equivalent to an interest rate of 8.00% amortized over
360 months for the Term of this Agreement (60 months) with a balloon payment due at
the end of the Term.

3. ACKNOWLEDGEMENT OF INDEBTEDNESS AND SECURITY INTEREST

Purchaser acknowledges that the above Debt is owed and unconditionally promises to




pay this Debt to the order of the Seller on or before September 1st 2015 (Maturity
Date). In consideration of the agreement of the Seller to sell the Property to the
Purchaser, the Purchaser agrees that it will execute and deliver a first Trust Deed and
security agreement (“Deed of Trust”), in form and substance satisfactory to the Seller, in
favor of the Seller as Beneficiary, granting the Seller a security interest in the Property,
securing the payment of the total purchase price for the Property due hereunder and
Purchaser’s performance of its other covenants, agreements, and obligations
hereunder. Unless otherwise agreed in writing by the Seller and the Purchaser, the Deed
of Trust shall be executed immediately after the execution of this Agreement and
delivery of the warranty deed by the Seller to the Purchaser as provided hereunder. The
Deed of Trust, together with any and all other documents executed from time to time as
security for Purchaser’s covenants, agreements, and obligations hereunder, are
together herein referred to as the “Financing Documents”.

4. TERM

The term of this Agreement is from the date of signature until the Debt has been repaid
to the Seller in full but in no event later than the Maturity Date.

5. PAYMENTS

The Debt shall be paid by Purchaser to Seller in 59 equal monthly payments of $843.83
along with the payment for insurance and real estate taxes. A final payment of
110,174.10 is due on the 60th payment.

Payment is due on the first day of each month beginning on October 1st 2010 and
continuing until the Debt is paid in full but in no event later than the Maturity Date.
Purchaser shall make all payments due under this Agreement in the form of cash, check
or money order. The Purchaser shall make the monthly payments at

PAYMENT ADDRESS

6. BALLOON PAYMENT

Purchaser acknowledges that there is a balloon payment due with this Agreement. The
balloon payment totaling $110,174.10 is due in full on the Maturity Date.

7. LATE CHARGE

If the Seller has not received the full amount of any monthly payment by the end of 15
calendar days after the date it is due, the Purchaser shall pay a $25.00 administrative
charge to the Seller for actual time and expected costs of processing each late payment,
subject to applicable law. The Purchaser shall pay this late charge promptly but only
once on each late payment. Seller does not intend to profit from this late payment fee.
Any amount of this late payment fee not used by the Seller in its effort to collect said
monthly payment shall be donated to a charity of the Seller’s choice.

8. EARLY PAYMENT

Purchaser may pay off a portion or all of the Debt at any time without penalty. All
prepayments will be deducted from the final amount due under this agreement and will
not reduce the amount of any specified monthly payment. When the Purchaser makes a
Prepayment, the Purchaser shall tell the Seller in writing that the Purchaser is doing so.
The Purchaser may not designate a payment as a Prepayment if the Purchaser has not
made all the prior monthly payments due under this Agreement. Seller reserves the
right to discount the debt in the event of full or partial prepayment.




9. DEFAULT

In the event that Purchaser fails to comply with the terms of this agreement and the
Deed of Trust, the Seller may declare the Purchaser in default. In the event the Seller
declares the Purchaser in default, the Seller may declare the entire balance of the Debt
due and payable in accordance with the terms of the Deed of trust along with any costs
and fees, including attorneys’ fees and court costs, incurred in recovering the Debt.
Seller may also exercise all of Seller’s rights and remedies under the Deed of Trust.
Alternatively, Seller may seek to recover the Original Purchase Price plus an amount of
profit due at the rate provided for calculating the profit listed in listed in paragraph (2),
any costs incurred under this agreement, and any collection costs including attorneys’
fees and court costs minus payments already made to Seller by Buyer.

10. ASSIGNMENT; TRANSFER;

The Purchaser agrees that it will not assign or transfer to any party all or any of its rights
or obligations under this Agreement.

IN WITNESS WHEREOF the parties hereto have executed this Agreement on the day and
year first above written.

Signatures

Dear Dr Kahf;

| thank you so very much for your prompt reply. It is much appreciated.

| wish | could consult with you face to face regarding this - as that would be a more
effective medium. | wonder if you would allow me to do so - perhaps a phone
consultation would suffice. Please include your phone number if you are so inclined.
Some comments:

The contract is indeed brief and as you indicated, not sophisticated. | purposefully left
out Deed of Trust and protection related issues as they were not Shari’ah related (from
a financing point of view) and | wanted to give you the least trouble as | could. In fact,
most of the clauses were copied directly from Devon Bank's Murabahah Contract
(attached for your perusal) as Devon Bank's Murabahah contract is looked upon
favorably by most scholars. | hope | am not doing anything illegal or un-Islamic in
copying but | don't have much choice at this time.

One of the reasons | stated the cash price and worked off of that is that | am thinking of
pursuing this as a business and would most likely be selling to non-Muslims as well. |
would need to show them how

| arrived at the fixed (increased) final price (5$169,960.07). They would need to know
what 'rate of interest' they are paying for the deferred payment plan. | modeled this
clause similar to Devon Bank's contract.

How do you propose | write clause 2 to show the buyer how | arrive at the final price
considering the above?

Please have a look at Devon Bank's contract and do assist me with the compilation of
this clause (2) in particular.

Thank you so very much.

JazakAllahu Khairan

Hassan




My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Hassan

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

| don’t like this contract for two main reasons: it does not seem sophisticated
sufficiently to protect your rights, both of you. | suggest that you should start from a
formal sale and deed of trust conditions, it is about 15 pages and there are forms that
lawyers have and forms sold on internet. Then make changes to make it Shari’ah
compliant.

The second reason is its Shari’ah clauses are not tight. You have to make up your mind
from the beginning on installment sale or lease. In sale there is no change of price later
on and in lease you may make in the contract itself many anticipated variations and
options.

You cannot include in the contract any reference to two prices. It must be one price of a
sale.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Fareed

Sent: Tuesday, January 04, 2011

Location:

Question: Diminishing Musharakah in arrears

Salaams Br. Monzer,

Hope all is well with you and your family.

Let me take this opportunity to wish you and yours all the best for the New Year 2011.
May Allah (swt) make it easy for you and yours to achieve your goals and aspiration.

| wish to request your assistance on how to calculate arrears in diminishing Musharakah
especially if you have foreclosed on an account.

Thanking you most kindly

Your brother in Islam

Fareed

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Fareed

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

| don’t understand your question, please give details with example.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin



Wassalam

Prof. Dr. Monzer Kahf

From: Rauf

Sent: Tuesday, January 04, 2011

Question: Istisna’ Ownership

Assalaamu Alaykum Dr. Kahf;

| pray that all is well with you and the family InShaAllah.

I've been conducting some research on the Istisna' construction financing particularly as
practiced by Islamic Banks.

Since Istisna is a sale contract with future delivery, how does the aspect of ownership
work? Especially in the scenario of a construction developer who owns land is and is
looking to build a building? There are a couple of scenarios | can think of:

a- The ownership of the land and the construction development is with the IFl until
completion and then transferred over to the buyer. Or

b- The ownership of the land and the construction development is with the buyer
throughout the construction process.

In case of (a), what rights would a buyer have? Especially considering they owned the
land and now it’s in the ownership of the IFI.

Jazaka ALLAH Khayr ya Shaykh.

FiAmanALLAH.

Rauf

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Rauf

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

If Istisna finance is for construction on a land owned by the beneficiary there MUST be
an agreement between the two parties (a clause in the contract) allowing the IFI to build
on this land and SEPARATING ownership of land from ownership of building. This is
permissible by mutual agreement both in Shari’ah and in English law. This clause is
necessary because the IFl has to own the construction it contract the contractor to build
on the land and only by virtue of this ownership it can sell it on Istisna and make
delivery when completed. The same may also be applied on financing renovation on a
building. Please remember the rule in Islamic finance: in order to earn you have to own.
Islamic finance is asset based.

If the land is owned by a developer the finance on Istisna can be to the developer as
mentioned. If we want to finance the client (purchaser of property from developer) the
same applies on the first Istisna (to construct the building, this is between contractor
and IFl) the second Istisna is OK but in it the right of the purchase is only with the IFl and
has no right on the property except when the contract is delivered on stages then each
delivered stage will be owned by the client and recorded in his name if the laws allow it
otherwise change of title will be only upon final completion.

Wa Allahu A’lam



Wa Alhamdu Lillahi Rabb al Alamin
Wassalam
Prof. Dr. Monzer Kahf

FATAWA MISCELLANEOUS 2010

From: lbrahim

Sent: Friday, November 26, 2010

Question: Using pirated software

Hello Dr. Kahf,

| have been searching for an answer to this for a long time now, | already know piracy is
haram and | have stopped it several months ago, but | am required to use Microsoft
office and other products for my education, | do not want to buy them because | would
be supporting Israel is Microsoft is a supporter of Israel, so | want to know, is it
permissible for me to use a pirated version of their software instead of buying it & in
turn support Israel?

Thank you & may Allah reward you

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Ibrahim

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

The info you have is inaccurate, these companies are not on the list of the Arab boycott
Board that is a part of the Arab League and located in Damascus. They are not Israeli
companies either. If you need their programs, you can buy them without hesitation.
Besides, if they are on the boycott list still piracy is not permissible. You can boycott
them but not pirate them.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

Assalamu Alaykum , | am sorry for repeating but | wanted to say , some copy rights are
different than others , some allow copying for personal use and not making any profit
from the copy, does that mean | can get a pirated version and use it without making any
profit from it if the copyrights say what I've said earlier?

Thank you, Jazaka Allahu Khair

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in



Dear Br Ibrahim

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

It is of course permissible to download from companies that permit it for personal use
even if you use it in your business for profit making or in your study, but buying it from
pirates is different because these pirates have not gotten it for personal use.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Raffick

Sent: Thursday, October 28, 2010

Location: Mauritius

Question: Hajj Savings Account and Fixed Term Deposit Account

Dear Br. Dr. Monzer

Assalamoualaikum wa Rahmatullah wa Barakatuh

Wish that my mail reaches you and the family in sound health by the Grace of Allah. On
our side things are not so good, Amiirah was sick and Alhamdulillah she is improving.

| would like to inform you that | will be acting as a speaker in S. Africa at the
International conference on Islamic Banking & Finance on 14 & 15th April 2010, at
Johannesburg.

My topic will be - Islamic Financial Cooperatives - Case study of Al Barakah Coop in
Mauritius. Br. Rajack Jugoo is also acting as speaker. Doa for us.

| am also pleased to inform that our Hajj Savings Account and Fixed Term Deposit
Account has also been approved by the Registrar of Cooperatives. Alhamdulillah. We are
now left with the Social Takaful Fund which | will work when back, Insha Allah.

Best Regards

Wasalaam

Br. Raffick

My Answer:

Dear Br. RAFFICK

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Thanks for the email and | hope that Amiirah would very well by the time you get this
email. We are fine on our side.

| hope that this international exposure will give you more strength and the Al Barakah
more progress, glad to hear about the Hajj saving and other improvement, this is really
great Alhamdu Lillahi.

Best Regards,

Wassalam

Monzer Kahf

Dear Br. Dr. Monzer

Assalamoualaikum wa Rahmatullah wa Barakatuh



Thanks for replying and Alhamdulillah everything correct. Amiirah will be sitting for her
HSC exams and she will be having her first paper -Islamic Studies tomorrow 11/10/10
Insha Allah. Pray for her.

Your reply is another source of encouragement and motivation for all of us at Al
Barakah. Alhamdulillah, we are progressing. We launched our Hajj Savings Account
during Ramadan and we are now marketing it. Insha Allah it will be a success.

| got a question from a member about Zakah on our reserves - At Al Barakah we have a
statutory reserve where it is mandatory to transfer about a minimum of 10 % of the
profits (when profits are made) on each accounting year. Is that Statutory Reserve or
any other reserve such as profit equalization reserve Zakatable.?

Will you please consider the following - We met Br. Dr. Ashraf Dusuki of ISRA in South
Africa conference and following our presentation about Al Barakah, conversation and
communication he is interested and ready to help us in Shari’ah matters along with you.
As you are our Shari’ah advisor, we would like to have your advice before any decision
at board level. Jazaka Allah.

Best Regards

Wasalaam

Br. Raffick

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Raffick

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

| am glad to hear the good news about the coop and about our dear daughter Amiirah.
For Zakah on reserve: it is a very valid question> let us first determine who owns in
finality these reserves. If in case of dissolving the coop and after settling all its liabilities,
these reserves are to be distributed to members, then you should inform members each
year of the amount of these reserves per share, calculate the amount of Zakah on this
share and tell them that they are required to pay Zakah on their own because it is a
personal worship.

If the net amount in case of liquidation is not going for distribution to members but to
charity or any other public use, there is no Zakah on them. Corporations and institutions
may have to pay Zakah sometimes but only as delegated by their members directly or by
law.

For Br. Dr. Ashraf, of course | don’t mind if he likes to share this honor of helping our
brothers and sisters in Mauritius.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

Dear Br. Dr. Monzer

Assalamoualaikum wa Rahmatullah wa Barakatuh



Jazaka Allah for the reply on reserves and Br. Ashraf Dusuki and about Amiirah.

| have the pleasure to inform you that | have been invited as speaker by Al Huda CIBE
at the 4th International Conference on Islamic Banking & Takaful on the 2nd November
2010 at Lahore, Pakistan. My topic will be: Islamic Financial Cooperatives to meet the
financial needs of the community.Br. Rajack and Br. Mustakeem another will accompany
me. Al Huda is planning to organize a conference on Islamic Banking in Mauritius on the
22 & 23 November 2010.

| am requesting if you would share from your vast knowledge and experience any
ideas/concept about coop or Islamic finance in general which can be implemented in
coop.

Jazaka Allah for sharing and advising.

Best Regards

Wasalaam

Br. Raffick

My Answer:

Dear Br. Raffick

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

It is always a pleasure to hear your good news.

Please give my Salam and Duaa to our beloved daughter Amiirah. | received her email
but very busy these days that | answer urgent emails first.

| suggest that you should prepare a package to help the very poor reach certain level of
sustainability. This is Micro-finance. Make a pilot project for reaching some very poor
Muslims to offer them finance that may make them producers, like sewing machines or
selling fruits. Think of such a project of this kind and take it as a pilot. Initial Membership
fees requirement can be managed through a donation from any member.

Best Regards,

Wassalam

Monzer Kahf

From: Tarek

Sent: Tuesday, October 19, 2010

Question: Stopping the Adahi (Qurbani/sacrificial animals) during crises

Assalamo Alaykum Dr. Monzer

Hope all is well InShaAllah

We look forward to meeting you during your visit to Cairo next month InShaAllah

The date suggested for a visit and lecture/seminar at Onislam is Sunday 14 November,

as this will be the last day before the public holiday here

Would this be convenient for you InShaAllah?

Yesterday, we published at our Arabic web site this news item from Turkey:

http://www.onislam.net/arabic/newsanalysis/newsreports/islamic-world/126041-2010-

10-18-12-57-47.html
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Could we publish on the English an economic fatwa from you on this topic?

This is the question:

It has come to our knowledge that the Head of Religious Affairs in Turkey has recently

declared that in view of the increasing prices of meat and the reduced supply of

livestock, if it is confirmed by experts that the country's livestock will be affected by the

normal level of udhiyah this year, he may allow Muslims not to slaughter sacrifices

during the next Eid Al-Adha

From an economic perspective, would this be a sound ruling?

And from a Figh perspective, how should Muslims balance between their individual

obligation to sacrifice an udhiyah during Eid Al-Adha, and the public interest of

preserving the national livestock from depletion or extinction?

Jazakum Allah Khairan

Looking forward to hearing from you and meeting you soon InShaAllah

All the best, Wassalam Alaykum

Tarek

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa

ala Aalihi wa Sahbihi Ajma'in

Dear Br. Tarek

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

My answer to this question is YES. It is permissible to order delay of the adahy in case of

shortage of livestock and fear of a serious damage to the future of them in a country.

This is of course provided experts determine this and find it the only way to avoid a

possible disaster is to reduce the big quantity of Adahi in the Season of Eid al Adha.

Experts may be Muslim or not but the decision should be taken by Scholars who are

qualified to give Fatwa in this subject.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Sharif

Sent: Monday, September 27, 2010

Question: Electronic cigarettes

Dear Brother in Islam,

As salaam Alaykum,

Sorry to ask you this question, but | don’t know whom to ask.

There is new invention of electronic cigarette which is helpful in quitting smoking as it
only contains nicotine, but the liquid in the cartridge also contains 5% alcohol as well
which provides the vapors or the liquid content? Is it allowed to smoke electronic



cigarette? Like this as there is alcohol in that but helping the body to avoid the other
harmful effects of normal cigarette? Please advise us

jazakallah Khair

Sharif

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Sharif

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

My argument is that smoking such a devise is as prohibited as smoking cigarettes. You
don’t cure a harm with another harm.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Ahmad

Sent: Sunday, September 19, 2010

Question: Buying/selling books

Assalamu Alaykum Brother Monzer,

| have a small question regarding buying/selling. If a person A buys a textbook in a
foreign country from a publisher X (in a legal fashion), and then resells the same
textbook to another person B in another country, is that a halal transaction? Does the
publisher's opinion have any role in this transaction?

This is assuming there is no agreement in the initial purchase with the publisher and
person A regarding reselling the textbook.

Thank you,

Ahmad

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Ahmed

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Except when there is a good reason for making a restriction on the buyer (such as the
franchise agreements and the conflict of different-areas Sale Agencies), any restriction
on the buyer is not valid in Shari’ah because it amounts to reducing the authority of an
owner over owned properties. Accordingly the sale of a book in another country is
permissible unless it is put in the original contract and justified by a valid reason similar
to what is mentioned earlier.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam



Prof. Dr. Monzer Kahf

Assalamu Alaykum Brother Monzer,

JazakAllah Khairan for your reply. My apologies, but | have another question to follow
up on the previous one if it's possible.

To elaborate further, the case | am referring to is the importation/exportation of
international textbooks. The publisher currently sells two versions of a certain textbook:
An international version for outside US & Canada and a version for US & Canada. Both
books have the same content however one (US & Canada) is much more expensive than
the other (international).

The publisher has placed a restriction on exporting the international edition book to
other countries. If a person in the country that is outside US & Canada, buys the book in
a legal manner from the publisher in that country, and then exports it to US & Canada,
then is that a violation of a "contract" or does that go under the right of ownership of
the buyer (to freely sell the book) ?

The publisher states that "exportation or importation of the textbook to another region
and without the publisher's authorization is a violation of the publisher's rights". In
Shari’ah terms, how does all of this translate?

My apologies again for the follow up question.

JazakAllah Khairan,

Ahmad

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Ahmed

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

| am not so clear about this matter, | have mixed considerations. | have a feeling that
this kind of practice is only monopolistic and Shari’ah does not support monopolies. On
the other hand, there is also the consideration of helping the poor in pricing. It is
permissible in Shari’ah to give a lower price to the poor and then normal price to the
rich. Can this country-wise price differentiation be within this line of thinking? Add to it
that the owner of publication write has the privilege to decide on this price
differentiation. Of course the intellectual property rights are respected in Shari’ah
within the limits of no tolerance of monopolistic practices.

| would suggest, not as a Fatwa, to abide by this condition of no re-export of books with
price differentiation at least in order to avoid legal complications and in consideration of
the better aspect of it that is, making these books available to the poor at affordable
prices.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf




From: Wael
Sent: Saturday, August 21, 2010
Location: Egypt
Question: Reduction of the amount of loan
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My Answer:
Bismillah al Rahman al Rahim
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in
Dear Br. Wael
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh
| think this 300 is a reduction from the loan on the real debtor of it who is the person A.
this 300 is a help to reduce the debt not a bonus to employees as it is not given to
everyone. It is not even Shahamah for B to ask for it or feel that he deserves it. He was
not going to take a loan and he only took it to help his brother.
Wa Allahu A’lam
Wa Alhamdu Lillahi Rabb al Alamin
Wassalam
Prof. Dr. Monzer Kahf

From: Shaikh Hosni

Sent: Wednesday, August 18, 2010

Location: Aachen, Germany

Question: Fajr and Isha time

Assalamu Alaykum wa Rahmatu Allah wa Barakatuh beloved Shaikh Dr. Kahf

Let me start by wishing you, your family, your beloved ones and all or Ummah a
Ramadan Mubarak.

1. Your assistance in the following matter is highly appreciated.



When it comes to the determination of Fajr and Isha prayer, which angle should be
adopted 15, 17 or 18 degrees or more or less.

To the best of my knowledge ISNA has introduced and adopt the 15 degrees angle for
both Fajr and Isha prayer but | came to know recently that it is now adopting the 18
degrees angle for both prayers. This change, if confirmed, has created some confusion
within our community. | already contacted ISNA Figh council but | did not get a reply.

| would appreciate if you can shed some light on this issue.

2. Insha Allah in the next days | will update you with my meeting with Priscilla from ACU
My warm Salam

Shaikh Hosni

My Answer:

As-salaamu Alaykum & Ramadan Mubarak,

Following is an advisory regarding Imsak times.

Ramadan Advisory

It was reported at the last general body meeting (in San Diego) that some Ramadan time
tables in circulation in some Masajid reflect different Imsak time with a difference of up
to 20 minutes. And therefore it was suggested that Shura Council should coordinate
with Figh Council and recommend a standardized Imsak schedule to avoid confusion.
We are therefore pleased to share the following and suggest you share this with your
communities as you deem fit.

The Figh council of North America recommends the use of 18 degrees as the correct
criteria for Imsak. The late Imsak time is a result of calculation that considers the angle
below the horizon 15 degrees for the dawn time vs. 18 degrees that is adopted by the
majority of experts.

We suggest Masajid and Islamic Centers to disseminate this information in order to
avoid confusion.

They now adopted the 18 degrees for Fajr in the Figh council and Shura council here..
Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

Dear br. Dr. Kahf

Wa Alaykum Assalamu wa Rahmatu Allah wa Barakatuh

1. | am not sure how to thank you for the invaluable information you provide me. Al-
Hamdu Lillahi | changed the Ramadan schedule (from 15 to 18 degrees) just one day
before the start of Ramadan and the overall reaction of the community was positive.

2. Attached is a comprehensive paper about the timing of the prayer presented during
the second Emirates Astronomical Conference. | received this paper directly from its
author. What | like most about this paper is the objective review/critic to the certain
studies (including that of Khaled Shauket) pertaining to this matter.

3. I am working on the annual prayer time and your urgent assistance is always highly
appreciated.



A) The latitude of Winnipeg is 49 degrees and 54 min. This means, there will be a period
of time during the month of June and July when the sun cannot be 18 or 17 degrees
below the horizon.

B) Further, when the days become long in May and part of August, Isha prayer is too
late, it goes after midnight and in certain days after 1:00 am. This occurs whether we
follow the 18 or 17 degrees.

Here in Winnipeg the latest time for Maghreb is 9:42. | am planning to fix Isha prayer to
11:15 during both periods. This means, when the Shafaq does not disappear and when
the days are too long (part of May and part of August) there will be a MINIMUM of 90
difference between Maghreb and Isha.

My question is to know if you support/accept the original fatwa of Shaikh Mustapha al-
Zarka to set a 90 min limit between Maghreb and Isha prayer when the days are too
long? If not what is your take on this matter.
Salam

Hosni

My Answer:

Bismillah al Rahman al Rahim
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Shaikh Hosni
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh
You came to the expert on this matter. Don’t be surprised if | tell you | am the one who
made the 15 degree and it is wrong!
Around 1976 a prof. of Mathematics in Troy, N Y approached us in MSA (before ISNA
was born) and | wa its Director of Finance, with a proposal to calculate and publish
prayers time for cities in America. He came with several testimonies from some Shuukh
in Pakistan that 15 degree gives the exact time of Fajr and Isha. We were convinced and
we publish (or rather | did because | was the person in charge of this project and we
added to the book an article on direction of Qiblah and some maps about Qiblah
direction that are in fact unique drawn by one of our sister artist whose name was Mrs.
Zinat Sharif). In Early 1981 the issue was discussed by the Figh Academy of Muslim
world league in Makkah and several papers were presented that indicate that the
correct time is about the 18 degree. The book was never republished, | was not in ISNA
(that was born by that time).

In the new century, one of our brother who is a scholar in this area runs
moonsighting.com and he gives argument that affect the calculation of the 18 degree.
Basically, the Shafaq is affected not only by how far the sun is deep below horizon but
also by the day of the year (l.e., the angle of the earth on its orbit) and by the latitude
(how far are you from the equator). | am generally convinced by his argument and |
agree with his calculation that you can ask him for it by emailing him
email@moonsighting.com.

In brief:

1. Islamic finder is guilty and awfully wrong in luring Muslims in North America to the

wrong 15 degree, they were claiming it is ISNA position and then they removed



ISNA name but kept North America under the wrong. | wrote them twice and they
are not correcting, they created this confusion and they insist on it with no
authority at all and no argument. They cause many Muslims in North America to
break their fast and be required to repeat fasting because the difference is about
20 minutes.
2. 18is much closer to the correct.
3. | agree with the view of Khaled Shaukat in general and see it closer to be the best.

My Answer:

Dear Br. Shaikh Hosni

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

| haven’t done any study on this issue for a long time, knowing that it is kind of settled

by good experts.

I really like to refer you to the expert, Dr. Mohammad Hawari, who is in Germany and he

is the main person who deals with this matter in the European Fatwa Council.

Please Dr. Abu Mahmoud, Ramadan Mubarak to you and the family. Kindly help my dear

brother answering his questions below.

Best Regards,

Wassalam

Monzer Kahf

Dear Brother Monzer

Assalamu Alaykum warahmatullahi wabarakatuhu

Ramadan Mubarak

Please refer to the decision of Figh Council in Makkah

Best regards

Prof. Dr. Mohammad Hawari

From: Fawad

Sent: Saturday, August 07, 2010

Question: Copyright policies of some companies

Dear Dr. Monzer,

Assalamu o Alaykum Wa Rahmatullah,

| hope you are doing well by the grace of Almighty.

| have a question concerning copyright policies of some companies and what should be
our approach as a Muslim and as general consumers.

A lot of organizations and specially software companies have very weird copyright
policies designed to maximize their profits without considering general consumers. |
happen to run across few of those and it makes me wonder how much we are supposed
to follow their policies. For example, | purchased and online IT training course for me
and my wife, this course allows subscriber to watch online lectures and read online
documents, | spent $300 on it. Now if | read the copyright policy of the company it says
the purchase is for single user only. According to their terms | cannot allow my wife to
read document and listen to the lecture and | should spend another $300 to buy the
same thing again. How ridiculous is this? Of course, they want to draw as much profit as
possible. It is like purchasing a book and keeping it to yourself for the rest of life.



| don't think anybody cares about these absurd rules but | guess my questions is how
much are we supposed to follow these human made rules, and if we don't, is there any
sin on us.

Same thing goes for big companies like Microsoft etc. when they make software the
price is so high that people living in third world countries with little means to survive can
never afford to purchase original software. | hope and pray they will not be held
accountable for this as they don't have means to obey these corporate policies.

Jazaka Allah, Salam

Fawad

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Fawad

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

| agree with you about the seriousness of this matter. Laws of monopoly do not protect
small consumers.

In Shari’ah, while intellectual property, including copyrights is very much protected
monopoly is prohibited and it such cases the government must interfere and set prices
that are fair to both. This is not the case in the monopolies of new products in America
and this is a serious matter.

My opinion: until a solution is found by laws, | should say it is permissible to violate the
copy right for personal use but not to make money. However in countries that do not
apply the rules of corporate America, if the law allows | don’t find any sin in violating the
copy right that the land law does not protect.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

Subject: Corporate Social Responsibility

From: Muniruddin

Sent: Tuesday, July 27, 2010

Question: Corporate Social Responsibility and Zakah

Dear Sheik Monzer Kahf,

Assalamualaikum Warahamatullahi Wa Barakatuh

| trust that you and the family are in the best health and happiness by the Grace of
Allah.

| have written a short article to explain both Zakah & CSR. After referring to a number of
articles including yours papers.

This year, every company is mandated to pay 2% on their book profits as CSR Fund
(Corporate Social Responsibility), which will be channeled to organize socio-economic
programme in Mauritius. Some Islamic Associations are authorized to collect these fund.



The problem: A number of businessmen paid to these organizations, and mention the
following: This is my Zakah fund, and | want you to give a receipt and consider this as
CSR Fund. | learnt from another businessman that the organization is encouraging them
to do this as well on the basis they have nothing to do with the person action.

First, | would seek your opinion on the above.

The article will be published in local paper. The article is an attempt to explain and
indirectly make an appeal to the local government to consider the deduction of Zakah
from CSR?

Jazaka Allah Khair,

ZAKAH & CSR explained!

Can one consider Zakah as CSR Fund or vice versa? This is an interesting and somewhat
puzzling debate that many Muslim businessmen are engaged in today. To start with,
Zakah is one of the five pillars of Islam and a compulsory levy on wealth and income,
once they exceed a certain amount termed Nisab (the minimum amount liable to
Zakah). It is therefore considered as one the acts of worship in Islam which has
economic and social ramifications.

There is a clear distinction between Zakah, tax (including income tax) and Corporate
Social Responsibility Fund (CSR). Tax is based on a contractual relationship between a
state and an individual or a company, whereby taxes are paid in exchange for services
provided by the state such as security and other public services. CSR on the other hand,
is a mandatory policy for Companies to pay 2% of their book profits towards
programmes aimed at the social and environmental development of the country.
However, one of the common misconceptions is today that Zakah is charity. Charity is a
voluntary act while according to the Qur'an Zakah is a right of the poor on the wealth
and income of the rich. It is not a charged income as is the case for tax, but a
purification exercise of one’s wealth as a religious duty and obligation.

It is worth noting that the payment of tax does not discharge one of the duty to pay
Zakah. In some jurisdiction such as Malaysia, the amount paid as Zakah is deductible
from income tax. This creates equality between Muslim Zakah and income tax payer and
non-Muslim income tax payer. Of Zakah can be claimed as a tax deductible expense. In
Saudi Arabia, non-Saudi corporations are subject to in addition to the corporate income
tax at a rate of 20%, while all Saudi companies are subject to Zakah only at the rate of
2.5% of their equity. The argument whether the argument whether Zakah amount paid
to authorized non-profit organizations should be deducted from taxes is based on the
principle of justice that requires the state to treat all its citizen evenly. Can be
substituted for Zakah is mainly discussed in an Islamic state and where the Muslim
government is justly or unjustly collecting taxes.

As regards CSR, one may argue that it has some common goals with Zakah. However,
distinction has to be made between Zakah & CSR since besides apparent similarities
there are a number of differences between them?

The main distinctions are: first, one of Zakah’s essential features is that the specific
intention of fulfilling Zakah (an act of worship) is obedience to God. In Islam, one will
eventually be judged according to his/her intention But the historical experience of
Muslims since the time of the Prophet, pbuh, has been that it is always collected and



distributed to qualified recipients by the government while individuals are still required
to distribute it on their own if the government does not undertake the collection and
distribution of Zakah. Second, Zakah has its own specific class of recipients as defined by
God. It includes eight categories; the poor, the needy, those employed to collect Zakah,
those whose hearts are to be won, the captives who need to be liberated, those in debt,
the wayfarer (e.g. a poor displaced person traveler or one seeking knowledge).

It clearly appears that Zakah has spiritual and ethical objectives in addition to its socio—
economic aims. Therefore, although CSR program is aimed at improving socio-economic
conditions it cannot be assumed that Zakah and CSR have the same objectives although
they overlap when the funds is used to support the poor and needy.

There are several major issues that arise when considering the distinction between
Zakah & CSR and whether CSR can be considered as a substitute to Zakah. Some of
these issues are:

- Although it is common belief that the distribution of Zakah is only for Muslims, a
number of Muslim jurists, including Sheikh Al-Qaradawi agree with the permissibility of
giving Zakah to non-Muslims. Dr. Monzer Kahf, a prominent Muslim economist argues
that the Qur’anic verse does not confine the category of poor and needy to Muslims.
Hence, according to him Zakah may be given to Muslim as well as non-Muslim poor and
needy, of course the severity of poverty and need would be a determining factor in
priority of distribution.

- According to Muslim Scholar Ibn Khathir, Allah mentioned the expenditures of Zakah in
this verse, starting with the Fugara' (the poor) because they have more need than the
other categories, since their need is pressing and precarious. Should the CSR program
from Zakah fund be categorized in the same order if it is recognized by the government?
It is worth noting here that seven of the eight categories mentioned include some form
of poverty and need, the only exception from poverty is the salaries of workers who are
hired on their merits not poverty and paid market rates. However this category is
restricted to a maximum of one eighth of the distribution non-poor too.

- CSR is levied on 2% on book profits, whereas Zakah computation is essentially a
percentage of wealth and saved or retained income with certain more details when it
comes to livestock and agricultural produce. Differs from business to business. For
business working capital, gold and cash, the rate is 2.5% per lunar year. For Agricultural
produce, a 5% produce in case of irrigated land and a 10% of produce from rain fed land
is charged as Zakah rate. Paragraph 24 of the Bank of Mauritius’ Guideline for
Institutions conducting Islamic Banking Business states that an Islamic Bank Institution
shall disclose obligations towards the payment of Zakah as a business entity.
Additionally, it shall disclose the Zakah obligations it is required to meet in pursuance of
any authorization given to it in that respect by the shareholders or depositors. If an
Islamic Financial Institution follows the Gregorian solar year, then this rate is uplifted by
365/354 x 2.5% = 2.5775% per solar year. Most of the funds held by Islamic banks,
including cash are subject to the Zakah due on trading assets.

The benefits and objectives of Zakah are not specifically mentioned in the Quran. It only
states that the objective of taking Zakah out of wealth is purification and sanctification.
Yet, the main objective of Zakah towards the achievement of socio-economic justice is



not disputed because it is apparent from the use of funds and categories of recipients as
stated in the Quran. Although the last point above shows that the reaping benefits to
the community are more than CSR contributions, but the argument of extending Zakah
to socio-economic infrastructure through the CSR is a moot point. It is for approved
Zakah Institutions to address this delicate issue. But to start with, the urgency of the
local government to recognize Zakah paid to authorized Muslim organizations as a
deduction from the CSR as a substitute or deduction to/from Zakah is the way forward.
My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Muniruddin

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

| made important changes to the article. Please look at them additions are red and
deletions are green.

And | think that if the authorized Islamic organizations are permitted by law to restrict
the use of fund to the poor and needy in accordance with the Islamic Figh, it is
permissible to consider the payment of CSR to these organizations as Zakah, this way a
business owned by a Muslim would be treated equally with one owned by a non-
Muslim. It seems to me that the law is fair in this regard and maybe it is intended in a
pluralistic society like Mauritius this is an excellently good step forward.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Sharif

Sent: Saturday, July 24, 2010

Question: Can a Muslim Doctor sign cremation papers?

Dear brother in Islam,

Asalaam Alaykum,

We would like to know, that are we allowed to fill the cremation form as a doctor in
Islam? Are we allowed to take the compensation given after filling cremation form?
jazakallah Khair

Sharif

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Sharif

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

A Muslim is not allowed to fill in or sign a cremation form for anyone. Cremation is an
insult to human body that Allah made it respected. If course it is also not permissible to



receive money on such a prohibited act. It doesn’t matter who is the deceased and what
it his/her religion

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

Asalaam Alaykum,

Jazakallah Khair for the quick answer. | have done few in the past & taken money what
they have given. May Allah forgive me & never let me do this act again. Do | have to
return their money or what shall | do with that money which | have already used
without knowing It.?

Jazakallah Khair

Mohammed

My Answer

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Mohammed

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

| suggest that you should give the amounts you collected for these services to a Muslim
charity and ask it to spend it on the poor and needy, it is Halal for them, but not for you.
Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Nadeem

Sent: Tuesday, June 22, 2010

Location: United States

Question: Education Trust Funds

Assalamu'alaikum Dr Kahf

| hope and pray you are well.

| was wondering what are the scholarly opinions on the permissibility of Educational
Trust [ET] plans?

Specifically, we have a local state [government] trust plan - a contract you purchase
from the state government. You pay todays tuition in full and in return receive 80-100%
of the tuition [depends] when the child attends college in the future.

The ET does not allow you to choose how the guarantee is funded, but they tell you that
they will invest in a mix of equity and bonds, progressively increasing in bonds towards
the payout date, to meet the contract guarantee.

The question: Where does the ET stand Islamically?

Specifically on 2 fronts:

1. Is the ET a forward contract? If so, is it one of those that is allowed or not allowed?



2. Are we liable for how a contract is fulfilled? Or are we not liable for how the counter
party goes about fulfilling its end of the contract? [In this case, the argument would be
that we just purchased a guarantee/contract. It’s the government's problem how they
fund the contract, and in any case, we have no control over it].

The specific education trust | am referring to is the Michigan Education Trust (MET).
Details are found on their website at:
http://www.michigan.gov/setwithmet/0,1607,7-237-43437---,00.html

The trust is administered by Michigan State government. You purchase a contract today
for say $50,000. In 15 years’ time [for example], your child will be going to college. The
MET will then pay you whatever the tuition costs are at that point in time. So you are
pre-purchasing the undergraduate tuition costs. In the event the child does not go to
college, or gets a full scholarship, the initial purchase price is refundable. The MET
discloses in its annual report that it invests in mixture of stocks and bonds, and as the
contract gets closer to the payout date, the portion of fixed income investment
increases to 100%.

Is this sufficient detail? Your thoughts and response would be greatly appreciated
Jazakumullahu Khairan

Wassalam

Nadeem

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Nadeem

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

| tried to find on the Website what you pay and what you get, but it’s not there.

It seems that amount you pay will be determined every year or period depending on the
average tuition of different universities and on expected changes in the future.

As such, this seems an insurance contract in the full sense but with a state tax deduction
because it is state run. My view is going to be based on my view of insurance. It is an
exchange contract between you and the trust. It is none of your concerns what does the
other party do with the money that you pay. Of course if Islamic insurance is available, it
would not use funds in bonds and other interest based investments. But since it is an
exchange contract, the obligation of the trust toward your child (and you) is not based
on what they use the money for. | argue that under this view it is permissible to use this
contract for Muslims in Michigan. Of course, the other view prohibits insurance all
together except the Islamic one that is not available in America.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Maseer
Sent: Thursday, June 10, 2010



Location: USA

Question: Bankruptcy

Dear Professor Monzer:

Salam Alaykum. | have a question for you regarding bankruptcy. | have read a few of
your replies to similar questions, but | think my situation is unique and warrants special
consideration.

Please correct me if | am wrong or if | have missed any of your previous fatwas on the
matter. From my readings of your previous replies, you seem to set the "ability to
repay" as the criterion for bankruptcy being halal or haram. Also, you seem to make no
distinction between secured and unsecured debts/loans. | am sure that you know
better than | the difference between these two types of debts/loans.

My situation is as follows. 1 live in the USA. In the spring of 2008, | started trading in
stocks as an alternative to putting my money in a Savings account and receiving interest
on it. Unfortunately, through the summer of 2008, the stock market declined sharply,
which led me to increase my investment in stocks as well as trade on margin (my
broker's money) to attempt to recover from significant losses, until the market
ultimately crashed in the fall of 2008 and | lost virtually all my savings as well as a large
amount of my broker's money. | was left with demands for immediate repayment from
my broker and | had no money to repay. At the same time, | was receiving offers from
my credit cards for cash advances (unsecured loans/no collateral) for a promotional
period of 6 months at very little to 0% interest rates. | decided to accept two of these
offers and took cash advances from my credit cards to repay my broker, planning to pay
back those loans from my salary and as the market recovered within the promotional
period, without having to pay the very large interests afterward.

Unfortunately, things did not go as planned. | was a double casualty of the economic
crisis: | lost my job two months later and the market did not recover. The promotional
period for the cash advances ended in the spring of 2009 and | was left with large
interests to pay. | had no other option but to keep making the required minimum
payment to those credit cards every month, sometimes using loans from family
members.

Now, | cannot make any more payments or ask for any more loans from family.
However, | am not totally broke, | have a small piece of land back home that | had
bought in installments and hoped to build a house upon, to start a life.

My question is as follows. Would it be halal for me to declare bankruptcy in the USA
and just wrap everything up and go home? | have not been able to find a job in this
country for more than a year in spite of my education and experience. US lawyers tell
me that | can just flee the country and not pay anything back because a civil judgment in
favor of those credit card companies cannot chase me overseas, or they can help me file
for bankruptcy. The only other alternative to bankruptcy would be to sell my land
overseas and pay those credit card companies for the UNSECURED debts. | have no
assets in the USA.

The reason that | think that unsecured debt should be treated differently is that, had
those debts been secured, say with my piece of land acting as collateral, then the
interest rates would have been much lower, down from 32% to say 6%. However, the



interest rate is so high (32%) because without collateral, those credit card companies
factor into their interest rates that a number of people default on their unsecured loans
and the companies recover and still make profit from those who pay. It is unfortunate
that | now fall into that group of people that are unable to repay, but | did not enter into
these loans with my overseas piece of land as collateral in the first place. The only
collateral that | entered those loan agreements with was my credit rating which was
(and still is) "Stellar". | reiterate that, Alhamdulillah, | still have the ability to repay and
God provides food on the table. However, am | required to sell my piece of land
overseas and repay when that land or any other was not used as collateral, or would it
be halal for me to declare bankruptcy? It pains me greatly that | would lose my credit
rating by declaring bankruptcy, but it would pain me more to keep any money to which |
am not entitled in a halal way, so | would really appreciate your input into this matter.
Kind Regards and Salam Alaykum,

Maseer

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Maseer

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

| read your email more than once. My view is: you cannot correct a wrong by another
wrong. Debts, secured and not secured must be paid by debtor as long as they are debt
on him. | suggest that you must not flee your own doing and mistakes. Rather face them
as a man. Negotiate with companies to accept payment of principal only (you
complicated it by moving from one credit card to another, | suppose you transferred
principal and interest and this became principal for the new card!). all companies accept
payment of principal and drop the interest. The matter of collateral of not and the
matter of 32% do not affect anything of your debt although what you said is correct. But
the matter is: simply you took money from these creditors and used it for whatever you
used it for. This money that you took is not yours, and must be paid back as long as you
can, and you can do it as you said by selling your property and that will still leave you
some amount to go by.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

Dear Prof. Kahf:

Al-Salam Alaykum wa Rahmatullah wa Barakatuh.

Thank you very much for your time and response to my question, Jazakallahu Khairan. |
appreciate your view on this matter, although | am having a hard time understanding it.
| am not sure what my "own mistakes" were... Were they that | invested money in the
stock market or that | took almost ~0% loans (for ~6 months) from the credit cards, or
for losing my job and the market crashing due to the financial crisis? | am confused



because | abided by the rules of the US financial system, and according to those rules,
several companies whose stocks | owned and traded declared bankruptcy and left me
with nothing. This has cost me all of my savings, and now according to this fatwa, |
cannot do the same and declare bankruptcy. Credit card companies factor in that a
percentage of the debtors will either default or declare bankruptcy and hence their very
high interest rates. On the other hand, | had no capacity for companies whose stocks |
owned declaring bankruptcy on me. Maybe this was my mistake, but according to the
rules of the US financial system, my only option is to also declare bankruptcy --
confusing!

On a different note, my cousin, also in the USA and also lost his job in 2009, is now faced
with mortgage payments that he cannot meet. He has put the house on the market for
almost a year and it has not been sold, and is now worth a lot less than the loan that he
owes to the bank. Is it Halal for him to let the bank foreclose on the house, even if the
house is worth than the outstanding loan?

Thanks again and Kind regards,

Maseer

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Maseer

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Your mistakes are: speculating stocks, trading on margin, borrowing funds from credit
cards, are there anymore ruining mistakes than these? You told me that you kept
transferring funds from one credit card to another, don’t older cards charge interest?
You also told me that you have a land that covers your debts, how would you then
declare bankruptcy and you are not broke? Of course losing your job is according to
what you said not your mistake. Have you played only for investment purpose (by
definition longer term) not speculation that you called it (like what many others do)
“trading stocks” and only with your own money with no leverage, no margin and no
credit cards money, your loss would have been much contained. If there are persons
and companies who declare bankruptcy with false pretends and false accounts, does
that give us a permit to do the same?

For your cousin, if he cannot pay, under his present situation, for the mortgage, let the
bank foreclose then and this is a case that is repeated a million time in America these
days. Many houses are worth less than the amount of their loans. House loans are
restricted to the house itself and cannot go beyond it. Of course if he can pay from
whatever sources he may have he should continue payment even though the value of
the house is below the amount of the loan. Again everyone is required to stand like a
man for whatever one does. He bought at a high price and he owns the house and the
house lost value, should that be charged to any other person?

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam



Prof. Dr. Monzer Kahf

From: Rauf

Sent: Tuesday, June 09, 2009

Location:

Question: Carbon emissions trading

Assalaamu Alaykum WRB Sh. Monzer:

Insha'Allah Ta’ala all is well with you and the family.

Shaykh, what is your opinion on trading carbon emissions? Or as they say 'carbon
trading.' Effectively companies/countries/individuals can 'sell' their right to emit
greenhouse gases (GHG, in this case CO2) which is their 'carbon footprint'. And whoever
wants to emit, can purchase this right from the seller.

It is my understanding that currently there is no centralized exchange to regulate this
market. But soon | think there will be an exchange, with futures, options, and all sorts of
derivatives coming.

Jazaka Allah Khayr.

Was-salaam

Rauf

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Rauf

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

My answer is” this kind of trading is not permissible. My reasoning is: the object of this
sale is the “right to hurt others” and this right is not an acceptable “good” it is rather a
“bad”. Although | argue that government or international treaties may create such
licensing system and regulate the GHG because of other considerations that relate to
industrial and development trade-offs, a license of this kind must be run only by
authorities not by market trades and prices because of the nature of this right.

Of course the prohibition is much stronger when it comes to derivatives based on it
because derivatives are “faked rights” on regulation created for trading!

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Haroun

Sent: Thursday, May 13, 2010

Location: Trinidad

Question: Website sale

Assalaamu 'Alaykum Dr Kahf

Haroun here from Trinidad

| have a question about the permissibility of a certain transaction.



Many people sell through their websites and the product is drop shipped to the buyer
by the wholesaler. Is this halal.

So the steps in the transaction are like this:

1) Buyer places retail order for product x through my website for $10 - this includes
filling in their credit card information

2) My website sends order request to ACME wholesaler who is a drop shipper

3) ACME, who has my credit card info, takes out the wholesale value from my credit
card for $7

4) ACME sends the product to the buyer

5) So |, through my website, make $3 profit but | have not seen the product that the
buyer got

So this is what happens. | personally am not sure how and when the credit card
companies actually move the real money. Is this halal.

BaarakAllahu Feeka

Haroun

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Haroun

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Yes, as described it is permissible. This is sale on description. In it the seller does not
have to own the commodity before selling it.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Nada

Sent: Thursday, May 06, 2010

Question: Are Carbon Credits Shari’ah Compliance?

Dear Dr. Monzer,

Assalamu Alaykum Wa Rahmatu Allahi Wa Barakatuh,

| read a little about Carbon Credit but didn't really get the idea. Is it payments by
companies which its activities involve carbon emission? And to whom?

| read that it is a future contract and a kind of speculation? How these credits are
issued? Who would trade these credits?

| know this is not related to Islamic Banking, but is there anything that you could refer
me to, to explain this idea?

Thank you and regards,

Nada

My Answer:

Bismillah al Rahman al Rahim



Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Sr. Nada

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Carbon credit is an amount of carbon quota assigned to each country and each company
inside it to throw in the air. Companies that do not need it sell this quota to others. It is
Haram to sell and to trade because you must not trade harms to others and
environment. If you do not use your quota just let the environment be a little cleaner.
Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Mohammad

Sent: Sunday, April 25, 2010

Location: Accra, Ghana

Question: Bribe?

As-salaamu alaikum warah'matul-laahi wabarakaatuhuu

May ALLAH bless you and your family abundantly.

Brother Kahf, in my country, | am working as a Business Development Consultant. |
currently have clients who are bidding for government jobs, | have found out that a
Minister as well as members of relevant committees in Parliament always requests a
bribe upfront or they would not give a contract.

| am therefore being forced to get my clients to pay something upfront to facilitate the
contract. If we do not do this, | have been advised my projects will not be given the
approval. In this case am | sinning if | give the bribe? Note that | am not trying to give
the money to take the contract away from another person, | am simply applying to be
awarded a contract.

Please advise me.

Jazakal-laahu Khairan

Mohammed

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Mohammad

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

| don’t accept the definition of the question. Matters in real life are different. | mean to
say there is always a way to get your right without bribing anybody and one has to use
this way in obtaining contracts. Bribes are prohibited and giving them is a part of them.
It is the way that perpetuates corruption. There must be no giving of bribes for
obtaining one’s rights in all matters of contracts and all other civil matters. This may be
tolerated only when there is a dictatorship and lives of innocent people are at stake.

Wa Allahu A’lam



Wa Alhamdu Lillahi Rabb al Alamin
Wassalam
Prof. Dr. Monzer Kahf

From: Yinka

Sent: Monday, April 12, 2010

Location:

Question: Open a PayPal account from a country that is not listed

Assalamu Alaykum

Sheik | just want to ask a question which goes this way, | wanted to open a PayPal
account but when | got to their site | found out my country wasn't listed among the list
of countries on their site and | really need the account to, because after months of
searching for how to make halal earnings online | just found some few ways but | need a
PayPal account to receive the money and | try to open one just found out my country
wasn't listed among the list of countries on their site and what | intend to do is to
contact a friend who live abroad to give me his own information(l.e. name, address and
phone number) to open the account in my country | just want to know if this is O.K. and
if it will by any way make the money haram because | need the money to go and study
Islamic knowledge and also help the Ummah with some of the money | make.

Ma Salam.

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Yinka

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Opening an account in the name of your friend is permissible as long as you trust your
friend.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Raffick

Sent: Sunday, February 07, 2010

Location: Mauritius

Question: Murabahah documentation

Dear Br. Dr. Monzer

Assalamoualaikum wa Rahmatullah wa Barakatuh

Jazaka Allah for the reviewed Takaful document and the valuable comments. | will go
through it soon and reply to the question raised. All of us are waiting for you. Are you
coming alone or with the family?

| urgently need your advice on the following:



We had a board meeting yesterday and a member has applied for a Murabahah, to
purchase a car. He is a government servant and is entitled to 70% duty free. He has
decided to import the car himself and has obtained an import permit on his name and
as such all payments /documents/ customs formalities has to be done on his name to
benefit the duty. He has a quotation/proforma invoice from a supplier from Japan. Can
Al Barakah finance him through Murabahah and how to proceed.

See you soon in Mauritius insha Allah. Doa for me.

Jazaka Allah

Wasalaam

Best Regards

Raffick

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. RAFFICK

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Yes, you can give him Wakalah with the Murabahah to make the purchase on your
behalf but in his name and take delivery on your behalf then effect the second contract
of selling it to him. Of course you should have a trust in him or sufficient security for
fraud until you can put a lien on the car after arrival and registering it.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

FATAWA MISCELLANEOUS 2009

From: Jeff

Sent: Monday, November 16, 2009

Location: Cardiff-by-the-Sea, CA

Question: AR boon and leverage

ASA Br. Dr. Monzer,

On a different topic from what we last talked about, my existing small private
investment fund is a long-short equity fund with a sustainability theme, and I'd like to
try to make it Shari’ah compliant. The screening of stocks is fairly straightforward and |
am already doing that. The three questions | have are 1) Is there a Shari’ah-compliant
way to employ modest leverage in the fund, analogous to buying stocks on margin,
possibly using daily Murabahah transactions or some other satisfactory method? 2) Is
there a Shari’ah-compliant way to profit from the decline of a stock from a speculatively
overvalued level (analogous to short-selling). I've attached the Arbun paper by Shari’ah
Capital (Yusuf DE Lorenzo) on this topic. They are using this strategy now. What do you



think of this? Do you think we could structure something similar? 3) What about
investing in mutual funds? For example, many large public companies can be viewed as
a conglomeration of many businesses, and we apply Shari’ah screens to them as a
whole. So for example, Walmart might be Shari’ah compliant according to current
standards even though it has some debt and receives some interest on cash deposits
and receives a very small percentage of income from the sale of cigarettes or wine.
What about the S&P 500 as a whole? If one buys a mutual fund that invests in the S&P
500 and the S&P 500 taken as a whole passes all current Shari’ah screens, is it Shari’ah-
compliant to own this mutual fund?

Please let me know if you feel there is a way forward in some of these areas, and
perhaps we could work on them. Thanks.

Best Regards,

Jeff

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Dr. Jeff,

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Thanks for the email,

1. Leveraging in stocks: in principle it is permissible to buy on margin, but can you do
that in stocks as you do it in commodities and currencies without interest-based
borrowing from the broker? If it can be done it is permissible because it amounts to
buying with partial deferred payment. On the other hand if a Murabahah transaction
can be accepted by your broker or finance provider, it is also permissible to buy stocks
on Murabahah. Remember Murabahah requires definite payment date.

2. Salam and Arbun in stocks do not work because delivery of the stock is delayed. You
know when we buy stocks we are not buying the security but what does it represent of
assets and liability and market evaluation. These are presumed know to the parties at
the time of the contract but can’t be known at any future time. This is why any contract
that has future delivery of stocks is not permissible. AAOIFI is clear on this point. We can
short commodities but not stocks.

3. Investing in non-Islamic mutual funds is not far from the examples that you
described. The logic would go along with this argument but | am afraid of it as much as |
am also afraid of the screening criteria set in DJ Islamic. | am not comfortable with their
too liberal denominator (market capitalization) because managers play with actual
assets and liabilities not much with market capitalization except to show themselves big
when they apply for new loans, besides the 1/3rd is very arbitrary.

4. |have an added point that | am increasingly growing suspicious of: the whole role of
secondary market in stocks being overloaded with speculation. It seems to me that
speculative placement of funds in the stock market is not healthy and
counterproductive. | would rather encourage IPO investment or commitment to a
longer term investment in a stock rather than volatile trading, | tend to see day trading



as not permissible in any commodity, currency of stocks because it is essentially
speculative, so is short term trading.

Let us talk more about these points and try to achieve sound objectives within the giving
of the market as it is today. . .

Wa Allahu A'alam

Wa Alhamdu Lillahi Rab al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Ramadan

Sent: Monday, November 02, 2009

Location: Alexandria, Egypt

Question: Download illegally Pc Games

Assalamu Alaykum

Dear Dr. Monzer,

May Allah keep you in safety and in a good health! The following is a question which we
need your answer to it.

Ahmad from Alexandria asks:

Peace be upon you. I'm an Egyptian guy, | love Pc Games, it the main entertaining thing
in my life. From a little period of time | used to download them illegally from internet.
Then | discovered that that's considered violation of copyrights which is strictly
preserved in Islam and that's considered transgression on other right. So | decide to buy
them. The problem is this: There are no any game retailers in Egypt except just two in
Cairo (Virgin mega stores and game valley). | traveled from Alex to Cairo to buy the
games | want, but | found that they had a very small and old collection which | don't
want, | asked them to import them from outside but they refused. | made a visa internet
card and tried to buy the games online from Amazon, eBay and direct downloading sites
but most of the games | want are restricted to Egypt. It can't be bought or shipped to
Egypt because of VAT and other taxation issues. | messaged the Company that produces
the games in USA. | told them if they can show me any method to buy the games by any
means. They completely neglected me. My question is: Can | Play the illegal copy of the
games? Knowing that the company will never lose anything if played it me because
there are already thousands of cracked versions are being downloaded from the net
daily whether | download it or not and there is not any method to give them the price of
the game. | really want to pay them but | don't know what to do? Can | play the
unofficial till  am able to pay them? Thank you in advance

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Ramadan

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh



My suggestion to this person is to abide by the rules imposed by the country. They are
intended for certain objectives that may deserve to be respected. | find no need or
necessity to obtain the most advanced internet games and in such cases there is no
justification for any exception of the rules that prohibit the use of other peoples’
properties without paying for them.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Yasser

Sent: Monday, September 14, 2009

Location: California, USA

Question: sale on description

Asalam-o-Alaykum Dr. Monzer Kahf,

Ramadan Kareem to you and your family!

My name is Yasser and | live in California, USA. | have a business in mind to start but |
am in doubt if it is Halal or not and need your input and guidance.

I would like to open an online internet website which will list various brand name
products (clothing, jewelry, watches, handbag, electronics etc.) for sale that consumers
can buy if they like. A quick overview of the business model

is as follow;

- | will create and maintain a merchant online store (website) from USA. The website will
cater consumers from other countries (outside USA).

- | will publish a list of products on my website for sale.

Customer will place the order and make the payment for the product of their choice.
Upon order/payment confirmation | will then purchase the product from the local
vendor/shop in USA and will ship the product to the end customer to the country where
they reside.

Can you please explain in detail if it is Halal or Haram?

If possible can you please also explain the stand of four madhhab’s on this issue, is it
permissible or not permissible in all the four madhhab's?

Please let me know if you have any question or need any further clarification from me to
keep me on the Halal path.

| am looking forward to your response and guidance. Have a great day!

Jazakallah,

Yasser

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Yasser

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh



This sale is permissible. You can sell a product on description by giving full description
and future delivery.

Then you can buy the product and make delivery. This contract is binding on you and
you must fulfill the delivery even

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Yasser

Sent: Monday, September 14, 2009

Location:

Asalam Alaykum,

Jazakallah for taking time out and replying to my query.

Can you please also confirm if selling a product on description by giving full description
and future delivery is permissible and accepted in all the four major madhhab's? Is the
majority of Muslim Ummah united on this concept.

| am also curious if this concept was present during the time of Prophet Mohammad
P.B.U.H? Is there any Hadith or a verse from a Quran supporting this concept?
Jazakallah again for your time, your valuable input and your guidance.

Regards,

-Yasser

Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Yasser

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

If | were you | wouldn't make this addendum to the question. Many thing are not
mentioned in the Qur'an or in the Hadith but they follow the general rules that is plenty
of sufficient. Besides many things also are not agreed on by everybody because there
are always dissents! This called the Istisna' contract. The Prophet, pbuh, bought a ring
with engraving on it and He also ordered the purchase of the Minbar (the speaker stand
in His mosque) on the same basis. The OIC Figh Academy has a decision on this matter
that this contract is permissible and both delivery and payment can be in the future in it.
Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

Multi-Level Marketing Companies
From: Faisal
Sent: Thursday, September 10, 2009



Question: Network Marketing

Salam Mr. Monzer.

| want to ask about Network Marketing Fatwa.

| read a Fatwa that says it’s Halal, can you please let me know your feedback on this...
What | see that people don’t end up purchasing a Product, even if they do so, they just
join the network because of the commission structure they are promised with.

In other words, the Product itself is no buddy uses it, they all focus on having new
customers join, and they don’t convince them of the product, they only convince them
of the commission value they will get.

| would say this is a very complicated issue that needs a deep understanding, please
help me know if it’s Halal or Haram...

Thanks

Faisal

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Faisal

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Commissions always come from sale of products or from entrance fees. Networks that
are structured on entrance fees, whereby distribution comes solely from entrance fees,
are not permissible because they do not sell anything and they base their business on
mere bluffing. Networks that sell products, of course it depends on its products. When
products require special conditions, such as golden products, these conditions should be
fulfilled for permissibility. Some networks violates these conditions.

Besides, there may be sometimes lack of connection when the chain becomes long.
What make you deserve commission for a sale done by the third or fifth person down
the line? What moral justification there is for this commission? If there is no moral
justification, there must be no earning deserved!

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

Salam Dr Monzer,

In case the product is permissible from religious point of view, but the target of the
network marketing concept there is focused on commission structures where you get
money from people who you don’t even know and you get paid a commission based on
their sales activities, and the sales of their contacts as well, so in other words you will be
getting commissions while sitting at home and other people are doing the sales
activities on your behalf, and you get easy commission..

| guess this is not Halal stuff... Please correct me...

| am speaking about a company called www.agel.com

They are selling Cosmetics and they offer commission based on Network marketing.



Please review this presentation and let me know if this is Halal or Haram.

Your kind attention is really needed...

Wassalam.

Faisal

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Faisal

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

It may be fair to get commission, with full disclosure, from activities of person you bring
to the organization, based on indicating to do good things concept that gives you
additional reward without decreasing the rewards of doers. But when the chain exceed
one or maximum two links (that provides for the concept of direct or quasi direct
contact) there may be no moral justification for this commission given to the first higher
person on the chain. This is why | believe that extended networking loses any moral
justification and | do not accept it as | mentioned earlier.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

Salam Dr Monzer.

Just for you to know there is a Fatwa under your name that Network marketing is Halal,

| suggest you add more description why you believe in the case described its Halal and
why in other cases it’s not Halal.

http://www.questnet.zoomshare.com/1.html

Jazaka ALLAH Khair...

Faisal

My Answer:

| know that, it is on my website. But fatwa is always related to its time and information
basis. Now, | believe it is as | explained below.

Monzer

Subject: Copy Rights, Business Promotion

From: Murtada

Sent: Sunday, August 30, 2009

Question: Muslim Business Directory

AA Dr. Kahf,

Jazaka Allah Khair for your answer regarding the affiliate program. We are setting up the
Muslim online business directory at http://salampages.com/. The vision is to have
Muslims support businesses either owned by Muslims or providing services specifically
for Muslims.



As we start, we want to set some criteria for accepting/rejecting businesses.

Do you have any suggestions - easy simple criteria to filter businesses through?

Murtada

My Answer:

Dear Br. Murtada

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

It is a good idea to have a directory. | know there are several other Muslim directories.
The very essential condition is that you must not accept putting in it any incorrect info
(there some businesses that describe themselves as Islamic or Muslim but they do not
stand to their description, this you should not accept even as a paid advertisement).
Best Regards,

Wassalam

Monzer Kahf

WAA Dr. Kahf

Jazaka Allah Khair and Ramadan Kareem.

Would real estate agents be allowed on a Muslim business directory? | understand
mortgage brokers or people that give out interest based loans would not be, but we are
a bit confused about real estate agents.

Thanks again. Unfortunately we are not in a position to contract your services
professionally at this point, but we understand if you would prefer to have a different
arrangement.

Murtada

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Murtada

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Ramadan Karim to you and your family,

My answer depends on the objectives and definition you give to this publication. If you
mean by it a directory of Islamic business then do not includes in it any mortgage
brokers and any shops that sell prohibited things such as lottery and cigarettes. But if
you mean this publication to help Muslims know the Muslims who provide services/
things that they may need, then you should include mortgage brokers not only real
estate agents. The reason is that even good and practicing Muslims may find themselves
in a position that they take an-interest based home finance or business finance.

Of course including real estate agents should be there in both cases, because the
function of this agent is only to help buy or sell a real property, financing it is a different
matter.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf



WAA Dr. Kahf
Jak for the answer. Can you clarify just a little? Our aim was to provide a professional
service while also encouraging the community to support each other.
The purpose of the directory is to
1. Help Muslims know the Muslims who provide services that they may need, as long as
the services are permissible. But, we didn't want to promote anything haram, for
example liquor stores or casinos owned by Muslims. If a Muslim shop sells lottery,
where do we set the line of allowing it on the directory or not? Or is this something we
need to ask on a case by case basis? We also want to encourage clean Islamic values as
much as possible.

Do you say mortgage brokers could be on there, unlike liquor sellers, since while a

Muslim should never be forced into alcohol, in N. America many do follow the opinion

that out of necessity they have to take a mortgage?

2. help Muslims know the non-Muslims who may provide services that are very

specifically Islamic friendly [For example, some stores sell halal certified food such as

Canadian Superstore, or a stationery store that sells Eid cards].

Murtada

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa

ala Aalihi wa Sahbihi Ajma'in

Dear Br. Murtada

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

| suggest that:

e You should include mortgage brokers, insurance agent, store whose main business is
permissible even if they have a beer machine or a cigarette vendor machine or the
like. Of course real estate brokers are in. You should avoid businesses whose main
business is prohibited such as liquor stores.

e You must mention the reason why you included the above in the introduction and
put your criteria and objective very clear.

e Defining main line of business in the directory is by its name and title not by financial
figures.

e Also you should be sure that the name of a business is not misleading like for instance
a liquor store calling itself super market or a conventional bank calling itself ethical
bank or Islamic name, or like Masonic temples calling itself Muslim name such as
Murad House or even Murad mosque! Don’t be misled by using Arabic words, there
are Arab Christian and even Arab Jews (who do not know any other than Arabic
language).

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf




From: Hijaz

Sent: Saturday, August 29, 2009

Location: Sri Lanka

Question: Alcohol Denote

Assalamualaikum,

I'm Hijaz, | have a doubt regarding alcohol. Is alcohol donate haram. Alcohol donate
which is used in deodorant these days. One of my friend told me that which is not
haram. But | want to know will our prayers be acceptable after spraying this deodorant.
Yours truly,

Hijaz

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Hijaz

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Drinking alcohol is of course prohibited even in small quantities as the Prophet, pbuh,
said that anything that is intoxicating when taken in large quantities, is prohibited to
take even in small quantities.

Many scholars consider Khamr (this is the Arabic word for alcoholic beverages) as
unclean (Najis like urine). A position that is disputed by a small Minority of scholars. |
support the position of the majority on alcoholic beverages. The chemical substance
that is used in deodorant and other industrial product is very often methanol. This is a
substance that is evaporable but poisonous for drinking. This is unlike the alcohol in
Khamr that is called ethanol alcohol, this is intoxicating not poisonous. Some scholars
also argue that even the intoxicating alcohol is permissible to use for non-drinking. It is
discovered and used by early Muslim physicians, many centuries ago as a disinfectant in
surgeries and wounds. | agree with this position.

In brief, it is permissible to use ethanol alcohol in non-drinking as disinfectant on the
ground that drinking it is prohibited but not other uses; or use methanol alcohol (which
is another substance that is non-drinkable because it is poisonous) for the same purpose
on the ground that is a different substance that is not intoxicating.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Islam on Line

Sent: Saturday, August 29, 2009

Question: Begging and Street Performance

Salaams

Dr. Monzer, pls. help replying the following question:

Assalaamu 'Alaykum, | am wondering about the status of street performing (i.e.
'busking'). My parents claim it is a form of begging, and I've heard that begging is a form



of 'fawahish' (shameful deeds). But what if it is done only for the sake of fun, and the
money earned as a form of 'bonus', or instead street-performing as a form of work?
Also, does its status depend on the type of act done?

Wael

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br.

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Busking, as done on European and American streets, is a form of begging and it is of
course not permissible in Shari’ah unless the beggar is in real severe need and he/she
begs to satisfy the minimum basic needs. Taking it as a profession, or fun is definitely
shameful too. The Qur’an praised those who are in real need but yet they do not beg or
even show that they are in need to the extent that an outsider who does not know their
real situation may think that they are rich.

On the other hand, performing in public, on certain occasions, even for pay is
permissible as long as what is done or said is itself permissible. The example is street
shows done on special celebration days or on certain occasion such as marriage or birth.
This is very often paid for by either local authorities, persons or by the audience.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Suhail
Sent: Wednesday, August 26, 2009
Location: RAK, UAE
Question: Liquidating an Investment Company
As-Salam Alaykum wa Rahmatullah wa Barakatuh
Respected Sheikh
Insha Allah this email reaches you in the best of health and Emaan.
And then we, brothers at Que One Group would like to greet you for the holy month of
Ramadan. May the blessing of Allah SWT shower all of us.
As you know we have already setup an Investment company in BVI, UK and current
situation in this Company is as follows.
1. All Assets are in form of Lands.
2. Total Assets of this company are around AED 31,000,000/- (Purchase Cost) & there
are 86 investors.
3. Expected accumulated losses on total assets are 52% but these losses are varying
from Land to land. Some of the Lands lost only 30% and some 70%.
4. 35 out of 86 Investors owning the Assets of more than AED 16,000,000/- want to sale
their share and Invest this money with us in other projects and there Insha Allah we



will recover losses. Investors are aware of expected losses and ready to bear the
same.
5. Total no. of Lands we have 24.
6. Market situation is that if we go to sell these assets we will lose 52% of assets value
so we think that not all of our Investor will ready to do so.
7. Our contract does not say that if there is loss in any transaction we need to take
permission from Investors.
So you are kindly requested to please advise us on the followings...
1. Can we liquidate this company partially l.e. only for those 35 Investors at NAV
which is 52% down.
If you decide to liquidate the company completely and dissolve it you can force that on
the investors who refuse by virtue of the contract that you have with them. If you take
this route | suggest that you make an introductory letter and give some two week notice
during which you seek suggestions and input from them in case some investor may
come with better solutions.
However, if you want to keep the company and liquidate only partially, you may not
need to sell all lots of land. In this case why not consider giving the remaining investors,
the 51, a choice to keep their lands and sell only as much as you need for the share of
16/31 that belongs to the desiring 35 investors. Actual sale will also give you better
estimate of the loss as you can also appraise non-sold lots according to prices you get
for sale.
2. If we come at a situation where 95% of our Investors wants to liquidate their share
& invest this money with us in other Projects but remaining 5% say no to sale their
share at losses & want to wait until market recover fully (which may take years) . So how
will we deal with them? Can we just ask them take or liquidate their Assets & leave us.
If there is no additional costs in keeping the company alive for this 5% give them the
same choice. | should say even if there is additional costs still you can give them the
choice provided they bear this extra cost.
If keeping the company alive is a burden that you do not like you can give a choice of
either take lots for their 5% or sell and give them money
3.  What can be alternate scenario/ best scenario to liquidate the whole company?
Best scenario is for all of them to agree on sale and re-invest with you in other projects.
But if some do not agree you may give them a choice of taking actual lots if this is
physically and legally possible. The alternative is that you can always exercise your
discretionary power as company management to the best of your judgment and force
full liquidation.
Our investors also want to know about the Zakah on their Investment
1. This Investment already lost 52% of their value.
2.  Thisinvestment is in form of Lands & there is no Cash.

3. Some of our Investors do not have money to pay Zakah on these Investment.
Because most of their money they invested with us.

4, Que One Group cannot give them loan or any other assistance to pay their
obligation.

Please advise us on the followings...



When they need to pay Zakah.
At what value they have to pay Zakah.
Do they need to pay Zakah for whole period they own their share in Lands?

Do they need to pay Zakah now or it can be delayed since some of them do not
have money to pay. The only way they can pay Zakah is they withdraw from Investment.
Zakah is undoubtedly due on them because this is investment property intended for
sale. Zakah should be calculated for every year on due date and one who does not have
other sources of cash to pay due amount of Zakah or does not want to pay it from other
sources has the choice to delay the payment of due amount until liquidation of the
same item without sin. The reason is that basically Zakah is payable from same
Zakatable item and one is not required to pay it from other sources. But in this case
upon liquidation Zakah due for all past years must be paid all together even though
there may be losses when sold.

We wait for your valuable reply.

With thanks & regards,

Suhail

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Suhail

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh
Please see my answers in red below each question:
Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

PwwnNpE

From: Adamu

Sent: Thursday, August 13, 2009

Location: Taraba

Question: Inquiry fund placement with conventional banks

Salaam,

Hope you and your entire household are doing great. Sorry, we could not communicate
since after the course in Kaduna.

Kindly help me with this clarification pls.

There is this Micro Finance bank that does a bit of Islamic Banking whereby most of
their activities are based on profit sharing ideology but problem with them is that they
at times place their idle funds on fixed deposit with conventional banks even though
they claim that what they place is very negligible. They have been disturbing me about
placing with them. Pls what do you think?

Ma'assalam!

Adamu

My Answer:



Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Adamu

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

If their fund placement is for safety, convenience and like benefits, it is permissible and
they should give any interest to Muslim charities until an

Islamic banks is established InShaAllah.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

Assalamu Alaykum,

Hope this mail reaches you in the best of Iman. Pls bear with my troubles.

| just write to seek for clarification from the knowledge Allah bestow on you.

Kindly pls clarify the position of buying certain farm produce and keeping it till after a
while to sell it. | am particularly concern about honey, palm oil, yams, maize grain and
other grains like Guinean corn, millet, ground nut, pine seed, etc. because these are the
farm produce in my area and it is one of the ways people around here invest.

Pls clarify for me.

Thanks

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Adamu

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Buying agricultural product in the season and selling later is a service to farmers who
usually do not have storage facilities. It is also a service to consumers by making the
products available during off season. These are permissible activities not monopolistic
especially in market where there are many investors who do that. lhtikar (monopoly) is
withdrawing goods from the market for the purpose of raising prices. This is not
permissible. In Nigeria and neighboring areas, this kind of investment is permissible in
my opinion, it is not monopolistic especially that it is done by many small investors.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

Subject: Lies in Documents, Pirated, harmful Products, etc.
From: Murtada
Sent: Sunday, August 02, 2009



Question: Affiliate Programs that may promote non-permissible products

Dr. Kahf,

Hope you are well.

| have the opportunity to be part of an online affiliate program that sells others'
products on websites through online ads, and makes revenue from that. [Commission]

| am comfortable with most of the products - sometimes electronics, subscriptions to
online accounting tools, software etc. Some of the products | am refusing, such as
investment vehicles that are forbidden [mutual funds, interest based investments]. But
there is a third category which are newsletter subscriptions, such as Motley Fool and
others. These newsletters are often advice regarding investing, how it works and so
forth [l.e. Motley Fool]. But, some of the stocks they may recommend are haram! As
well, there are newsletters about real estate investments.

| am not sure what to do about these - if | were to invest, | would subscribe to these
newsletters, for their advice regarding markets / real estate / times etc., but | know
many users [non-Muslims and Muslims] may use the advice and invest in haram
investments.

What are your thoughts? Is there a criteria | can lay down to accept/reject affiliate
marketing offers?

Thanks.

Murtada

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Murtada

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Information is not prohibited including info on Riba and liquor. Promotion is prohibited
as being an introduction and inducement for sale. Sale of newsletters that have
advertisement for Riba is not Haram especially that some interest tools can also be used
for permissible finance.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

WAA Dr. Kahf,

Jazaka Allah Khair. | hope you are doing well.

Do | need to set a criteria in accepting/rejecting newsletter promotions? The criteria |
am considering using based on your reply below is that if the newsletter is 'advice
based' or it is a 'product that gives analytics on the markets', | will use it in affiliate
marketing through the sale of which we will receive commissions. But some newsletters
| noticed are only for haram things, such as advice on how to make money from bonds...
in this case, | will avoid it.



If you see a problem with the above, let me know, both in the letter of the law and the
spirit. Otherwise, Jazaka Allah Khair, again.

Yes, the vast majority of these such as Motley Fool's [www.fool.com] is more advice, but
from my last experience in forex | just want to make sure what to avoid clearly.

Murtada

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Murtada

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Here is the criteria:

1. A newsletter that only promotes non-permissible action/products and transaction,
we should not promote it although we, personally may buy it and use it to know about
the Haram and to know about the tools Haram actions/transactions use.

2. Newsletters that have info about market in general, including non-permissible
transactions/products are permissible are permissible to sell and promote and take
commission for their sale.

3. Newsletter that are mixed, you look at the majority: info or promotion and
inducements, especially if indecent human pictures are added.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Osama

Sent: Sunday, May 31, 2009

Location: US

Question: Creditors’ Debts during crisis

Dear Dr. Monzer,

Assalamu Alaykum wa Rahmatullah wa Barakatuh,

Due to the financial crisis in the US, my company lost great business and | cannot pay
back the creditors as they owe me huge sum of money that | cannot bear. In addition, it
was not my fault as the financial crisis was uncontrollable. What is the solution? Should |
declare bankruptcy and what does declaring bankruptcy mean? What about the
creditors’ debts?

Jazakum Allahu Khairan for your constant help

Yours,

Osama

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in



Dear Br. Osama

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

It is of course your action that you undertook debts. When a man takes debts he should
have a plan to pay them. Debts do not go away on their own. They require payment.
This is the Shari’ah position on debts and you have to pay them back, PERIOD.

It is true that certain unforeseen circumstances happen, much more in business that in
personal debts as seems to be your case, which may require consensual adjustments
between creditors and debtors or may end up with bankruptcy. Such circumstances are
recognized in Shari’ah too. But they rarely apply to personal debts. This is why you find
chapters on bankruptcy in most Arab laws in the commercial codes not in civil codes.

| know That American laws permit bankruptcy for individuals. But the Shari’ah principle
is that a debt should be paid back except in one case where there is a real inability for
payment both presently and in the foreseen future. Then all existing assets must be
distributed among creditors in proportion of their respective debts. Only in this case the
remainders of debts are wiped out.

Consequently, my advice to you, if you really cannot pay all your existing debts, is to
negotiate with creditors for rescheduling and go on paying as you rescheduled. Filing for
bankruptcy is a final resort that should be done only under severe circumstances. | must
tell you that | don’t like your statement “it was not my fault” putting yourself under
many debts is your fault. You must learn to live according to your own resources not
according to what debts you can take!

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Hajara

Sent: Friday, May 29, 2009

Location: Africa

Question: Is inventory financing equity or debt?

Dear Dr Kahf,

Salaam Alaykum wa Rahmatullah wa Barakatuh.

For the inventory financing, is it an equity investment or more of a debt.

In other words, could it be used for the following scenario:

Company X has a purchase order from a manufacturer for machine spare parts. They
have purchased the goods but the goods are still in the ports and they need working
capital.

Can we use the inventory financing method to buy the goods from company X at landed
cost, then ask for a markup when they deliver the goods or at installments? How would
it work?

Company X is not a manufacturer and is not adding value to the goods before selling.
They are simply supplying.

Is it possible to do a Mudarabah in this way? l.e. after the transaction has commenced?



Thank you.

Hajara

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Sr. Hajara

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

This becomes like factoring; can we finance the sale of a company?

Yes, we can with a little change in the order to buy.

Company X can assign the purchase order to the financier, the latter buys from X and
sells to the purchase orderer. This requires to be done before executing the second sale
from X to the manufacturer in your example of course provided the purchase order
allows for assignment explicitly, implicitly or by usual and customary practices.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Hajara

Sent: Wednesday, May 20, 2009

Location: Africa

Question: buying equity and selling it back

Dear Dr. Kahf,

Assaalaamu Alaykum wa Rahmatullah wa Barakatuh.

| hope you and your family are well.

| have a question regarding a financial advisory assignment we are working on.

We are assisting a manufacturing company to deleverage (they currently have a 90:10
debts: equity ratio) by raising equity from a private equity company. They also need
capital to expand.

The issue is that the private equity company wants a clear exit strategy.

For the expansion of capital we are proposing ljarah and Murabahah so that they can
exit.

However, for the bank debt refinancing we have a challenge. The cost of funds of the
private equity firm is much lower so | want to avoid them just refinancing for a lower
interest rate.

The private equity firm is proposing taking equity and selling it back to the owners of the
company. The question is:

a) Can we sell shares in the company today and have pre-determined exit dates and exit
prices

b) Sell shares in the company today and have pre-determined exit dates but prices to be
determined at the future date by an agreed valuation method today (e.g. NBV)



As a last resort, the bank debt was taken to acquire the factory and equipment. Can we
do a sale and lease-back to the private equity firm to refinance. | suspect this is ‘Inah but
please advise if there is any structure we can use to refinance without Riba that will also
give the private equity company an exit.

| look forward to your response.

Also, the manufacturing company took a bank loan of 400m

180m was used to purchase the factory land and buildings

180m was used to purchase machinery

The rest was working capital mainly for importing raw materials

Now they have the opportunity of refinancing the loan as interest rates are over 22%.
The available finance is approximately 750m 10-20% of which can be in equity with a
clear exit as discussed. This is where | discussed the share sale and repurchase. Where
say the shares of the company are sold for 5 per share today then some sold back to the
original shareholders for 5.6 in a year’s time, 6.3 in 2yrs time etc... or else at a mutually
agreed price at the end of every financial year.

If we can find a way to handle the equity, that could solve the bank loan refinancing
problem.

The rest is to fund the acquisition of additional space (another factory) a new machine
and working capital

The manufacturing company would like to use some of this money to repay at least 50%
of the bank loan I.e. at least 200m.

How can this bank loan refinancing be achieved? This is where | was suggesting sale and
lease back of the initial factory and machinery.

If you require further information, please let me know.

Thank you.

Hajara

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Sr. Hajara

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Here is one scenario:

If the inventory flow of this company is large, you can finance it or part for cash that can
be used to pay the bank.

How it works? Suppose inventory is 200 million, the company has a production line that
uses inputs from inventory, its pricing policy of output is 12% above cost. The financier
buys all inventory, leaves it on consignment basis with the company and give it Wakalah
to integrate it within its output and sell it to customers on behalf of owner at 12%.
Schedule of inventory replenishment and payment to financier can be worked out
according to cash flow. Guarantees can also be worked out for the inventory being in
the hand of the company.



Another scenario:

Create a new LLC for the desired number of years (temporary Musharakah) between the
company and the financier and provide the m750 (or any lesser amount if you finance
new acquisition through ljarah or Murabahah), the financier partner forsakes any profit
that exceeds ??% of its capital per annum. Add stiff conditions and strong definition of
moral Hazards (especially in regard to reporting profit), and add a clause of buyout your
partner (declining LL Musharakah). Of course the risk on the downside is reduced but
not eliminated. Eliminating it amounts to interest.

I am confident that we may be able to think of some other scenarios if we set all details,
balance sheet, cash flow, prospects, maturity alternatives, medium term business plan,
etc.

To answer some of your questions in first email

a. Setting exit predetermined price and date for purchased shares is not permissible.

b. Setting predetermined date for exit at market valuation by external factors and
appraisal is permissible, you can also add a condition of “give up any profit above
certain percentage” (downside risk remains).

c. Buying fixed assets and lease/sell them back is ‘Inah, some scholars approve of it in
one case, that is, when a company is completely switching from conventional to Islamic,
| don’t like it!

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Hajara

Sent: Wednesday, May 20, 2009

Location: Nigeria

Question: Inventory Financing

Dear Dr Kahf,

Salaam Alaykum wa Rahmatullah wa Barakatuh.

Thank you for your response. | have two questions:

1) Can you please clarify the inventory financing option in more details. | understand it
but what contracts have to be entered into and what would the transaction dynamics
have to be to make it compliant?

2) A variation of the equity buy-back question. Is it possible for us to invest equity in a
business at say S1 per share and have a pre-agreed sale of the equity back to the
company/other shareholders at the same price $1 in installments over a period (in other
words a kind of predetermined rights issue or bonus share program with a promise to
buy from the other shareholders? At the same time could you have Murabahah/ljarah
financing at a price that compensates. Naturally the equity investment attracts any
dividend paid out over the period but limits downside risk (except for company risk) and
also limits upside risk. Is this permissible?



| was wondering if you have been able to make any progress on the Takaful act review.
Many thanks,

Hajara

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Sr. Hajara

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Hope everything is fine for you, family and company and all brothers and sisters there.
The inventory finance:

Based on agreed info of quantity and cost of existing inventory, pricing system of inputs
withdrawn from inventory to production line or to sale and delivery, frequency and size
of revenue from sale, etc., we determine the size of finance, duration and period and
installments of repayment. Repayment will come from sale revenues and should be
synchronized with the receipts of sale proceeds as either the whole sale price of sold
items of inventory or a percentage therein to allow for inventory replenishment, it can
be made at a given period after receipt of sale proceeds. Income of financier comes
from the difference between cost and sale price of items taken to production line or to
sale and delivery. Contracts needed:

1. Purchase of existing inventory according to the list of items, quantities, cost price, etc.
this is the amount of finance. (this makes the financier owner of the inventory)

2. Assignment (Amanah) agreement to assign the holding and management of inventory
to the company. It will authorize it to withdraw items to production line as needed at a
price that includes profit of financier. This price may vary according to date of payment
to financier. Taking items to production line is not a sale to the company, rather the
company still acts as agent on Amanah basis, this agreement will also authorize
company to sell the final items for given prices as agreed (these items owned by
financier shall be a part/ingredient of a final product or may be themselves final
products depending on what inventory the financier owns). And it also authorizes it to
receive the sale proceeds. This agreement will also authorize the company to replenish
inventory according to a schedule with minimum and maximum quantities, etc. so that a
part of the sale proceeds is left to fulfill the installments required to be paid back to
financier.

3. Lien and collateral contracts. The inventory shall be under lien to the financier with all
necessary protections, the proceeds of sale will also be under lien and better deposited
in a separate special bank account. Additional collateral can also be obtained.

Buying shares and getting the purchase price back with a compensatory benefit in price
of Murabahah or ljarah is not permissible. Also not permissible without this
compensatory benefit because it amounts to Bay al Wafa’ which is ruled not permissible
by the OIC Figh Academy because it has a dividend return of zero or more and has no



risk born on the low side. (Bay’ al Wafa’ is a sale with the condition of sale back at the
same price with the benefit of sold property gotten by the purchaser during the period
between the two sales).

For my comments on Takaful act, please see my email dated 5/5/09. | am resending it
again separately

Your email of May 27 is getting a separate answer.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

Subject: International Trade and Other Sales

From: Suhail

Sent: Sunday, May 24, 2009

Location:

Question: Custom Duty and Shari’ah Screening

As-Salam Alaykum wa Rahmatullah wa Barakatuh

Respected Sheikh

We hope you & your family are fine with the blessing from Allah SWT.

Dear Sheikh, now a day we are in process of exporting some goods to Africa & there
African Port Authority charge around 15% of the total value of the good as custom duty.
Now to save this duty generally companies make two invoices one for the customer
with the correct value & one for the port authority with around only 30% of the total
value. This is a general practice & most of the businesses are doing the same thing.

In this regard we request you to please guide us whether doing so is allowed in Shari’ah
or not.

Second, in the contract of our offshore investment company there are some clauses
regarding some permissible ratios of assets l.e.

1. Companies whose ratios of debt to total assets exceed the permissible ratio
percentage under Shari’ah principles, where applicable.

2. Companies whose liquid assets to illiquid assets exceed the permissible percentage
under Shari’ah principle, where applicable.

3. Companies whose cash and cash equivalent assets to total assets exceed the
permissible percentage under Shari’ah principles, where applicable.

We don't know about these permissible ratios so please advise us what are these
permissible ratios?

With thanks & regards,

Suhail

My Answer:

Bismillah al Rahman al Rahim




Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Suhail

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

You can issue an invoice at any amount. | don't suggest that you issue another invoice
for the same merchandise for another amount (instead issue some other document
either for price differential, correction or the like or for the difference. In other words,
make it in such a way that you avoid an outright lie by using things that may have
different meanings.

The principle is that any investment that has any violation of Shari’ah is not permissible
because a Muslim is supposed to do all things in full observance of the Shari’ah rules.
Then comes here the matter of difficulty creating by the fact that we live in environment
that has many Shari’ah violations and to be an observant of the rules may require one to
be away from all equity investments because almost every company (say in a market
like NY Exchange) has certain violation of Shari’ah. Difficulty, when applied to a large
number of people always calls for relaxation of the rule: that is, tolerating certain
violation while avoiding the bigger evil. The matter becomes how much tolerance one
may have and this differs from one market to another (it does not differ from one
person to another because we are dealing with feelings and body pain). Tolerance can
here be defined as the degree of relaxation that is required to make a Muslim investor
as comfortable (in selecting between stocks) as a non-committed person. This means
that to answer this question we need to look at each market on its own rather than
applying a general rule for all markets. These questions can be answered for a given
market at a time.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Michael

Sent: Monday, May 11, 2009

Location: Switzerland

Question: Cash Settlement and Arbun

As salamu Alaykum,

Our planned Shari’ah Compliant Fund intends to make use of Arbun and send us the
attached documentation. | read it and was unsure about the choice offered for cash
settlement as an alternative to physical delivery.

Would cash settlement be agreeable for you? Other details are not needed for review as
the current document is a draft only.

Best regards,

Michael

My Answer:



Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Michael

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

The text of the cash settlement may imply implementation of the Arbun sale and a
Wakalah to sell and get the cash. For this point | prefer that the Wakalah be explicit So
that the text of 5.2.3 gives only once choice: go ahead with the Arbun sale. And then a
choice comes of either hold on to the goods, object of sale or give a Wakalah to sell
them and get the net cash (this sale price minus the remainder of the Arbun sale price.
On another point, | don't feel comfortable with the Arbun used in shares for two
reasons: 1) Arbun sale requires goods be in ownership and possession of the seller at
the time of the Arbun contract (l.e., from the beginning) otherwise it becomes "sale of
you don't own"; and 2) Arbun sale implies future delivery and sale of future delivery of
shares means delivery of an object that is different from what you sold because of what
the share represent. This is mentioned clearly in the AAOIFI standards. Still according to
Hanbali school Arbun applies to goods and other definite objects that are in possession
of seller.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

Question:

Dear Brother Monzer,

As salamu Alaykum,

1) In general | have the same understanding to use Wakalah to achieve cash settlement.
In this case the contract is meant to be used for Saudi-Arabia, where actual ownership
transfer to the foreigner is not allowed. Could this alter your view in terms of the rules
of necessity?

2) | am aware of the AAOIFI argument regarding shares only for Salam; Arbun has not
been much discussed in the Shari’ah/Accounting Standards of AAOIFI. Do you see it in
analogy or is this mentioned specifically and | cannot recall it? | heard previously, that
the shares owned at the time of Arbun could be sold after the contract. Is that
agreeable to you? Further Arbun for shares is accepted by many scholars and | came
across it frequently from other banks.

Best regards & thanks,

Michael

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Michael



Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

1. The matter of Wakalah is not the biggest deal, it can be accommodated by a slight
change in the wording of 5.2.3 while you still may avoid the clear mention of ownership
of the foreigner (I assume the foreigner is the purchaser! But isn’t the seller a foreigner
too?)

2. For shares, AAOIFI refers to the sale of share with future delivery in two places, Salam
and short. The argument in both is the same (what a share represents at time of sale is
different from what it represents at time of delivery. It is not a matter of analogy but
application of the basic rule on all its individual ingredients: a share is nothing but a veil
and we only looks at what a share represents. Please notice that the whole argument of
Islamic criteria of investment in shares is based on this principle too.

3. Arbun sale does not transfer full ownership, it is only a contingent contract. If you buy
and possess (you possess only after you complete the full payment) you can then sell.
This is yet another point that we also come across in the structure that you sent me (it
can be accommodated by making the acceleration a matter of payment of remainder of
Arbun price and Wakalah to sell and get cash). My basic point is that in Arbun you sell a
share and make delivery in the future (this goes by definition of Arbun contract). Here
you will not be able to deliver what you sold because company’s contents change every
minute.

4. Further, do you have any substantiation of the Shari’ah basis of those who approved
of it, or they overlooked these points or did not occur to them?

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Saquib

Sent: Tuesday, May 19, 2009

Location: Andhra Pradesh, India

Question: Investing in Pension funds

Dear Dr. Kahf

ASAK

| am 23 & got my first job about 9 months before. | have been thinking over the past few
days’ ways of investing that is not 'haram'. | will be highly obliged if you can tell the
investment devices below is permissible in Islam.

A pension plan in which the government:

* |tself pays after retirement, or

* deducts certain amount towards this end compulsorily per month whereby it becomes
mandatory for the employee.

is it permissible?

However, | work in a private firm & they don't offer such pension plans. Hence, if | need
a steady source of income after retirement, am | permitted to buy one of the pension
schemes offered by banks or other institutions? If not, then what are my options?



Thanks & Regards

Saquib

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Saquib

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Yes, even when the government assigns it to a private party as long as it works on the
actuarial principles not on interest. This is because actuarial principles are those that are
used in insurance. Insurance is controversial not unanimously prohibited and | belong to
group that sees it permissible. But being compulsory makes it also acceptable by those
who do not approve of insurance.

The basic thing do is to save for old age and invest your savings in a productive way, this
is what everybody does and this is what your parents/ancestors and mine used to do
through history.

If you find an insurance contract that is not interest-based and yet provides you with
this desired pension that will be the second-best option. Most insurance contracts that
provide annuities are interest based. Here | need to complete my early statement
mentioned earlier. Scholars who approves of insurance have two conditions, the
contract should not be interest-based and the object of insurance should permissible
(e.g., you may not insure a shipment of liquor or legs of a belly dancer).

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Haroun

Sent: Sunday, May 17, 2009

Location: Trinidad

Question: Investing in Trinidad

Assalaamu 'Alaykum Dr. Kahf

This is Haroun from Trinidad. | attended two of your four day course you conducted
here in Trinidad.

| am seeking some advice. My contract with the government for my job has ended and |
will receive a gratuity shortly InShaAllah.

| wanted to invest the money (not much if you convert it into US dollars) in some
Shari’ah compliant way. But | also am still renting and owning a house is a big priority
too. So | don't know what to do.

And | am skeptical of the attempts of Islamic finance in Trinidad because | don’t see the
Shari’ah boards as being qualified. So are there any foreign Islamic banks and/or mutual
funds etc. that a Trinidadian can do business with?



Your advice will be sincerely appreciated and JazaakAllah Khairan.

And may Allah bless us all.

Assalaamu 'Alaykum

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Haroun

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Unfortunately, | don't know of any Islamic finance institution that provides retail finance
outside its own country. For house finance, the matter is much simpler, if there is an
institution in Trinidad that provides Shari'ah compliant house finance, | think you should
take it regardless of what Shari'ah advisor they may have, because there is not much
large area to opinionate.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Housam

Sent: Monday, April 27, 2009

Question: Permissibility of pension funds benefits

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Dear Dr Kahf

My employer has a pension plan for his employee as part of the benefit package. the
employer contributes yearly to the plan for each employee depending on his salary and
then the employee will accumulate benefit in this plan translate into a monthly salary
for the rest of his life when he reaches age 65. That salary amount will depend on the
employee yearly income and years of service. This plan is done through an insurance
company.

is the benefit salary that comes from this plan at age 65 halal and permissible in Islam?
can a person simulate this plan on his own (if the above is permissible in Islam), by doing
exactly the same as the cooperate pension plan, by paying premium to an insurance
company in exchange for a monthly salary for the rest of his life after age 65, and that
monthly salary amount will depend on the total amount paid to the insurance company
over the years and life expectancy. The amount that | will get back from the insurance
company could be less or more than the total amount that | paid to the insurance
company as it will depend on the number of years that | will live after age 65 (even
though the calculated monthly salary by the insurance company after age 65, takes into
account the probability of life expectancy). And if | die before age 65 my beneficiary will
only get the exact amount that | paid previously to the insurance company not more or
less as a lump sum or installment.



Thank you much for your time

Housam

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Housam

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

1. A pension plan given by an employer is a fringe benefit. From a recipient (employee)
point of view is that here is an added employment benefit, you make to it a small
contribution and employer adds to it two other ingredients: 1) its additive contribution,
and its contract with an insurance company. The first is a form of a gift with the
condition that you also make savings and enlist into this program. The second is
deputation from the employer to its agent to implement its commitment. Of course if
this program is done without your contribution. | would say it is absolutely permissible
because it is none of your business what the employer does to give you a benefit or
whom does it delegate to do that. The requirement of your contribution to this plan
adds another point that seems as being contractual on your part. This makes it a
contractual relation on your part in accepting this plan and for you to get into this
contractual plan with the insurance company the employer induces you by giving a
contribution to the company for your account. The problem here is that this contract is
interest-based. Paying premiums to an insurance company for getting future payments
is a kind of life insurance contract based on two concepts compound interest on the
investment part of the premium and probability of how long will a person live after the
age of 65. | am one who believes that insurance is permissible but only when it is not
based on interest. This condition is not available here. Also if the reward from the
insurance company is a lump sum at death or a given age | still accept it without the part
that is insurance based. This means that, to me, term life insurance is permissible but
transferring the benefit from a given amount to annuity is not permissible because you
add here an added double problem: interest implied in the annuity and new ambiguity
(Gharar) about the life span. If the amount of premium is very small relative to the
employer’s contribution | may then consider it a contract with the employer and then it
becomes a gift and deputation in execution and therefore permissible because it is not
contractual on your part.

2. Answer to the second question becomes obvious. It is contractual and interest and
Gharar based!

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Housam

Sent: Monday, May 11, 2009



Question:

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Dear Dr Kahf:

My employer has a retirement benefit plan called 457b plan, my employer contributes
to the plan alone.

now that | am leaving that employer, the employer gives me the option either to get the
money in that plan in the form of monthly payment for the rest of my life (similar to
pension) or get the balance in a lump sum (then close to 1/2 of the money goes into
taxes). These options are in their plan documentation for every employee as part of the
benefit

| prefer to take the first option (monthly payment for the rest of my life) is this halal as it
is a part of the benefit from the employer.

Thank you much

Housam

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Housam

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Please look at it this way: the employer gives you a fringe benefit of a pension for life, is
it Haram to accept it. The answer is NO; it is not Haram. In fact, either option is not
Haram. Simply you did not pay for it and you did not contract it.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Saleem
Sent: Monday, April 20, 2009
Question: Investing in a fund that earns interest
Bismillah Ar-Rahmaan Ar-Raheem
Dear Brother Monzer Kahf,
Assalaamu Alaykum wa Rahmatullah wa Barakatuh
I need an urgent clarification on the above subject.
| and some brothers and sisters have set up an organization 10 years ago with a view of
fighting poverty primarily among our Muslim brothers and sisters. We do help non-
Muslims through our empowerment programs.
Our funds come from:
* Zakah
* Commercial enterprises
* Government subsidies



* Banks

* Well-wishers
To obtain these funds, there is a hard work behind, as they come irregularly. We are
sometimes in difficulties to meet our monthly administrative expenses. Alhamdulillah
we have never got recourse to bank overdrafts.
My question is this. Are we allowed to place our funds on fixed deposits in view of
obtaining interests to run our projects and meet administrative expenses? Does Islam
take into consideration the fact that to-day's economic system is different from the one
prevailing during the prophet's time. Is the question of devaluation of money and
inflation elements that can justify the placement of money on fixed deposits?
Brother Kahf! | know you are a busy person having to attend to you heavy agenda. But
please for sake of Allah Subhaanahuu wa Ta'ala advise me.
Jazaak Allah Khair
My Answer:
Bismillah al Rahman al Rahim
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in
Dear Br. Saleem
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh
To the best of my knowledge there is no way that earning interest can be legitimized or
acceptable by any knowledgeable scholar. There is no necessity to earn interest at all!
This of course including the case of inflation and fear of theft and changing time and all
such things. Remember, dear brother, that Allah made this religion the last revelation
because it suits all times and lands, it is not for the time of the Prophet Muhammad
only, it is also for the time of inflation and need for fixed income! You can earn fixed
income by investing in a lease fund or the like...
Wa Allahu A’lam
Wa Alhamdu Lillahi Rabb al Alamin
Wassalam
Prof. Dr. Monzer Kahf

From: A.
Sent: Friday, April 17, 2009
Question: Installment sale with interest
A friend sent us this question in Arabic
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My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Essam

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

If the contract says, about the remaining part which is made on installments, loan and
interest as mentioned in the question my answer is NO, it is not permissible.

But if the car is sold for a total price, higher than the cash price, and calculated such as
the rate on deferment is 9.6% or any other fair rate which is mutually acceptable to
both parties, the same is then permissible.

The fine on delinquency of payment is permissible provided it should be given to Muslim
charities or directly to the poor and needy not to the seller or finance provider.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Jeff

Sent: Friday, April 17, 2009

Location: Canada

Question: Instaliment Sale

Dear Br. Monzer,

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh.

| hope things are going well for you, and I’'m looking forward to seeing you again,
Insha’Allah. | have a question for you regarding installment sales. According to Shari’ah,
If the buyer defaults, how much exactly does he owe the seller, and when? So for
example, let’s say | buy an item that would normally cost $50,000 if paid all in cash, but |
agree with the seller to instead pay him S500 per month for 200 months (totaling
$100,000). Then after making half the payments over the course of 100 months, |
default and quit paying, and the seller takes back the item, and resells it for $40,000
cash. Exactly how much, if anything, do | owe the seller, and exactly when am | obliged
to pay it? Or does he owe money to me instead?

Best Regards,

Jeff

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Dr. Jeff

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

From a Shari‘ah angle this is a definite “fait complis” contract that creates an
indebtedness of the full price on the buyer. Therefore, in this example he owes the



remaining 50,000. Not a penny less. However, any early payment and/or acceleration
calls for consensual discount provided the amount of it is not preconditioned in the
contract (otherwise the transaction becomes Riba based and the difference between
the lower and higher prices is determined Riba by the Prophet, pbuh, himself). In case of
default all future payments become due at their face value and of course any settlement
between the parties on any discount is permissible, such settlement can also be court-
imposed, I've read somewhere in the Hanafi Figh that in case of a court settlement the
judge may use the same rate of mark up as a discount rate.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Sameer

Sent: Tuesday, April 07, 2009

Location: Doha, Qatar

Question: Investing Company money

Dear Dr. Kahf, AA

| work in the construction industry and | do have the potential to expand. In some
occasions, individuals are approaching me to invest their money. My company is still
small, 100% owned and operated by me and | do not have any idea as of how am | going
to compensate those investors or shareholders. What mechanism should | use to
implement such concept? Please advise me.

Jazakum Allah Khair

Sameer

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Sameer,

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

The best way it to take this money on Mudarabah basis. The agreement must mention
that you are partners, the investors with their money and you with your money and
work. It must also assign a way of distribution profit with a percentage to management,
say 20% of the net profit, and the rest to be distributed according to capital
contribution. Losses with be only according to capital contribution.

Another way may be by using their money each time you need to buy construction
materials. Say you need to buy materials for one million rial, you can take the money
from an investor for one-year payment and with a Wakalah from the investor to you
that authorizes you on his behalf to buy the goods and take delivery and then sell them
to you as Sameer with the pledge that you will pay him the price (that is higher than the
purchase price by the amount of profit you both agree on) back after a number of days
you agree on. This is a Murabahah.



Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin
Wassalam

Prof. Dr. Monzer Kahf

From: Hajara

Sent: Tuesday, March 31, 2009

Location: Africa

Question: Scheduling Murabahah Payment

Salaam Alaykum Dr Kahf,

Is it possible to have an ljarah or Murabahah where the repayment schedule or
installments are structured such that the profit is paid say monthly and the principal is
paid as a bullet payment at the end?

Or must the installments always have principal and profit components to it?

Thank you.

Hajara

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Sr. Hajara

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

1. You can schedule the payment of the Murabahah price anyway you like, be it small
equal amounts then a balloon payment sometime in the future or as a last payment.
The small equal installments may be calculated on the basis of monthly markup. This is
of course as long as the contracted price fixed at the time of contract is the total of face
value of all these payments.

2. Also in lease purchase you can structure payments any way you like as long as the
rent is known at the time of contract for the duration of each rental period and the sale
price is known and its payment installments or one payment, also known in amount and
date. Yes, you can make the rent be paid periodically and one bullet payment made at a
certain given future date.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Rauf

Sent: Saturday, March 21, 2009
Question: Charging more for Greater risk
Assalaamu Alaykum Sh. Monzer,



can we charge more for exposure to greater risk? For instance, if | am a supplier, and we
get in agreement with a client, that we think would be high risk (liquidity problems, or
general market risk may make it difficult for the purchaser), can we ask a higher price
for bearing this sort of a risk?

Jazaka Allah Khayr.

FiAmanAllah

Rauf

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Rauf,

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Yes, it | permissible. It is a part of the free bargain in determining the price of a
commodity.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Funke

Sent: Saturday, March 21, 2009

Location: Nigeria

Question: Real Estate Transaction

Dear Prof Kahf,

Salaam Alaykum,

Thanks for your prompt response on the CBN white paper. It was quite useful.

As discussed with your good self in the past, we are constantly receiving application for
investments in real estate transactions both for real estate development projects for
resale by our prospects who are operators/developers in the real estate industry and
private clients/individuals who want to acquire property for personal residential (and
other) purposes.

The main challenges of the real estate industry in Nigeria is the statutory requirement
by the Federal government that the applicable government consent must be sought for
all “Long term” transactions in real estate and all such transactions must be registered.
The conventional players in the industry have devised all sort of means within legal
boundaries to bypass / escape the incidence of double transfer / registration fees which
usually falls within 10% to 6% percent of the property value.

| have attached for review and recommendations, the model transaction dynamics
developed by us to enable us engage in real estate transactions models. The Murabahah
model seems most appropriate for these purposes. Our main concern is being able to
secure our Capital’s position and investment in the event of default such as:



- Client’s inability to pay

- Loss of interest in the transaction

- Death of the client

- Bankruptcy and insolvency etc.

Based on the above, our questions based on the transaction dynamics attached are:

- Can we transfer title to the client, if we do not register our title as the owner of the
property l.e. purchase form the vendor and resale to the client? If so, how can we
execute such? If not, what are the alternatives?

- Can the vendor execute 2 sets of Deed of Assignment (one in favour of the client and
one in the favour of our company) under Islamic Finance?

We ask that you please review the transaction dynamics vis a vis our concerns and
guestions and the final way forward.

We look forward to your views and recommendations on the attached document and
pray for God’s guidance to you and your family.

Many thanks for your usual cooperation.

Wa salaam,

Funke

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Sr. Funke

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Thank you for your kind email.

1. | reviewed the transactions dynamics that you send and | have a few comments that
you please see them on it.

2. In Murabahah, you do not have to register the property in the name of LC and then
transfer again to the purchaser. | assume if this person goes to a conventional bank, he
will be given a loan and a mortgage will be marked on the property. Can you do the
same? If you and the seller sign a sale agreement “to your name and/or to whom you
assign” as usually done in the states, them on the moment of registering you would
have already signed the second sale agreement, you will ask the seller to make the Deed
in the name of the final purchaser (your client) and charge a mortgage on it for the total
amount of the installments. This way your transaction will be closest to the conventional
bank finance and it is within the limits of Shari’ah because you can make the delivery in
the sitting of closing before the deed to your client is signed.

3. The alternative of “shift company” looks fine. It has no Shari’ah problem.

4. | don’t see it appropriate to have vendor sign two deeds at the same time. It is
definitely morally embarrassing. | also think it may not be legal.

Please come back to me to finalize the attached document.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam



Prof. Dr. Monzer Kahf

From: Rauf

Sent: Friday, March 20, 2009

Question: Difference between Risk and Gharar

Assalaamu Alaykum Sh. Monzer,

Jazaka Allah Khayr for all your earlier responses. Very insightful Masha Allah.

What’s the difference between "risk-taking" and "Gharar". | know by definition Gharar
means uncertainty. But, then, doesn't every business activity carry risk. | guess | am
figuring out the difference between "good risk" & "bad risk."

Buying a corner store is taking risk. Buying stocks for investment purposes and profiting
is taking risk as well.

Jazaka Allah Khayr

FiAmanAllah

Rauf

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Rauf

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

First Gharar is neither risk nor uncertainly! You may be surprised that most Arab and
Muslims who write in English translate it as one or the other! Gharar is ambiguity (not
simply unknowability but it includes it) in a contract.

Taking risk is different than Gharar as you notice. Trade is taking risk and owning any
asset is taking risk, producing for the market is affording uncertainly but all these are
part of life. In fact without this kind of risk and uncertainly (being an intrinsic
characteristic of ownership) earning is not justified. (notice only a collaterized loan is
risk and uncertainty free).

Owning a property for investment is of course risk taking, it may be any corner store or
a share. But buying shares in the market for speculation is bad exactly like buying any
other commodity for speculation. How can we define speculation and distinguish it from
trade? It is not that easy but the extremes are very clear. For instant, jumping on the
internet and watching prices and selling and buying quickly is only speculative.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Rauf

Sent: Thursday, March 19, 2009

Question: Options and Futures



Assalaamu Alaykum Sh. Monzer:

Is there an alternative to Options and Futures in Islamic Economics, or derivatives in
general?

Jazaka Allah Khayr.

Rauf

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Rauf

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Some options have no alternatives such as trading indices. Add to it that practically all
derivatives are speculative and speculation is not permissible in Shari’ah. Trading stocks
and spot currencies whenever it is not speculative is permissible.

The use of options for hedging an existing non-speculative position, whether an asset or
a liability, is permissible according to a minority (I am included) but using option for
profiteering is not permissible. In other words, trading options is not permissible
because they do not create value and therefore can’t be a source of profit.

Contracting for a future delivery when the sale is genuine is also permissible. Its
example is the producer of cars selling for future delivery and future payment or the
user of wheat in a flour mill buying for future delivery and future payment.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

Subject: Wakalah Istithmar

From: Azfar

Sent: Wednesday, February 11, 2009

Location: Pakistan

Question: Wakalah Istithmar

Dear Dr. Kahf

| hope my name has not dimmed from your memory. | had the pleasure of attending a
course from you during last summer in Dubai. | would like to acknowledge the fact that
this course has greatly enhanced my knowledge about the Islamic banking. | am
currently working in the Investment Banking department of the Meezan Bank and we
come across many issues which have become easy to understand due to the knowledge
added by your good self during the course.

| have heard of one of vary unique structures done with the name of Wakalah-e-
Istithmar. | have searched through various sources but could not been able to find
anything on the same. It would be very kind of you to forward me any write up



(preferably in English as most of the fatwas in Middle East are in Arabic) on the Sukuk
with the name of or based on Wakalah Istithmar.

Your help would be highly appreciated

Thanks

Azfar

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Azfar

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Wakalah Istithmar is just a name! has no innovative content at all. All Islamic and
conventional investment funds are based on this agency basis. AAOIFI in its standard on
investment mentioned Wakalah as a mode of Islamic investment just for the purpose of
being comprehensive. Later some Islamic banks coined this word Wakalah Istithmar just
to denote giving funds to an agent/manager to invest it for you.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

Subject: Shouf’a and loan reduction

From: Mokhtar

Sent: Tuesday, February 10, 2009

Location: Canada

Question: Permissibility of Shouf’a

Assalamu Alaykum Brother Monzer,

| hope this e-mail finds you well and in the best of states.

Brother Monzer | have a short story that | would love if you could give me your advice. A
friend of mine from San Francisco bought a piece of land about 25000 m2 in Tunisia
where I'm from. The land is initially for agricultural purposes however he knew at the
time of the purchase thanks to his father's information that the land will be soon a
residential area. The change in the status of the land might bring him a return of about
700%. The brother of the Moez seller's sold also a second piece of land 30000 m2
adjunct to moez's land. According to moez a lot of people want to buy the piece of land
as they know that a change in the status of the land from agricultural to residential is
very likely. Now Moez approached me and told me that the law in Tunisia permits him
the right of the "Shouf’a" which will give him the first right to buy the second piece of
the land. And that since neither the second buyer nor the second brother told him
about the sales of the second piece of land he could exercise his right of “Shouf’a” in
Tunisia tribunal and get the Second buyer out of the land after paying him the price of
the land plus legal and administrative fees. Since a good friend of mine could not afford



at this point to come up with all the money that needs to be raised to pay off the second
piece of land he asked me if we could purchase it together. That means | lend him half
of the price and once he got the judgment in his favor he will share with me the second
piece of land. Obviously my intention in the transaction if I'm going to proceed with is to
profit from the sale of the land once its status would change to residential from
agricultural.

My concern is that is this transaction Islamically permissible? And by doing so I'm | not
being unethical toward the person who now owns the second piece of land who | would
assume is aware of the deal. Brother Monzer | would really appreciate if you could give
me your advice in the matter. May Allah protect you and Jazaka Allahu Khairan.
Wassalam

Mokhtar

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Mokhtar

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

It is so nice to hear from you again and to learn about your new life in Canada.

Shouf’a is permissible in Shari’ah and there is nothing wrong with practicing it. If your
freeing is sincere in getting you with him on board, | suggest that you make the proper
papers and go with him.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Wael

Sent: Sunday, February 01, 2009

Location:

Question: paying debt to other than the creditor

Salaams

Dr. Monzer, pls. help replying this brother:

Five years back | (lender) loaned my brother in law (debtor) a large sum of money.
Recently, while learning about debts, and the serious consequences of having debt, |
decided to request from my brother in law that he starts to make intention to pay off his
debts to me. There was no written agreement, though there is no dispute around
amount. Though | did not ask for the money back now, Alhamdulillah, he managed to
find the sums owed to me. However, instead of giving me directly the money back, he
gave the owed money to someone else (another member of my family) to give to me,
then texted me "several days later" to tell me he had done so - he tells me it was easier
to give to them instead of me, though in reality | live 10 minutes from him, have a
mobile phone, have msn, and am in the neighborhood, and the sum of money is very



large. My brother in law says he has cleared his debt because he has given the money,
and Allah sbt knows his intention, and intention is everything in Islam. | have also learnt
that the individual who he gave the money to owes him money in return. They say they
will someday give me the difference back between their debt to my brother in law, and
his debt to me. | am left confused with this situation. On one hand my brother in law is
telling me he has fulfilled his obligation to his debt making statements such as "as Allah
is my witness" he has paid off his debt and Allah sbt knows his intention, he has fulfilled
his obligation to me, and | should try and get the money from this other person, and if |
can'tit’s not his issue. On the other hand there is some fitna here from this other person
as they are using the money to pay my brother in law back and upset me at the same
time. | as the lender still have not received anything from anyone. This situation hurts
personally. | am looking for some advice on what does Islam say about debt in regards
to the debtor repaying the lender directly and what is the obligation/relationship if any?
Has my brother in law paid off his debt in this situation or is he misguided? Does he has
any obligation to me as the lender, or is giving the money to someone else to give to me
acceptable even though | have received nothing? | don't doubt his original intention may
have been pure, but his actions seems strange especially concerning the way nothing
was discussed with me until several days after the event, and adding to the fact he is
aware they owe him money in return and wouldn't give the money to me directly. | am
trying not to get upset by all of this, and | pray Allah sbt gives me patience to deal with
this. From this personal situation | understand now far more why debt is disliked in
Islam, and the negative actions of those in debt by observing their behavior. Advise
greatly appreciated.

| spoke to him face to face, which is where | was given quote "as Allah is my witness" he
has paid off his debt, that it’s about intention, intention means everything in Islam, and
because his intention was to pay me off, he's done it, and | should sort the money out
from my other relative, it’'s my issue now. It all feels wrong inside. | am merely a student
of Islam, not an authority, nor do | want to attempt to quote things wrong, in fear that |
may say something inaccurate or wrong, hence I'm searching for some sort of Islamic
position advice. As | have said his original intention may have been right, but the action
doesn't represent the intention, and there is some hint of fitna or wanting to hurt me
personally.

Salaams

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Wael

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Please seek a socio-psychological help for this situation that seems more of a family
dispute than anything else.

From the Shari’ah point of view, the matter is clear, a debtor is required to pay the debt
to the creditor and no other way can stand as a payment. The debtor remains under the
obligation of the debt until he hands the amount of the debt to the creditor. Payment to



any other person cannot be considered a fulfillment of his obligation. But | really believe
that this story is in reality not about this matter but about some other things that are
not mentioned in this question!

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Mohamed

Sent: Thursday, January 29, 2009

Question: When does Hajj become obligatory

Dear Dr. Monzer,

Assalamu Alaykum wa Rahmatullah wa Barakatuh,

As-salaam Alaykum, | have been reading hajj is obligatory to one who is "ABLE TO"
perform it, OR "physically and financially CAPABLE OF performing Hajj"! I'm more
interested in the financial "capability" would like to know if there are any criteria in the
Shari’ah/Sunnah (except for debt status) which | can use to determine my financial
capacity to perform hajj? By criteria I'm mean something (though maybe not as precise
but) similar to that of income Zakah, whereby I'm obliged to pay Zakah if | meet certain
criteria. So, how do | know if | am capable and thus hajj is obligatory on me now?
Jazakum Allahu Khairan for your constant help

Yours,

Mohamed

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Mohamed,

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

The criteria are having sufficient fund to pay for the travel and other cost of going to
Hajj above the normal expenses of your family. What does this mean? If you are a
salaried person and you expect your employment is continuing, your net income is
sufficient pay for the family needs and normal expenses. In addition, you have savings
and other assets that are liquidable if need arises, so that you can pay for the cost of
going for Hajj then you are required to go for Hajj, strictly same year according to some
views or as soon as you reasonably can according to the majority. Of course one's need
vary depending on whether you rent or own, married or not or in need for marriage and
under debts that need to be paid from available savings or not (debts that are not to be
paid from available savings do not hinder using these savings for Haijj), etc.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf



From: Nida

Sent: Tuesday, January 27, 2009

Question: Partnership whose income is not purely halal

Dear Dr. Monzer,

Assalamu Alaykum wa Rahmatullah wa Barakatuh,

Asslam-u-Alaykum, | want to start my own business and | have found a person who is
willing to finance me in exchange of share in the business. | know the source of income
for that person is not purely halal and it’s not haram altogether as well. She runs a
business that sell telephone systems on lease (lease in a way that is not considered a
right way in Islam) and direct cash payment (which makes the halal portion of her
income). | want to know is it right to accept her finance as long as the business | would
be running will not be involved in any kind of activities not allowed in Islam and would
be completely independent of her other business. | live in UK and it is very hard to find a
finance that | can say is completely pure with limited resources. Even if | go to banks for
loan, most of the banks themselves are involved in interest based activities. Can you
please also support your answer with example from Prophet Muhammad (Peace be
upon him) life if possible. Any case where he may have prohibited or allowed someone
from using money whose source was objectionable to invest in something that was
complete halal. | would also like to ask if you are working for a company that is involved
in interest based activities and you are working in a department other than finance
department. Is it ok to work for such an employer? Will your income be considered
halal? Thank you very much for your time and services. May Allah bless you for your
efforts.

Jazakum Allahu Khairan for your constant help

Yours,

Nida

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Nida

1. When you create a partnership with another person all you need to know is the
honesty of that person and her/his trustworthiness. It is none of our business to ask
about the source of other people’s income unless we know that the other person does
not in fact own that money (as in case of acquiring it by theft). The Auditing and
Accounting Organization of Islamic Financial Institution (AAOIFI) that has a respected
Shari’ah board in its Standard No. 12 stated that you can create a partnership with a
conventional bank as long as all what you do in the partnership is permissible.

2. You already made a Fatwa that is not in fact correct. Most lease contracts that take
place in Western countries including UK and USA are, in general, compliant with Shari’ah
because leasing is permissible. Very often you will find some side conditions in these



contracts that are interest-based such as interest on delinquency. Such conditions are
invalid but the contract itself remains valid and permissible. Therefore, unless you are
sure about it please do not jump to a quick judgment!

3. Working a company that deals with some prohibitions is permissible as long as you do
not do any of such prohibited matters. For instance, it is permissible to work in a
supermarket that sell fruits and other food items but also sells pork or alcohol, in a bank
that gives interest-based loans and in an IT company that takes loans from banks as long
as you do not make any prohibited action such as handling the sale or preparation for
sale of pork, writing an interest loan or its application or approving it, carrying liquor or
selling it, etc.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

FATAWA MISCELLANEOUS 2008

Sent: Monday, December 15, 2008

Question: Islamic loan contract’s form

Thank you again; | have attached the document in word format.

Assalamu Alaykum,

| have just joined lana financial recently and we are currently in the process of drafting
our Student Loan Contract. Would you be able to review and approve our
documentation from an Islamic Perspective? We really appreciate your guidance upon
various aspects.

Thank you! Rabia

My Answer:

Dear Sr. Rabia

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Please receive my comments.

Please notice that heirs cannot be responsible for a debt of a deceased. Rather the
estate is responsible and to its extent. Also | suppose that this is also shown to a lawyer
in Alberta.

Last, | also suppose that it is based on a credit report that indicates the ability to pay.
Another idea that may improve repayment: you may consider monthly or pay check
payment and have authorization for deduction from source that installment is sent to
you directly from the payer of income to the borrower, or withdrawal from his account
directly. The idea of $1000 payable as one shot seems creating potential difficulty to
payer, it is a kind of large sum!

Best Regards,

Wassalam

Prof. Dr. Monzer Kahf



From: Samy, Islam on line

Sent: Thursday, October 30, 2008

Question: Signing on Behalf of Mother on Her Interest Accruing Account

Dear Dr. Monzer,

Assalamu Alaykum wa Rahmatullah wa Barakatuh,

Respected scholars | have two questions: 1.) My mother has had an interest accruing
account which she has not used in the past few years. Aside from the money acquired
via interest, most of this money has been earned by my mother. When | turned 18, the
account then was registered under my name. My mother says that she requires the
money from the account. In order for her to get any money from this account, | would
have to sign for it. Am | being sinful by signing this account over to her?? It is her money
and | may be in the wrong by withholding it from her. 2.) Some people believe that
thought is energy and by thinking things we can directly bring them into being.
Essentially, it says that we create reality with our own thoughts. It is sometimes referred
to as? Mind power? Is this belief heretical or blameworthy in any way? A speedy
response would be appreciated respected scholars. May Allah reward you for your
honest efforts? The reasons are that the first Question is pressuring me and the second,
may have to do with shirk

Jazakum Allahu Khairan for your constant help

Yours, Sami.

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Abdul Qayyoom

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

There is no sin in signing checks to your mother to withdraw her money from the
account. As long as she owns the money it is not any of your business to take any action
on the principal or on the interest that has accumulated in this account. You must
however, politely and respectfully, always remind her that interest is prohibited and
must be given to Muslim charity and that she also must move her savings to an Islamic
bank if there is one in your country. The earning she makes in an Islamic bank is Halal.
For the second question, | know that no mind power can "directly bring them into
being". This is untrue and definitely unacceptable. On the other hand, the power of
mind is the main mover of changes in human behavior. This is in application of the Verse
that means that Allah would not change your affairs unless you change what is inside
yourself. But | am not an expert in this area please address this question to other
Muslim experts who are specialized in human psychology and behavior. There are quires
few whom | know in Kuwait and other countries.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf



From: Seid

Sent: Wednesday, October 15, 2008

Question: Bank salary and Hajj

Assalamualaykum

1. Is it possible working in non-Islamic banks, which deal with interest? Is its salary
Halal?

Case: My relative who works at bank wants to make Hajj this year with her husband;
and they are saving money from other income source (i.e. house rent). Because, they
want to perform Hajj from their pure (halal) money.

Unfortunately, its cost becomes almost double this year in our country and so their
money will not be enough for hajj. Can they use the provident money from her stay at
bank?

Now she already decides to resign working at bank after she returns back from Hajj.
Make Duaa for her. But | can't get the answer. Please, tell me the reason because | need
the fatwa urgently

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Seid

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Working in a conventional bank may be permissible if one does not do anything
prohibited, and if the work is permissible its price, the salary, is also permissible. What is
prohibited is to write or approve or type or contract or sell a contract that are interest
based, but jobs that do not involve any of these and similar functions are permissible,
although they generally help these functions.

If the salary is permissible it can be used for Hajj or other objectives.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

Subject: Investment; Permissible?

From: hajara

Sent: Thursday, July 10, 2008

Question: Millennium Shari’ah Alpha Fund

Dear Professor Kahf

Salaam Alaykum wa Rahmatullah wa Barakatuh. | hope you and your family are well.

We have been approached by Millennium Finance Corporation a subsidiary of Dubai
Islamic Bank to invest in their Shari'ah Alpha Fund. | have asked for their fatwa on the
Fund for your approval before we consider the investment. The fund structure and
fatwa are attached. | look forward to getting your decision on this fund at your earliest
convenience. The fund is closing at the end of this month. Much obliged, WA salaam



My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Sr. Hajara

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

This proposed fund works as follows: part of the fund's money shall be used in
Murabahah 1 with Deutche Bank, this part shall guarantee the principal after 13 years
plus 9% profit that shall be paid over the first three years. The other part shall be used, |
assume, in equities and private equities and shall be backed by an option of, at any time
selling the assets Murabahah to Deutche Bank at the given index. Deutche Bank gave its
undertaking to this Murabahah 2.

Yes on the paper this structure looks Shari'ah compliant. BUT | PERSONALLY DO NOT
RECOMMEND THAT YOU GO THIS ROUTE OF INVESTMENT FOR THE FOLLOWING
REASONS:

1. While Murabahah 1 seems innocent, we know for sure that Deutche bank offers it
only as a means of getting the cash and invest it in its own business that is essentially
interest-based. This is the same that is called the international Murabahah that Dubai
Islamic bank and other banks do closing their eyes to the fact that the object of the sale
"is not intended for its own sake" but rather to make the transaction appear
permissible. The also apply to the second Murabahah promise because the DB is only
interested in cash it gets for its way of placements.

2. The fund is said to be related to hedge funds and most of what is said as "Islamic
hedge funds" have many question marks on them on how much Islamic they are since
they in fact use very controversial contracts that are stretched right and left to suit their
structures (such as the 'Urban contract that is switched into future and itself, even
without stretching, is rejected by three schools of Figh).

3. Is this what you promised your investors to do? | felt that your promise was
essentially to invest in developing the Nigerian economy and promote Islamic
investment and finance in Nigeria, Is investing in major international market by vehicles
of hedging tools one of the objectives of your fund? | have doubts that going into this
fund (that is purely Western in its assets, structure and managers) fulfill the image you
give to your investors. If Dubai Islamic Bank may do it, it is essentially because they have
a lot of excess liquidity that they have no mechanisms of investing it in developing their
country and other countries that need development, but are you, in your fund, in a
similar situation?

| recommend that, if your objectives include certain investment in private equities, you
should do it in productive projects/companies that are safe and promising in Nigeria and
the region rather than going Westward.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf



From: hajara

Dear Dr. Kahf,

Salaam Alaykum wa Rahmatullah wa Barakatuh.

Thank you for your thorough assessment of the opportunity and your candid view.

| agree with you particularly on points 1 and 2. This is why | sought your advice despite
the other 2 Shari'ah board approvals for the product.

On point 3, our focus is Nigeria but we are not averse to some international
diversification for our investors particularly if it also provides liquidity management in a
Shari'ah compliant manner. This is our major challenge as our company is the only
Islamic financial institution in Nigeria to date and liquidity management tools are
severely limited for the time being. | would welcome any short term suggestions you
might have to address this.

Once again, Jazaka Allah Khair for your wonderful guidance.

Best regards,

Hajara

My answer:

Dear Sr. Hajara

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

I've been thinking about your question and trying to get answers that may help.

1. You may give this fund some secured and fixed return transactions from us. A big
Murabahah or ljarah from time to time. This gives it some secure income and liquidity
placement when needed.

2. Try your luck with Sukuk whenever they are issued, this may need some kind of
rapport/partnership/association with some banks in the Gulf like, you may also
consider, at a later stage, going with some of their investments as a junior partner.

3. Having small units is more than one of the known Islamic investment funds that don't
undertake fake transactions (like the Murabahah of millennium!), all Islamic banks in the
Gulf have such funds, these are easy to get in and out and with diversification you
reduce the risk. Even considering short term time Mudarabah deposits with some of
them may not be a remote idea.

Best Regards,

Wassalam

Monzer Kahf

From: Riyad
Sent: Friday, June 20, 2008
Question: Murabahah sale financing between friends
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My Answer:
Bismillah al Rahman al Rahim
Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in
Dear Br. Riyad
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh
This transaction can be Shari'ah compliant if you make it right: He gives you money and
appoints you as his agent to buy the goods and also this agency agreement should
mention that he authorizes you to sell to yourself on his behalf after you receive the
merchandise purchased as agent. Of course you must not make any commission on the
purchase because you are only his agent in this purchase and in taking delivery and then
in selling to yourself for the higher price that is payable later. This agreement as
mentioned above can be only verbal but it is better to make it in writing.
Wa Allahu A’lam
Wa Alhamdu Lillahi Rabb al Alamin
Wassalam
Prof. Dr. Monzer Kahf

From: Wael

Sent: Sunday, May 11, 2008

Question: GOING TO UMRAH AND HAVING A LOAN

SALAMS

Dear Dr. Monzer,

Could you pls. help replying this question that we received in Hajj page?

Assalamu Alaykum, | took a loan from the bank and | am repaying it through
installments. | have enough money to perform Umrah. Can | perform Umrah with my
extra halal money? Please advise. Jazaka Allahu

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Brother,

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

These are two separate actions each one of them is determined, questioned and
rewarded on its own As Allah said what means that no action/deed shall affect other
action/deed. Yet | should add that if the loan you have is interest-based and can be
settled by the amount you will spend on Umrah, the priority should be for settling this
loan because ridding oneself from Haram has always priority over doing further acts of
worship especially that Umrah is not an immediate obligation according to the Hanbali



school and it is not an obligation at all (just desired) according to the other three major
schools. If the debt is to an Islamic bank and you have other resources to pay it on
schedule, there is no priority at all for paying it over going for Umrah.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

Subject: Inventory Financing

From: Hajara

Sent: Thursday, May 08, 2008

Question: Can banks and insurance companies be allowed to invest in Halal funds?
Dear Prof Kahf,

Salaam Alaykum warahmatulah wa Barakatuh.

| hope you and your family are well.

It has been a long time since we spoke as we were busy on roadshows etc. promoting
the Halal Fund.

Alhamdulillah, it was successful and over 200% oversubscribed!! Now the hard work
begins to achieve a good halal return on investment. On behalf of us all | want to thank
you for your wonderful support.

So many questions and issues have arisen and we require your expert opinion and
decision on them.

1) We have received a few emails/letters objecting to fact that banks and insurance
companies can invest in the Halal Fund (they understand that we do not invest in those
industries). It would be very useful to have your response to that so that we can put
their minds at rest. | have attached a letter we received on that issue.

2) The receiving banks have had the money raised for the Fund for approximately 3
months awaiting final SEC approvals before the money is disbursed to us. Typically this
is invested by the banks and the banks and the issuer share the interest. Obviously in
our case we do not want nor have we asked for any interest. However, the question
arises - should we instruct them to pay what would be our share of such gains to
specified charities or should we leave it to the banks and have no part of it as we are
doing now? Kindly give us a clear decision on this.

3) We have also been approached by a company leasing dredging equipment to
guarantee their lease rentals (or issue a letter of comfort) for a share of their profits
from the sale of sand dredged or for a fee. My understanding is that earning a fee for a
guarantee is not allowed but please elaborates on this.

4) Many mortgage requests are coming in. However, the challenge is the documentation
from an Islamic perspective to reflect a) ownership of the asset on our part before
reselling to the client either through ljarah, Murabahah or diminishing Musharakah. In
some cases, it is difficult to get the property in our name at all and in other cases when
we can get the property in our name it is undesirable due to transfer costs, taxes and
time. What is a viable halal alternative?



5) We are trying to plan and schedule an Islamic Finance training/conference. Due to
Ramadan and Hajj, we are proposing early November 2008 or early February 2009.
Please indicate what would be most convenient for you based on your schedule and
your recommendation for the content and format for such an event given your vast
experience with such events. Any recommendations for additional speakers/trainers are
also welcome.

Of course we ask that you continue to remember us in your duas. May Allah keep our
intention pure and keep us on siratulmustageem and grant us success in all our
endeavors.

Best regards, WA salaam, Hajara.

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Sr. Hajara

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

It is always nice to hear from you and | pray always for your continuous success and
prosperity both spiritually and economically.

1) The issue of accepting funds from anyone within Islamic (Halal) investment and
finance has been solved since day one. First our classical Figh is so generous and
accommodative that you never have in it any statement of boycotting persons whose
income is doubtful or Haram. Of course we do not approve of any Haram activity or
income and we do not share with them their activities but do we have exchange
transactions with them? Do we sell them bread, food, cloth and housing? Do we behave
kindly with them and even give them charity if needed? The answer is always a big YES.
What we may be skeptical about is to give persons who may do Haram authority of
decision making in partnerships. This also made clear in our classical Figh that it is
permissible to have non-Muslims or Muslims who may be lousy about observing
Shari'ah requirement as business partners provided that we either manage the business
ourselves or clearly restrict their authority to be only within the Shari'ah requirement.
According to this attitude of accommodation and generosity, AAOIFI standard 12 of
partnership states clearly that it is permissible to have conventional banks and other
conventional financial institutions as partners in companies as long as the company's
charter says that it is committed to the Shari'ah ruling in all its transactions. In fact, we
even go further, we have today in several parts of the Muslim world Islamic banks that
are fully owned by conventional banks both national and foreign (e.g., Emirates Islamic
banks is owned by Emirate bank, Arab International Islamic Bank is owned by Arab Bank
in Jordan, and Citi Islamic Investment Bank is owned by Citibank in Bahrain).

It is absolutely permissible to invite non-Muslims and conventional finance practitioners
to participate in Islamic investment funds and Islamic banks. RATHER, | GO FURTHER TO
SAY THAT INVITING CONVENTIONAL INSTITUTIONS TO ISLAMIC FUNDS AND BANKS IS
ENCOURAGED IN OUR SHARI'AH because that gives them an opportunity to taste the
sweetness of abiding by Shari'ah and consider switching their other activities to Shari'ah
compliance.



2) I wouldn't like to see a Shari'ah abiding fund, organization of individual to be fooled
by conventional institutions. When we have to place large sums of funds with
conventional institution and we know they are using our money and making interest-
based returns out of our money we must not let them get away with it without carrying
some cost. Therefore MY FATWA is always: First try to avoid placing large funds for any
extended period of time as much as possible and second, when you have to place large
funds have the conventional bank pay some cost for them.

In our case, | understand the sensitivity in taking the interest and showing it in our
account even with giving it to Muslim charities. | therefore prefer that we ask for
accrued interest and instruct the bank to give it to a Muslim charity of our selection
provided we are very sure that the charity we select does only charity work by helping
the poor and needy preferably locally within Nigeria.

3) | go along with the view that we cannot take any compensation for the letter of
guarantee except the out of pocket cost of writing and mailing it. The solution | suggest
is to sign a MOU with the leasing company on whose basis we create a limited liability
company for each LG we issue so that we can get a profit from this LLC that is a fair
compensation of the LG issued. Operationalization of this principle is not difficult unless
if there are any legal barriers. | suggest that you may like to prepare a draft MOU and a
draft LLC that indicates that your responsibility as a partner is to issue the LG and you
will liable to the extent of its value and define the responsibility of the other partner, in
taking the leasing activities, etc. and also define a process and percentage of distributing
profit. You may charge an advance of the profit distribution at the issuance time subject
to settlements when profits are known, you may also relinquish any profit in excess of
certain amount.

4) In Islamic home mortgage you may assign the customer to be your agent to hold title
of the property on your behalf and support it by a lien or charge on the title, thus
avoiding double taxation and excessive transaction time. This assignment does not have
to be in the mortgage document, it suffices to have it in the finance agreement that is
attached to it.

5) After Ramadan or after Hajj both are good, it seems that if you don't act quickly some
other training programs are coming around in Nigeria. For me, you can take the week of
either Oct 13, Oct 20, Nov 3 or any date in Feb. 09. | suggest "structuring Islamic
financial and investment products" as a title of this course, you can take it as a 5 days
training course for about 15-20 participants.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

Subject: Bankruptcy, Business Dispute
From: Amjed

Sent: Sunday, March 16, 2008

Question: BUSINESS DISPUTE



Asalamualikumww,

I have financial issues with a Muslim business partner, specifically he disregarded the
contract we signed regarding the money | invested with him, and rather | think he used
the money for personal means. He also hired my brother and never paid him most of his
wages. | plan on informing another Muslim brother to help solve this between us.
However, if all attempts fail, can | file a lawsuit against him? What are the correct
Islamic procedures?

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. AMJED

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

I think you are taking a good approach. Start with arbitration. | wished you had an
arbitration clause in your contract. | always recommend it. Arbitration can be binding on
courts in it is done right. If you have to sue this person | find no reason why you cannot
from Shari'ah point of view as long as you ask for your right only. You can even get
court-imposed interest from him provided you don't take it to yourself but give it to
charity.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Riyad
Sent: Thursday, February 07, 2008
Question: Paying others’ interests when cancelling a contract
o5 s

3)0;‘\21 JC\du\ 3?“’ d\JJfS“ & J eﬂ&\&c)\ Y Q@}E)@\ed@\jﬂ\edé C'_uz EJ}Juédgj o@u"_\dbedd
b Gl updisbs )l dlzods i)y e diseledag s laglsdlsmae sagesd)
Jlagl0 g2l saéag edsad Bt ¥ d g ggda ¥ 8 88achy ) B Sla) 3dly slngspd s
el sdigrbel sl @dngd pase s ehar s Jagl s @il Io e 10l el s
Glogdad (lallscz ek LY 50 ad 145 § dhis @dalluncy Jdlidls G 5 ) 5 ol Jos ol apes 2 sgumdl
o) eduly g o dedigid JoaB e S Buiad )l e U b g spsdbie 1 sisdlle dod )Y 59
Odeses sl s s udipbge & IS el Y udoaliddiacka 365 25z 5 peb st
de\édggw@)})uhﬁo\c\%}gﬁ:y‘ (Y e&d)&)d aYl BJUZ&J\LJ‘J)‘L’&L“B“O;‘ ‘)cuf"m&_.géﬁJ‘)Y)J !
DY s Gl g e 330518 3 sendI @i e a@ele d g e Sl dag D Jodalz Jg Ul
Ol i s oledI @ e il wije Cauapog Chekslds J s Gididanr e ¢ AV o Jsols s
LS‘ SJ@%ULA@ (S au"v‘éga\éhdj EQ;U\MZ‘ Adu.niai dec‘-"—"ukﬁ@s 5 )0 Jd‘ﬂgﬁga \g?a\u»m@de Lﬁ;%;ﬂ?
Cp g Ui O o oo dlod @ lacs Gar B s LAY Gl Jla ) g e Yaciugmg s 3usdie £ e 200
gl J#”Oéu;&‘jw&&kﬁ\i 33pdeg Yo ,¥ g3 1300 e idd g_’qju‘?ddmwi ol sogualFd sdapr
Y lsdigoleladbice Iolcudsdadade doopllday edpedl Gasadg derdidl sdosmsdea... sdbaY)
Dsgdddl adll 3 5 10ds ol ssdigidala ¥ 5 peladde 6 sz ela IS OY sceskel a ¢ Sdhn sl



My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Riyad

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

Sorry for writing in English, my Arabic typing is slow and time consuming. Sorry also for
the delay. It seems to me that you are required to manage yourself to pay him the
remaining amount with no increment on demand that is now. But you are not required.
And it is wrong, to carry the interest to Samba on behalf of him. When he turned off the
sale and wanted to cancel it, you could then have told him that you cannot return the
money until certain period of time.

Please look at these principles:

1. A sale contract is final after it is signed; he has no right to change his mind. You could
force recording it and getting the rest of the price.

2. If one party to a sale wants to cancel, it is recommended, by your beloved Prophet
Pbuh, to accept by the other party and cancel the contract. At that moment you are
required either to return the money he paid or to agree on a date of payment of that
money. You did not negotiate a date of payment, instead you gave him 10,000. This
indicates your willingness to pay all the down payment that was paid to you. It is due
immediately as long as you did not negotiate a schedule of payment. On the other hand,
the point that he borrowed 50,000 on interest is none of your business, it is a mistake
and a sin on his part and you are not required to carry that interest charge on his behalf.
But you need to manage your affairs in such a way that you pay him immediately the
remaining 70,000. It is none of his business that you already used it for other objectives.
| also want to warn you not to use any of the funds invested with you for that purpose
because that amounts to betrayal of the Amanah as these funds are given to you for a
specific trade not for your own personal use.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Samy, Islam on line

Sent: Monday, January 28, 2008

Question: Receiving Donation from Non-Muslim & People Who Earn from Interest to
Build a Mosque

Assalamu Alaykum. Is it acceptable to receive donation from non-Muslim & people who

earn from interest, to build mosque & other social service?

Jazakum Allahu Khairan for your constant help

Yours, Sami

My Answer:

Bismillah al Rahman al Rahim



Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Sami

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

It is permissible to receive donations that you do not know their sources to build
mosques and other Islamic social and educational services, etc. You need not to ask
about sources and you need not to know. Even banks of liquor sellers may have some
other sources that are permissible. However, if you know for full surety that the exact
money given as a donation itself came from interest and the like just do not use it for
the part of the mosque that is the prayer hall. You can use it for other sections of the
building and for other projects like education and social services. This is not a Shari'ah
requirement in the full sense it is only to keep the prayer hall pure of any such Haram.
Of course if you do not know the exact source of the money you assume that it is
permissible because people, Muslims and non-Muslim alike are decent unless proven
otherwise. This means that you can accept donations from Muslims and from non-
Muslims for the mosque and other projects. Additionally, If you know that a given cash
came to the hand of the donor by shameful (immoral), illegal means such as theft YOU
MUST NOT ACCEPT SUCH CASH AS A DONATION OR EVEN AS A SALE PRICE OF A
SPECIFIC GOOD AND SERVICE. Of course this rule only applies to the specific cash not to
presumed or even known source. For instance we may assume that the source of
income of a prostitute is all Haram or we may know it is YET WE ARE NOT ASKED IN
SHARI'AH TO BOYCOTT HER, NOT SELL HER FOOD, CLOTH OR SHELTER UNTIL SHE
STARVED TO DEATH. This kind of harsh and inhumane behavior does not exist in our
religion.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Housam
Sent: Friday, January 18, 2008
Question: : 3538 3F <))o
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My Answer:
Dear Br. Housam
Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh



1) Your question is answered through the principle of sale of deferred for deferred. |
argue that such a sale is permissible because it is the Fitrah of transactions in all
businesses and at all times. It is not vain ('Abath) to initiate a Kale' for a Kale'. Therefore,
the Hadith about it (being accepted by Fugaha regardless of opinion of Muhaddithin on
it) should be interpreted to apply only to an existing Kale' for another Kale' but not to
creating a new contract. Accordingly | see the answer to your first question as positive,
it is permissible. Of course this is not permissible according to those who generalize the
kale' for kale'.

2) If you talk about specific goods (Mu'ayyanah) then possession by delivery must
precede any sale contract of the same. But if the goods are described, the other
contract is independent and goods can be delivered from the execution of the first one
or by fetching them from the market. Each contract stands on its own and it is valid on
its own merits.

3) In any contract with future delivery or payment, if the obligor did not deliver it will
expose itself to damages that must be determined by an arbitrator that applies to
delivery of goods of payment of price. The contract may determine a process of
arbitration but must not set a given amount for delinquency or failure to deliver/pay.
Best Regards,

Wassalam

Subject: Murabahah and Installment Sale
From: Mohammad

Sent: Saturday, January 05, 2008

Question: Istisna’
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My Answer:

Dear Brother Mohammad

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

| am sorry to answer you in English because my Arabic typing is weak. Please notice that
regardless of the prevailing school in any country, Islamic finance is not limited to any
one school. It picks up from all schools of Sunni and Shi'i. Besides, for Istisna’, the OIC
Figh Academy ruled (I think in a 1992 resolution) that Istisna' is not like Salam, it
decreed that Istisna' does not require advance payment of the price (as taken from the
Hanafi Majallah) and Islamic banks follow that ruling.

Best Regards,

Wassalam



Monzer Kahf

Subject: Hajj, Umrah, Ibadah, Fasting, Kindness to Parents

From: Hafeez

Sent: Saturday, January 05, 2008

Question: I'tikaf, its ruling and what acts may spoil it?

Dear brother Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

| am attaching here with an email which came to me regarding this incident. One Imam
here did socialization with young girls and women during Itikaf when he himself was in
Itikaf at Zawiah. Among the ladies some were in Itikaf and some were not. He uses to sit
on Musalla with them drink tea together and chat, talk and laugh. in fact he is doing
many things against Islam but since he is an imam and Hafiz and a very good speaker
like Sahar and Falsafa in his talk some people in the community can’t believe that he is
wrong and that he has not done any Sahar on these girls and women who can’t hear a
single word against him and who obey him like he is a prophet or naoozubillah God. He
has breached trust between him and friends. A person sends his daughter from
..to..during summer holidays to learn Islam and to stay in his house with his wife. They
were family friends since 10 years. During Ramadan he brought this girl into the center
where he has his bed room and sit with girl in closed /locked room for hours. When wife
asked what you do with a girl in locked room for 3 hours he said | am giving her special
teachings. The Wife was in Itikaf as well but she left after 4 days and went home saying
that ""this is not Itikaf this is something else"".

Similarly one of the brothers who sit for Itikaf when he questioned the Imam that this is
not right that girls and men roaming round the area, talking to each other and you are
sitting, socializing with girls and women.

The Imam answered ""it is modern world we have to change"".

The Imam has Brain washed his students specially lot of females and young girls saying
"you should give up to God like syetna Maryam RA (as she use to stay in masjid all the
time) in order to meet God, once you meet Him you go up then you can come down and
enjoy the world. Leave the creation for the creator "".

But in reality in their practice the creation is either husband or Parents and their family.
so they leave them stay day night with the Imam in center ( before his expulsion from
another Mosqueiin ........ they use to sit day night most of the time with him in masjid) so
this is how they leave creation but other than that they go for hiking , picnics, parties
functions, etc. with imam and group only . Even Imam marries them to boys and girls of
the same group without the presence of wali and in spite of a clear warning from
parents they deny the consent for this marriage.

He is breaking families and destroying the religion.

Insha’Allah next time | will send all the cuttings of newspaper which were published
SINCE ovvveerecrreneens 's daughter Irene's case came into public eye. Since then many of his
wealthy followers left him Alhamdulillah but still he is working his evil acts at another
place now. They moved to another place now in ..................... which is small place then
before and good news is that very few people are going there for Juma. | wish and pray



that this kazib, fasiq, munafiq and sahir and his cult Allah destroy it and save the youth
and the community.

So my question is,

What is the ruling about socializing for women and men in Itikaf and if imam does it?
Please tell us what actions are not allowed during Itikaf?

Can these acts of the Imam be accepted like sitting with young girls and women on
Musalla and of drinking tea together, laughing chatting together? Is this statement of
............ in support of his actions in Itikaf is right and acceptable in Islam that ""This is
Modern world we have to change”.

Is it possible that you answer me in such a way that | can publish your answer in the
newspaper as a ruling in Islam regarding Itikaf so that those who are ignorant will know
the command of Allah in this regard?

May Allah save us all from those who are destroying our religion and our community?
Amen Wassalam, Sister Hafeez

My Answer:

Bismillah al Rahman al Rahim

Al Hamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Sr. Hafeez

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

It is nice to hear from you after a long time. | pray to Allah that you, your family and all
sisters and brothers around you are in a good health and excellent spirit. And Eid
Mubarak to you all.

I'takaf is an 'lbadah and Sunnah decreed by our beloved Prophet, pbuh. Its essence is to
isolate one's self from most of the worldly matters and devote the time for 'Ibadah, for
worshiping Allah. The stay in the mosque, for men, symbolizes this full devotion and
detachment from Dunya.

The Sunnah for women including young girls is to make their 'ltikaf in their own homes
not in the mosque among men or even in the women section of the mosque.

It is not Haram to talk to girls and women during 'ltikaf or even to take a cup of coffee or
tea with them. All this talk and tea, when it happens, is always with decency, brief talk
and to the point without being in a way of Khalwah (one man and one woman together
alone in a place that has an atmosphere of privacy), and of course such talk and even a
cup of tea is an exceptional incidence not on regular or repetitive manner while in
"Itikaf. The spirit of 'ltikaf is contradictory with socialization with women and also with
men because it is a time that should be used in prayers, reading Qur'an and the like. It is
not a time of social chats, discussions, arguments and social activities. It is a time of
devotion and bowing down to Allah the Almighty. Finally, there is no modern and
ancient 'ltikaf as the Prophet had taught us only one kind of 'ltikaf that is isolating one's
self from the rest of the world and keeping the time to Allah alone.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf



FATAWA MISCELLANEOUS 2007

Subject: Musharakah, Mudarabah

From: Ghassan

Sent: Sunday, December 30, 2007

Question: Partner with non-Muslim

Assalm Alaykum

Dear Dr. Monzer,

| have an urgent question and | would appreciate your answer. | want to establish new
company and my partner is Christian, | have told him that all financial transactions have
to be Sharia compliant and he agreed on that so | will take care of all financial aspects to
make sure we only deal with Islamic Bank. Please let me know if this Permissible in
Islam.

Can | hire non-Muslim to work for in this company, is there any problem with that
according to Islamic rules?

Thanks

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina Muhammad, wa
ala Aalihi wa Sahbihi Ajma'in

Dear Br. Ghassan

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

There is no reservation in partnership with non-Muslim and in employing non-Muslims
as long as in the partnership there will be no violation of Shari'ah, in matters of
products, transactions and contracts and activities carried out on the premises of the
company. What we find in some of our classical books of reservation is all based on the
assumption that a non-Muslim partner may undertake, for the company or on its
premises some non-permissible actions. If this is assured, such

Partnership and employment become perfectly permissible.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf

From: Ghassan

Sent: Monday, January 07, 2008

Question:

Assakm Alaykum

Dear Dr. Monzer,

Thank you for your answer, | have more questions



1- Am | obligated to find the source of the money that my partners are bringing to the
business, | will make sure all transaction are Shari’ah compliant but | have no way to find
out if the source of the money is Halal or not?

2- One of our business lines will be to sell Software solution for banks, we will sell to
Islamic and non-Islamic banks, is this considered Halal?

3- My wife inherited shares from her father, these shares happened to be in traditional
banks so my wife’s family is waiting for the stock prices to go up so they can distribute
the cash. Is this consider Halal money if my wife took her share of this or we should not
take this money?

Thanks

My Answer:

Bismillah al Rahman al Rahim

Alhamdu Lillahi Rabb al Alamin, wa al Salatu wa al Salam ala Sayyidina

Muhammad, wa ala Aalihi wa Sahbihi Ajma'in

Dear Br. Ghassan

Assalamu Alaykum wa Rahmatu Allahi wa Barakatuh

1. It is not a matter that concerns you where do other people get their money from,
partners or persons you sell them your machines. Of course if you have a doubt that this
money, itself with the exact serial numbers, came from a theft or armed robbery you
must not knowingly accept it in any deal and rather you are required, by Shari'ah and all
other laws, to report it to police and to the rightful owner if you can.

2. You can sell IT products to conventional banks but | feel uncomfortable with software
that are designed specifically to produce interest-loan documents because this may
become a de facto part of the activities of writing an interest loan. Writing interest-
based loan is prohibited and covered by the Wrath the Prophet, pbuh, mentioned that is
on the taker, giver, writer and contract witnesses of Riba.

3. It is certainly sinful to own shares in conventional banks. Your wife may take the
principal of these shares as of the day she became owner (day of death of her father),
any increment above that must be given to charity. As for the price differential
(between purchase by her father and price on the day of his death and dividends before
she become owner (day of death because according to Shari'ah the incidence of death
transfers ownership) that is the sin of the person who bought these shares, May Allah
forgive him. If she wants to be more conscious and give away any increase her father
gained in regard to her share of the inheritance that may be even better and will be like
a Sadaqah for his soul that will be rewarded InShaAllah. In other words, giving to Muslim
charity anything above the market price on the day she become owner is a must, giving
anything above that is an added charity and added purification InShaAllah.

Wa Allahu A’lam

Wa Alhamdu Lillahi Rabb al Alamin

Wassalam

Prof. Dr. Monzer Kahf




FATAWA MISCELLANEOUS 2006

Subject: Customers Giving Money to Keep Their Business

From: Mohammed through Islam on line

Sent: Tuesday, November 21, 2006

Question

Dear Dr. Monzer, As-Salamu “Alakum

| have an economical question that | am working in a Sino-Saudi Joint-Venture in China,
here | am in charge of purchasing of raw materials, | am encountering this kinds of cases
as below 1)some of my customers mention by themselves that they are ready to give
me some money to keep the business, even if they did not give me any benefits | would
continue with them; 2)and some companies came to me and says they will give me
cheaper price and same quality of goods as | bought now and they will give me some
money; 3) some companies bring their products as a gift or coffee and so on. Now | am
excepting their some gifts like coffee or tea that is some thing for public usage in
company, but not excepting some thing for personal usage like shirts and so on, this is
right in Islam? And | did not except any of their money. So | want to know that can |
except any of their money or any benefits in the base of not harming company benefits
and give my company cheaper price and good quality of goods according to the market
situation. What | can do that some my customers put their gifts in my office as | was
out? Can we except gifts between business friends since it is so common in China (I am a
Chinese Muslim)? Can | take the money and use it on other Muslim? And my company
did not give me good salary and bonus even | work from my heart, so can | take some
money to fulfill some part of my income? Many thanks on your detailed answer, May
Allah reward all of your works. Jazakum Allahu Khairan for your constant help

My Answer

Bismi Allah al Rahman al Rahim

Al Hamdu li Allah Rabb al 'Alamin

wa al Salatu wa al Salamu 'ala Sayyidina Muhammad wa 'Ala 'Alihi wa Ashabihi Ajma'in
Dear Br. Mohammed

Al Salamu Alaykum Wa Rahmatullahi Wa Barakatuh

The answer to all your questions is a BIG NO. You can't take the money from the
companies that you deal with or any personal gift without clear and open information to
employer. You are a Wakil (agent) and a wakil must only act for the best interest of the
owner. Gifts for use in the company's offices like coffee can be accepted, they also
require informing employer. Negotiation of reduced prices must be done to the benefit
of the employer. If you have any complaint about your salary, it must be addressed to
the employer and renegotiated with it, you can't take a two party agreement and
redress it on your own without knowledge and free choice of the other party.

Wa Allahu A'lam

Wa Alhamdu li Allah Rabb al 'Alamin

Wassalam

Sincerely,



Dr. Monzer Kahf

Subject: Rights of a Mother over her Son's Salary

From: A Mother through Islam online

Sent: Thursday, April 13, 2006

Question

Dear Dr. Monzer, Assalamu Alaykum wa Rahmatullahi wa Barakatuh,

Could you please answer the following questions in the light of the quran and sunnah.

1. What right does a mother have over her sons salary. Does the son have to take his
mothers’ permission to spend his salary. Can a mother prevent her son from spending
on his own family that is his wife and children?

2. What rights do parents have after marriage. Does the daughter in law have to take
her husbands permission or her mother in laws permission if she has to spend from her
husband’s salary or even if she wants to give away some clothes which she bought from
her husband’s salary. Here | would like to state that my mother in law has told me that it
is her right that | should ask her before | give away anything from her sons salary
because she has a right on her sons salary.

Jazakum Allahu Khairan for your constant help

My Answer

Bismi Allah al Rahman al Rahim

Al Hamdu li Allah Rabb al 'Alamin

wa al Salatu wa al Salamu 'ala Sayyidina Muhammad wa 'Ala 'Alihi wa Ashabihi Ajma'in
Dear Sr. Muslim Indian Mother,

Al Salamu Alaykum Wa Rahmatullahi Wa Barakatuh

| like to be straightforward with you and very frank because | think that unless we are
very clear on these issues, we will not solve many of the social problems in our society
and communities and that will give room for the secularists and other people who do
not carry the Islamic values to take the driver's seat in attempting to bring in solutions
that contradicts our culture and values. Here are the principles that govern these
matters in our Shari'ah:

1. A husband is required to spend on his wife in accordance with his level on
income and wealth. This is confirmed in the Qur'an and the Sunnah. This obligation is by
virtue of the marriage contract and is required whether the wife is rich or poor, has
income of her own or not. A married woman is not required to spend on herself from
her own money.

2. A wife may take from her husband's properties (wealth, income, salary and other
resources) even without his permission what is needed for normal personal and family
expenses. This includes giving to normal charity (Sadagat that persons give to the poor
and needy when an occasion arises). This is confirmed by at least two Sayings by the
Prophet, pbuh, that a wife is a manager in the house and property of her husband and
she is responsible for her actions and the Hadith of Hind the wife of Abu Sufian.

3. Parents have a right of service and spending on their children, married or single,
if they need. Kindness to parents is always required whether parents are in need or not.
This means that a child is required to spend on his/her mother and/or father only if they



are in need but if they are not in need children are also required to be kind and
courteous to their parents financially and socially. But parent can't, legally from Shari'ah
point of view, dispose of the property of their adult children including salaries without
permission. Here again a parent who lives with her/his child, and spent on by the child
may give to charity whatever is usual and customary according to circumstances.

4, The properties of husband and wife are not mingles, legally, together. This
means that each spouse is financially independent form the other. A husband has no
right to dispose of the property of his wife and she can do whatever she likes with her
own property (including gifts given by the husband) on her own with no need to any
permission or even knowledge of her husband, let alone his mother or father and the
husband has no right to interfere at all.

5. While a married man or a married woman is required to help and serve his/her
parents, the relationship between a woman and her in-laws and a man and his in-laws is
based on mutuality and general rules of kindness [Husn al Mu'asharah]. A wife is not
required to obey her mother in law nor serve her and a man is not required to obey or
serve his mother in law. There is nothing in our Shari'ah that puts an obligation on a
married woman toward her in-laws except the general rules of mutuality, kindness,
courtesy and respecting the elder.

Wa Allahu A'lam

Wa Alhamdu li Allah Rabb al 'Alamin

Wassalam

Sincerely,

Dr. Monzer Kahf

FATAWA MISCELLANEOUS 2005

Subject: Assigning a purchased Real Estate to another buyer

From: Zaid

Sent: Saturday, December 31, 2005 12:44 PM

Question

Assalamu alaikum warahmatullah Dr. Monzer,

This is zaid from hawthorne masjid. | attended your 2-week class on Islamic financial

issues. | am learning about real estate investing and | came across a method called

"Wholesaling". | wanted to know if this type of transaction of allowed in Islam.

Here is a basic example.

1. You find a seller who will sell his house to you for $100,000. Full market value is
$150,000 but he is in distress or has a dire need to get rid of it.

2. You put the house under a sales contract and give him $2000 earnest money deposit.
You must close in 30 days or he keeps your $2000 and you get nothing

3. You call up your list of buyers and find someone who will buy it from you for $110,000
4. you do a double closing at escrow with buyer and seller and collect the $10,000
difference



qguestion #1: is this allowed?

guestion #2: what aspects of it make it not allowed?

guestion #3: if this is not allowed, do you know of any real estate investment methods
that are?

If you need more details let me know. | can send you the forms and contracts involved
jazakAllahu khair

zaid

My Answer

Bismi Allah al Rahman al Rahim Al Hamdu li Allah Rabb al 'Alamin

wa al Salatu wa al Salamu 'ala Sayyidina Muhammad wa 'Ala 'Alihi wa Ashabihi Ajma'in
Dear Br. Zaid

Al Salamu Alaykum Wa Rahmatullahi Wa Barakatuh

This method is permissible in Shari'ah. It is a full sale and buy, a trade in the full sense.
The first contract is called 'Urbun sale (it features the condition: if you don't come up
with the rest of the money you loose the down payment as a penalty for wasting my
time and holding the house for you during this period). Merging the two sales together
is also permissible.

Besides, there are other forms of investments in real estates most of them are
permissible, buy on description (maps and plans) and sale after delivery, land
developing with sleeping partners, etc.

Wa Allahu A'lam

Wa Alhamdu li Allah Rabb al 'Alamin

Wassalam

Sincerely,

Dr. Monzer Kahf

From: Zaid

Sent: Tuesday, January 17, 2006 6:22 PM

Question

Assalamu alaikum whats your address?

This is zaid from ................... masjid again. Thank you for replying to my question. |
forgot that there is another option in wholesaling. You can "assign" the actual contract
to another buyer for a fee, handing over your right to buy at the contract price to that
person. There are no two closings at escrow. Basically selling your right to buy to
someone else is it's own contract that stipulates how much the new buyer is paying you.
You are out of the transaction after that. There's only one closing between seller and
"new" buyer. Is this allowed? jazakAllahu khair

zaid

My Answer

Bismi Allah al Rahman al Rahim

Al Hamdu li Allah Rabb al 'Alamin

wa al Salatu wa al Salamu 'ala Sayyidina Muhammad wa 'Ala 'Alihi wa Ashabihi Ajma'in
Dear Br. zaid

Al Salamu Alaykum Wa Rahmatullahi Wa Barakatuh



| got the point now. You can sell a real estate before actual possession provided you
have a purchase contract (that makes you the owner) and delivery is actually possible
because in this sale the Gharar (great uncertainty with un-knowability) about the
existence of the property and ability to deliver This means that a sale contract can be
assigned before closing (possession).

Wa Allahu A'lam

Wa Alhamdu li Allah Rabb al 'Alamin Wassalam Sincerely, Dr.

Monzer Kahf

Subject: Establishing companies
From: Ahmad
Sent: Saturday, October 15, 2005
Question
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My Answer
Bismi Allah al Rahman al Rahim
Al Hamdu li Allah Rabb al 'Alamin
wa al Salatu wa al Salamu 'ala Sayyidina Muhammad wa 'Ala 'Alihi wa Ashabihi Ajma'in
Dear Br. Ahmad,
Al Salamu Alaykum Wa Rahmatullahi Wa Barakatuh
Kindly notice that it is forbidden for a Muslim to contribute to the establishment of a
company if its articles of incorporation of its by-laws mention that is it going to do any
non-permissible activities such as Riba, liquor, etc.
On the other hand, the normal practice that such a text is very rare in companies whose
main function is permissible like yours. | assume that your company does not such a text
in its Articles or By-Laws. This means it is permissible t be part of the company. When,
by majority vote, the company makes a Riba transaction, and if you cannot change it,
you may then sell your part in it to any other person (staying in it being not common
stock companies and the shares you got them for investment not as active partner) and
at the same time purify your money.
The formula to purify is: total net profit from mixed transaction divided by total
resources used for it multiplied by the amount of resources obtained on Riba basis. This
amount should be given to Muslim charity.
An alternative is to contract the company on the basis of: salary plus 20% of both capital
gain and profit distribution. This applies if all five of you work in the company and derive
salaries (I understand that you guys agree on 20% ownership each). Or make any similar
arrangement/percentage of Capital gain and profit distribution that preserve your write
to capital gain too.
Please come back to me if you have any further clarification.
Wa Allahu A'lam
Wa Alhamdu li Allah Rabb al 'Alamin
Wassalam



Sincerely,
Dr. Monzer Kahf

Subject: Investing Money in Quixtar Company

From: Eisa through Islam on Line

Sent: Wednesday, October 12, 2005

Question

Dear Dr. Monzer, Assalamu Alaykum wa Rahmatullahi wa Barakatuh,

Brother Abdul asked a question about the quixtar company, and you answered that
pyramid based commission businesses are permissible in Islam, as long as three
conditions are met one of them that the products sold are permissible in Sharia, now |
just want to make sure because really this is important to me | have invested a lot of
time , money and effort into this business, if the majority of the products are Halal
products and most of your money will come from Halal products, am | allowed to
continue in this business or do | have to walk away and forget all about it. Jazakum Allah
Khairan

Jazakum Allahu Khairan for your constant help

My Answer

Bismi Allah al Rahman al Rahim

Al Hamdu li Allah Rabb al 'Alamin

wa al Salatu wa al Salamu 'ala Sayyidina Muhammad wa 'Ala 'Alihi wa Ashabihi Ajma'in
Dear Br. Eisa,

Al Salamu Alaykum Wa Rahmatullahi Wa Barakatuh

A Muslim must not sell or produce any thing that is forbidden in Shari'ah. But the price
one gets out of selling or forbidden things differ from one item to another depending on
what are the instructions given by the Prophet, pbuh. The general principle came is a
Hadith ""Indeed God, when He forbids a thing, forbids its price too."" Swine products
are forbidden for eating, therefore the use of a swine hide is not agreeably forbidden
and a strong opinion argues for its permissibility although it is Najis (not conceptually
clean) so you can't pray on it but it may be used for flooring, shoes, etc. By the same
token with regard to liquor, we have a Saying that forbids ten activities about it,
including brewing, transporting, serving, carrying, selling, buying, etc. Compensations
for these activities are not Halal and if it happens to a Muslim it must be given to
Muslim charities not as a Sadagah but as a purification of one's income. Applying the
same principle on future sale of currencies, it violates the Hadith that currencies must
be exchanged only HA' bi HA', i.e., with immediate and full delivery of both at the time
of the contract, here the price of the sold currency is not itself Haram, what is Haram is
the difference between spot and future price because it is Riba. Also making and sale of
men golden jewelry is Haram, but the price of he gold is not. When the Prophet, pbuh,
took off a golden ring from the finger of a man and threw it on the ground, some
companions told the man, take it and use its(gold). Please, apply these rules on your
investment keeping in mind the following points:

1) a commission is part of the price and has the same rulings,



2) A Muslim has no excuse to establish a business that deals in any thing that is
forbidden or in any forbidden transactions such as Riba of future sale of currencies, or
be a partner is such a business,

3) If a forbidden thing happens by a partner or a subordinate, the Muslim must prevent
it and at the same time apply the above mentioned details for the income that results
from such a sale or contract,

4) while the idea of pyramid commission is permissible, if a Muslim has authority to
prevent any sale or transaction that is not permissible in Shari'ah, she/he must exercise
it, and if she/he does not have such an authority and the majority of products/contracts
is permissible, she/he must give away to charity, the part of income that comes from
what is not permissible in Shari'ah.

Wa Allahu A'lam

Wa Alhamdu li Allah Rabb al 'Alamin

Wassalam

Sincerely,

Dr. Monzer Kahf

Subject: Being Fair Among Children: How?

From: Yosri through Islam on Line

Sent: Sunday, September 11, 2005

Question

Dear Dr. Monzer, Assalamu Alaykum wa Rahmatullahi wa Barakatuh,

I'm getting married soon insha'allah, and my mother wants to help me by giving me
money, not as a loan, but more of a gift. She is wondering though that since Islam asks
us to be fair among our children, does she have to give the same amount of money to
my brothers as well? Jazakumullahu Khayr.

Jazakum Allahu Khairan for your constant help

My Answer

Bismi Allah al Rahman al Rahim

Al Hamdu li Allah Rabb al 'Alamin

wa al Salatu wa al Salamu 'ala Sayyidina Muhammad wa 'Ala 'Alihi wa Ashabihi Ajma'in
Dear Br. Yosri,

Al Salamu Alaykum Wa Rahmatullahi Wa Barakatuh

Yes, parents have to equate their children in gift giving. The Prophet, pbuh, was asked to
be a witness on giving to one child and he asked whether the father was giving all his
other children equal gift, when the man said no, the prophet, pbuh, said: "l won't be a
witness to injustice." Calling it injustice means it is Haram. Unless giving is related to a
specific need, such as giving medicine to the sick child, or taking her on a recuperation
trip after long illness, giving must be equal.

However, equality may be in kind or in cash, such as getting one child married, and
getting the other s also married even if the cost of their weddings are not equal.

You should also remember that boys and girls are equal in gift giving from their parents
since this is not inheritance.

Wa Allahu A'lam



Wa Alhamdu li Allah Rabb al 'Alamin
Wassalam

Sincerely,

Dr. Monzer Kahf

Subject: Sending Parents to Hajj with a Loan

From: Mohammad through Islam on Line

Sent: Wednesday, April 13, 2005

Question

Dear Dr. Monzer, Assalamu Alaykum wa Rahmatullahi wa Barakatuh,

Please inform me in detail as to whether | can send my Parents to Haj with the loan
money. | would be repaying my loan before Haj begins. My query is about if | can use
this loan money for Hajj as | need to pay interest on it. Please reply me as soon as
possible. Eagerly waiting for your reply.

Jazakum Allahu Khairan for your constant help

My Answer

Bismi Allah al Rahman al Rahim

Al Hamdu li Allah Rabb al 'Alamin

wa al Salatu wa al Salamu 'ala Sayyidina Muhammad wa 'Ala 'Alihi wa Ashabihi Ajma'in
Dear Br. Mohammed,

Al Salamu Alaykum Wa Rahmatullahi Wa Barakatuh

Taking interest-based loan is prohibited for Hajj or for any other reason unless out of
necessities. It is one of the most grave sins according to Shari'ah A God threaten
declaring a war on persons indulging in iterest.

Going for Hajj is not a necessity; it is not even required if one does not have the money.
On the other hand, using an interest-free loan, that you know you can pay it in the
future for Hajj to you or your parents is permissible although ones is not required to
make Hajj if one is under the burden of debt.

Wa Allahu A'lam

Wa Alhamdu li Allah Rabb al 'Alamin

Wassalam

Sincerely,

Dr. Monzer Kahf

Subject: hoarding goods

From: Ahmed

Sent: Monday, September 05, 2005

Question

Bismillah Hir Rehman nir Rahim, Dear Scholar Assalam o Alaikum:

| appreciate your time to read and directing me accordingly.

The question is about earning premium on sale of car. The scenario is as follows:

In Pakistan, in order to buy new car from the manufacturer one has to book it after
paying complete advance payment. The normal delivery time is about 6-8 months. On
the car display centers, people can see new models but immediate buying is not



available unless they pay premium. For example if the manufacturer’s price is 1 million,
the display center might ask 50,000 for immediate delivery. The other option is of
course to wait 6-8 months for car delivery.

Now apart from display centers who are authorized dealers of manufacturers even
individuals do book the car and wait for 6-8 months, upon delivery of the car the
individuals resell it without bringing it in their own use thus charging premium.
Sometimes this happens even before the car registration in the name of original person
who booked it. It is commonly considered that in order to make more money and
dealers and influential individual involved in this business, many end buyers either have
to wait for 6-8 months or pay premium on this transaction. Because of dealers and
influential individuals long booking for business reasons, the end buyer remains in
queue for long time. As a result there is more demand and short supply in the given
time.

My question is that if such premium is allowed? Or is it some kind of hoarding or “Zakira
Andoozi”. i.e. buying something and storing it to create more demand and less in-time
supply and charge extra money. Or this is a kind of business transaction and is not
Haram.

| will be grateful to your advice in this matter. Wassalam

Ahmed

My Answer

Bismi Allah al Rahman al Rahim

Al Hamdu li Allah Rabb al 'Alamin

wa al Salatu wa al Salamu 'ala Sayyidina Muhammad wa 'Ala 'Alihi wa Ashabihi Ajma'in
Dear Br. Ahmed,

Al Salamu Alaykum Wa Rahmatullahi Wa Barakatuh

For the first impression, this premium practice appears as a normal business since the
demand for immediate delivery is different from the demand for 6-8 month delivery.
Certainly for a normal buyer who finds it lucrative to invest in this kind of business
(providing immediate delivery) it appears a permissible normal business. Every body
pursues opportunities of buy in order to sell at higher prices.

On the other hand, when individuals of influence and dealers create a shortage by
advance booking of future production for the purpose of creating a surcharge on the
price of immediate delivery, it becomes a monopoly practice. This kind of monopoly is
literally what is prohibited in the Sayings of the Profit and unanimously agreed upon in
Figh.

So it appears to me that the regulatory authority can put guidelines to distinguish
between the two cases of permissible business and prohibited monopoly. Such
guidelines may include limits on quantities, enhancing production to void this practice,
requiring full payments from such individuals and dealers, etc.

Wa Allahu A'lam

Wa Alhamdu li Allah Rabb al 'Alamin

Wassalam

Sincerely,

Dr. Monzer Kahf



SUBJECT: Allocating Profit for Sending People for Hajj or Umrah

From: Shamsi through Islam on Line

Sent: Sunday, September 04, 2005

Question

Dear Dr. Monzer, Assalamu Alaykum wa Rahmatullahi wa Barakatuh,

About 7 years back during Hajj | prayed to Allah Taala that whatever property | am going
to buy for the investment purpose | would allocate 50% of its profit for sending people
for Umrah or Hajj. After that | purchased one Apartment whose possession was given to
me 5 years back. | could not re-sell the Apartment as the market prices drastic fell down.
| kept it vacant for almost 3 years expecting that the prices will getter better. Later
rented it out. Not being sure of whether this rent falls under the profit term | am
keeping aside 50% of it for sending someone for Umrah. Almost entire remaining
amount goes for Zakah payment on this investment. Apart from this | have few months
back purchased few open residential plots, whose prices is now getting better. Your
advice is requested on: (1) How shall | treat the rent received on such property to
calculate the amount to be set aside to fulfill my promise? (2) What should be the
treatment of other expenses to be incurred on the property like Property Tax, Water tax
etc.? (3) Should the profit be calculated property wise or on total property investment
during a given year? (As there could be profit on one and loss on the other.) (4) Should
the profit on the property be calculated after deducting Zakah paid on the investment
since its purchase?

Jazakum Allahu Khairan for your constant help

My Answer

Bismi Allah al Rahman al Rahim

Al Hamdu li Allah Rabb al 'Alamin

wa al Salatu wa al Salamu 'ala Sayyidina Muhammad wa 'Ala 'Alihi wa Ashabihi Ajma'in
Dear Br. Shamsi,

Al Salamu Alaykum Wa Rahmatullahi Wa Barakatuh

It really depends on your intention. | suppose you meant by profit whatever you get out
of an investment. If so | would suggest including rent on the plus side and all taxes and
expenses on the minus side for all investments that you meant in your pledge to Allah
(Nathr) as a pledge to Allah should be fulfilled.

Zakah is not considered a cost and it is normally calculated after arriving at the profit
number since net profits (obviously after expenses, maintenance, taxes, etc.) that are
not already used up for family consumption are included in the Zakah calculation. |
therefore assume that you probably did not mean to deduct Zakah from profit that you
pledged 50 % of it as Sadaqgah for sending other Muslims for Hajj/Umrah. But if you
meant it, you may also deduct it. Lastly did you mean any profit you make from any
business, if so you add all these investments together (profitable or loosing) and find the
net total profit.

Wa Allahu A'lam

Wa Alhamdu li Allah Rabb al 'Alamin

Wassalam



Sincerely,
Dr. Monzer Kahf

Subject: Marshmallows

From: Jeff

Sent: Monday, July 25, 2005

Question

ASAWRWSB Br. Monzer:

It was good to speak with you the other day. | will work up a modest proposal for
extending our agreement and get it over to you. One quick

Question: we are rating Kellogg's and they disclosed that they make marshmallows that
have gelatin derived from pork in them. So shall we treat that as selling a pork product?
For example, we downgraded Pepsi from an A to a B because although their main
business is beverages, they have a tiny amount of revenue from making snack chips out
of fried pork rind. What about food products such as marshmallows that contain pork-
derived ingredients? One issue here is that we don't want to get into a detailed analysis
of the ingredients lists for every food product each company makes--I would need to
hire an army of food analysts to do that, and even Muslim websites that are dedicated
to only that have very limited coverage. However, if it is something obvious, then what
do we do?

Best Regards,

Jeff

My Answer

Bismi Allah al Rahman al Rahim

Al Hamdu li Allah Rabb al 'Alamin

wa al Salatu wa al Salamu 'ala Sayyidina Muhammad wa 'Ala 'Alihi wa Ashabihi Ajma'in
Dear Br. Jeff,

Al Salamu Alaykum Wa Rahmatullahi Wa Barakatuh

| think we need to be more careful. While one may argue for the prohibition of buying a
box of marshmallow that contains pork-gelatin, we can't generalize this position to a
factory that produces cereals but it has a small percentage of marshmallow too. If the
marshmallow, of which the gelatin is not a majority ingredient, makes a small
percentage of the output of the company, say 2-5% | wouldn't even mention it although
| don't buy a box of its marshmallow. A company that is specialized in pork-gelatin
marshmallow is different, the same is when the marshmallow makes more than 50% of
its products, value wise. | would apply the same for a company that uses lard in frying its
potato chips whereby the potato chips make only 2-5% of its output and all its other
products are permissible, this is not a sufficient reason to give it a b rating on main line
of business, although the purification principle still applies to the income and capital
gain of its shares.

This is in application of the majority rule that has always been applied in Figh especially
when the minority ingredient is negligible.

Wa Allahu A'lam

Wa Alhamdu li Allah Rabb al 'Alamin



Wassalam
Sincerely,
Dr. Monzer Kahf

Subject: buying time sharing

From: salem EL Houti [mailto:salemhuti02 @hotmail.com]

Sent: Monday, July 18, 2005

Question
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My Answer

Bismi Allah al Rahman al Rahim

Al Hamdu li Allah Rabb al 'Alamin

wa al Salatu wa al Salamu 'ala Sayyidina Muhammad wa 'Ala 'Alihi wa Ashabihi Ajma'in
Dear Br. Salem,

Al Salamu Alaykum Wa Rahmatullahi Wa Barakatuh

You should be a grand Mufti on such issues by now. Here are the points:

1) Time sharing can be done in accordance with Shari'ah. When people buy
common shares in a property without dividing it they have the right to divide the use of
the property in accordance with their ownership. This is called in our classical Figh ""l
Muhaya'ah Big\ed\.” | don't know how the Egyptian law deals with it. From the Shari'ah
point of view, it must be ownership of a certain percentage of the property, say 2/52 so
that the owner gets a 2 weeks time sharing in the property. The issue of community
services is easy, these services (such as lifts, swimming pools, outside gardens,
maintenance, etc.) are to be shared by the owners by mutual agreement or a system
laid down by the organization and cost shared accordingly. Notice that this is a
permanent kind of time sharing, based on the concept of ""Sharikat al Milk"" not
Sharikat al 'Aqd.

2) A temporary time sharing can also be done through rent contracts of future
weeks such as the first week of Ramadan for twenty years from 1430 to 1449H. This is
the basis for the Zamzam Tower Islamic Sukuk that were recently issued to finance the
construction of these two Towers in Makkah.

3) As long as one does not do any thing that is not permissible according to Shari'ah
it is not any of one's business what other tenants do in the properties they own. It may
certainly be sinful for the seller to sell properties to a person known to to the seller to



use it for non permissible activities, it is also wrong to rent a property for an activity that
is prohibited if mentioned in the contract.

4) The regular fees paid by owners/renters to the association/management are
permissible as long as they are not paid to finance activities that are purely prohibited.
The example is building or maintaining a drinking bar, thing that are used for good and
bad activities at the same time such as mixed swimming can't be said as purely Haram, it
depends on which is more.

Finally | would not suggest avoiding such an ownership, for this reason, unless the way it
is regulated in Egypt is in violation with Shari'ah, the fees include prohibited activities, or
the contract itself has another violation of the Shari'ah rules.

Wa Allahu A'lam

Wa Alhamdu li Allah Rabb al 'Alamin

Wassalam

Sincerely,

Dr. Monzer Kahf

SUBJECT: Seeking Help from Sister's Income

From: Hamid through Islam on Line

Sent: Thursday, May 26, 2005

Question

Dear Dr. Monzer, Assalamu Alaykum wa Rahmatullahi wa Barakatuh,

| would like to know my obligations Islamically as a brother in a family. My father works
and has an income. My sisters also work. | also work. My sisters do not wish to marry or
no proposals have come for some of them. They want to study, and my father cannot
support them while they study or is having difficulty. Should the sisters contribute the
income from their work to help him (paying the food, bills and rent)? Or should | only
contribute? Or should everyone working contribute equally? | live on my own and have
expenses, rent and bills, | have been paying bills for both households. If | was married
where do my priorities lie? My wife's expenses come first? Jazakallahkhair

Jazakum Allahu Khairan for your constant help

My Answer

Bismi Allah al Rahman al Rahim

Al Hamdu li Allah Rabb al 'Alamin

wa al Salatu wa al Salamu 'ala Sayyidina Muhammad wa 'Ala 'Alihi wa Ashabihi Ajma'in
Dear Br. Hamid,

Al Salamu Alaykum Wa Rahmatullahi Wa Barakatuh

For parents' expenses all their children, males and females, are required to contribute, if
needed, in proportion to their income. Of course those children who live within the
same household with the parents are also responsible for their own share of the
household's expenses in addition to helping parents if needed.

Accordingly working sisters who live with a parent, who cannot fulfill all the household
expenses from own income, are required to contribute toward their own shares of the
expenses plus helping the parents if needed. A child who live alone is also required to
share in helping parents if they need on the same footing, i.e., you are required to help



in proportion to your financial ability taking into consideration your own household
expenses as they stand at the time when help is needed..

Wa Allahu A'lam

Wa Alhamdu li Allah Rabb al 'Alamin

Wassalam

Sincerely,

Dr. Monzer Kahf

Subject: Distributing Coupons to Customers and Giving Prizes

From: Bilal through Islam on Line

Sent: Sunday, May 15, 2005

Question

Dear Dr. Monzer, Assalamu Alaykum wa Rahmatullahi wa Barakatuh,

| have 4 scenarios with certain similarities in them: 1)Newspapers carry a question with
3 options as their answers. One of them is correct; and happens to be in the headline of
the same newspaper. The answer is filled and mailed to the newspaper's office for a
raffle. Thousands of riyals are given to the winner of the raffle. 2)Shopping centers
distribute brochures showing what they have for sale from x date to y date(with certain
other conditions, not related to my question here). At times they distribute coupons to
the customers that buy at their outlets during that time. The coupon may ask for a
simple question or may not. You just fill in your name, ID number and telephone
number. They hold a raffle and different prizes are won by the winners of the raffle.
Things include from latest expensive cars to household appliances. 3)Some company is
about to launch a new product or service. It asks a question to guess its date of
launching (not known to the general public). It asks to send the coupon by mail or to fill
it out on the net. The winner of the draw will win a latest model expensive car. 4)A
company launches a site saying that if a person emails his friend to join this site, he
could be a winner of millions of dollars. People end up sending e-mails to all there
friends because as advertised that having a friend 'pays off'. Multiple entries are allowed
too. Plus if your friend wins you also get the same amount of money. Please guide me in
the light of the Quran and Sunnah in the above matters. Whether they are Haram all
together or one or two of them are Haram or if any of them are Halal? Jaz'ak Allah khair,
Bilal Mazhar, Jeddah, Saudi Arabia.

Jazakum Allahu Khairan for your constant help

My Answer

Bismi Allah al Rahman al Rahim

Al Hamdu li Allah Rabb al 'Alamin

wa al Salatu wa al Salamu 'ala Sayyidina Muhammad wa 'Ala 'Alihi wa Ashabihi Ajma'in
Dear Br. Bilal,

Al Salamu Alaykum Wa Rahmatullahi Wa Barakatuh

All four schemes are permissible as long as they do not advertise a non-permissible
thing/action and no charge is put on the chance taker. answering a simple question or
guessing a date, etc, are certainly not charges on a potential winner. financial charge is
what matter. There is another method of advertisement in the line you mentioned that



is not permissible and | give it to you for comparison. that is to win you make a
telephone call to a special number that charges you several multiples the regular charge
and the extra money goes to the company that is advertisement and inviting the phone
calls.This extra charge is a price of the chance and this is what makes it prohibited in the
Shari'ah.

Wa Allahu A'lam

Wa Alhamdu li Allah Rabb al 'Alamin

Wassalam

Sincerely,

Dr. Monzer Kahf

SUBJECT: Buying a Plot on Down Payment

From: Mehtab through Islam on line

Sent: Monday, April 11, 2005

Question

Dear Dr. Monzer, Assalamu Alaykum wa Rahmatullahi wa Barakatuh,

| would like to inquire about a form of property business that is practiced currently in
my country. There are different housing schemes that offer plots to people on
installment basis. When you apply you pay a down payment and then submit
installment till the completion of the total amount. Normally a file is given to the
applicant certifying the right of the applicant to a plot in the housing scheme at the time
of payment of down payment. Now what is happening is that people are selling these
files (the right to a plot) to others at margin (as property rates are constantly increasing)
before submitting the complete installments of the plots. The buyer then submits the
installments and takes possession of the plot or sells his right to someone else. And the
cycle goes on. Kindly tell me if this type of transaction is Halal or not. JazakAllah

Jazakum Allahu Khairan for your constant help

My Answer

Bismi Allah al Rahman al Rahim

Al Hamdu li Allah Rabb al 'Alamin

wa al Salatu wa al Salamu 'ala Sayyidina Muhammad wa 'Ala 'Alihi wa Ashabihi Ajma'in
Dear Br. Mehtab,

Al Salamu Alaykum Wa Rahmatullahi Wa Barakatuh

If this handing over of a file represents giving possession the second sale is permissible
and correct. Sale on a down payment and a series of installments or a future one
payment is permissible in Shari'ah and ownership of the sold real estate property is
transferred at the time of contract by giving a title to the plot to the purchaser. Any
further sale after possession is permissible. The new buyer can also sell again upon
having the title of the file if it represents a title.

Wa Allahu A'lam

Wa Alhamdu li Allah Rabb al 'Alamin

Wassalam

Sincerely,

Dr. Monzer Kahf



SUBJECT: Profit from the sale of a house

From: Mehdi

Sent: Saturday, April 09, 2005

Question

Assalamou Aleikoum Wa Rahmatu Allah, Dear Dr. Kahf:

Two years ago, | entered into a transaction with my boss to buy a house through him

using the form of ljara Mountahia Bi Al Tamlek. Shortly after | moved into the house, he

became greedy and | decided to end the agreement and unfortunately bought the

house from him using 100% mortgage financing.

| recently sold the house and made around $65,000 of profit. How much of this money is

Halal, knowing that:

1. 1 have lived in the property for two years and made payment to the bank to cover
only and only the interest portion of the loan

2. | have paid homeowner insurance, property, school and sewer taxes

3. Made improvement to the house in the amount of $20,000

| would appreciate an answer with a very clear daleel. If the source of the money is a

mortgage is all the profit Haram? Does the ayat 279 of Surat Al Bagara apply to this

situation knowing that the initial invested capital was SO but that later on | paid almost

$30,000 between mortgage payments (interest only - no principal paid), insurance,

taxes and home improvements?

If the profit from the sale is Haram, can | use to pay for my parents debt (for another

Riba loan). Jazakoum Allah Khairoun

Mehdi

My Answer

Bismi Allah al Rahman al Rahim

Al Hamdu li Allah Rabb al 'Alamin

wa al Salatu wa al Salamu 'ala Sayyidina Muhammad wa 'Ala 'Alihi wa Ashabihi Ajma'in

Dear Br. Mehdi,

Al Salamu Alaykum Wa Rahmatullahi Wa Barakatuh

It is apparent that the increment (profit) you got was caused by the rise in the price of

the house. This would have happened regardless of the interest-based loan you got.

There is no doubt that indulging in interest is prohibited and one of the most grave sins

in Shari'ah but the increment in the house price (of course unless you got the house in

accordance with the exception that is based on necessity or quasi necessity) is not

caused by the loan!

If the increment cannot be attributed to the loan, and you owned the house whose

price increased this increment is yours only according to Shari'ah.

What is needed is to have a pledge between you and God to repent and avoid any thing

that is prohibited, to make charity as much as you can and to remember the Saying of

our beloved Prophet, pbuh, that "charity puts out the anger of the Lord."

Wa Allahu A'lam

Wa Alhamdu li Allah Rabb al 'Alamin

Wassalam



Sincerely,
Dr. Monzer Kahf

From: Mehdi

Question

Assalamou Aleikoum Wa Rahmatu Allah:

Baraka AllaH fikoum. Jazakoum Allah Khairoun for your answer.

| do not mean to argue but just to clarify:

If 1 did not get the mortgage, | would have not bought the house and thus would not
have made the profit. If the source of the profit is Haram, isn't the profit also Haram?
Please help me make the best decision that will please Allah.

My Answer

Bismi Allah al Rahman al Rahim

Al Hamdu li Allah Rabb al 'Alamin

wa al Salatu wa al Salamu 'ala Sayyidina Muhammad wa 'Ala 'Alihi wa Ashabihi Ajma'in
Dear Br. Mehdi,

Al Salamu Alaykum Wa Rahmatullahi Wa Barakatuh

You are right, but notice the source of the profit is the house, not the loan. Taking an
interest-based loan (under no necessity) is not permissible, it is sinful but the gain did
not come from the loan, it came from the house. Had you used the loan to give loans on
interest, the gain would be Haram. There is a cloud of doubt, no question about it, as
you used Haram money to make a permissible transaction (buying a house and selling it)
that produced a profit. The consistent solution is to make repentance, Istighfar and
charity.

Wa Allahu A'lam

Wa Alhamdu li Allah Rabb al 'Alamin

Wassalam

Sincerely,

Dr. Monzer Kahf

SUBIJECT: Can | Ask Him Where the Money Was Spent?

From: Muhammed through Islam on Line

Sent: Wednesday, March 23, 2005

Question

Dear Dr. Monzer, Assalamu Alaykum wa Rahmatullahi wa Barakatuh,

| gave a donation to our Mosque for the specific purpose that Islamic books be bought
for our library for general use. Our President took the opportunity to give the money to
one of our Muslim brothers attending a conference to purchase the books. The brother
did buy books but their cost as | know them to be fall far short of the total amount |
gave and | don't know where the rest of the money was spent. Following Allah's (swt)
injunction that one should not follow his Zakah/charity with questions etc., is it
permissible for me to ask our President where was the money spent and not spent
totally on books which was the original intent of the money | gave? | don't want to hurt



the feelings of our brothers but I'm bothered about not having more books for our
library. Thank you for your help

Jazakum Allahu Khairan for your constant help

My Answer

Bismi Allah al Rahman al Rahim

Al Hamdu li Allah Rabb al 'Alamin

wa al Salatu wa al Salamu 'ala Sayyidina Muhammad wa 'Ala 'Alihi wa Ashabihi Ajma'in
Dear Br. Muhammed,

Al Salamu Alaykum Wa Rahmatullahi Wa Barakatuh

| believe that all accounts of all mosques must be fully disclosed to the members of the
association, they must be completely and absolutely transparent. You certainly can ask,
and | 'm sure there is a way where this can be done without hurting any feeling. This is a
right of every member but it has always to be done without pointing any fingers to any
body.

Wa Allahu A'lam

Wa Alhamdu li Allah Rabb al 'Alamin

Wassalam

Sincerely,

Dr. Monzer Kahf

SUBJECT: Investment in Real Estate

From: Sharief

Sent: Monday, March 21, 2005

Question

Dear Dr. Khaf, Assalamu Alaikum wa rahmatu allah wa barakatu

| have an important question regarding Real Estate that has been bothering me for days.
| live in the U.S. and over the past 2 years, | have invested in real estate using
conventional mortgages with some of my own money down as a down payment. |
bought many homes (single families) with a fixed deposit at pre-construction pricing and
by the time they were built, and they were ready for delivery, | financed the houses
using conventional mortgages. Shortly after, | rented them to cover all or some of the
mortgage payments (improve my cash flow). In the meantime, | made substantial
equity gains because of the Real Estate market Boom in my area.

While | had doubts about this being right because of my fear of Riba, | felt the interest
collected (average 5%) was not substantial given my intention to use the profit | made
and the inflation rate in my country. My only intention to use the profit for is to help
elevate the Muslim status in this country. Unfortunately, | also received confirmation
from a popular local sheik as well on the fact that 5% interest is lower than the inflation
rate and another rate (I forget — | think it may have been the cost rate) put together, so
the interest paid is not considered Riba. But after reading your website and learning
about Riba and inflation, | learned this may not be the case.

So going on the assumption that this is Haram because Riba is involved any way you look
at it, | am currently “metwarat” (in Arabic) or stuck. | currently own 5 properties, each
with up to $100,000 profit, and each are rented. | have an obligation to my tenants to



rent to them for one more year or less. What should | do at this point? Should | fulfill
my obligation to my tenants for the duration of the lease and sell the homes at that
point? Or should | sell now, even at a loss? In either case what should | do with the
profit | made (i.e. capital gains or appreciation)? Am | entitled to it?

| would appreciate your fatwa on this matter very much. Jazak allah kheir for your time.
Wa’alaikum Asalam wa rahamatu Allah,

Sharief

My Answer

Bismi Allah al Rahman al Rahim

Al Hamdu li Allah Rabb al 'Alamin

wa al Salatu wa al Salamu 'ala Sayyidina Muhammad wa 'Ala 'Alihi wa Ashabihi Ajma'in
Dear Br. Sharief,

Al Salamu Alaykum Wa Rahmatullahi Wa Barakatuh

Now that you can't undo the past, what you've done is Riba pure! My suggestion it to
get out of the Riba as soon as you can without putting your self in a loosing situation.
Can you transfer to guidance or any other permissible contract? Please notice that some
of what is called Islamic is not really Islamic! It is unfortunate! Also make Istighfar and
Tawbah along with giving to Muslim charity the amount you think came from Riba-
based contract: estimate the amount of gain until you made the mortgages on the pre-
construction contract you made with your own down payments, deduct from the extra
increases, after the mortgages, a parentage from this extra gain that is equal the
percentage of your own money at that point to the total appraised price, to get the
increment that resulted from the mortgage. Give this away to Muslim charity may be
through the local Mosque/ Islamic center. Some of the gain is certainly yours and some
came from the prohibited contract! make best educated guess that you can.

Wa Allahu A'lam

Wa Alhamdu li Allah Rabb al 'Alamin

Wassalam

Sincerely,

Dr. Monzer Kahf

From: Sharief

Sent: Tuesday, April 05, 2005

Question

Assalamu Alaikum Wa Rahmatu Allahu wa Barakatu Bismillah Allrahman Alrahim,

Dear Brother,

| wrote to you earlier about my real estate project that | unfortunately involved Riba in.
Now that | know what | have done is pure Riba because of all the mortgages | obtained
and that | should get out of this situation as fast as possible without loosing, | would like
to present you with three choices | have and ask for your recommendation:

Choice 1: Sell all my homes now, with their existing tenants, at a discount to investors,
even if it is under one year (therefore | pay short term capital gain tax).

Choice 2: Sell the homes one at a time as the tenants leave achieving long term capital
gain and higher sale (which | can donate to charity).



Choice 3: Because | have already bought the homes, move into each home every two
years and sell the prior one each time and take advantage of the primary residence tax-
free capital gain exclusion available in the US from the IRS.

While it may seem | am only thinking to maximize my profit, the truth is | am only trying
to save on taxes | have to pay to the government so they can fund the IRAQ war for
example. | much perfer to donate this money to Muslim charity.

Jazak Allahu Khair, Wa'alaikum asalam wa rahmatu Allahu Wa barkatu,

Br. Sharief

My Answer

Bismi Allah al Rahman al Rahim

Al Hamdu li Allah Rabb al 'Alamin

wa al Salatu wa al Salamu 'ala Sayyidina Muhammad wa 'Ala 'Alihi wa Ashabihi Ajma'in
Dear Br. Sharief,

Al Salamu Alaykum Wa Rahmatullahi Wa Barakatuh

If option 3 does not take too long | would suggest it, but it seems that option 2 is
reasonably shorter. | think you should give to Muslim charity a good amount each time
you sell and make also Istighfar.

Wa Allahu A'lam

Wa Alhamdu li Allah Rabb al 'Alamin

Wassalam

Sincerely,

Dr. Monzer Kahf

SUBJECT: Islamic Research on Real Estates Finance

From: Elisa

Sent: Tuesday, March 15, 2005

Question

Assalamu Alaykum, Dear Mr. Kahf,

it's Elisa again....| read everything in Your website, and | also had the pleasure to read a
chapter You wrote in "the politics of Islamic Finance", about "the rise of a new powerful
alliance" between wealthy people in Islamic banking and Shari'ah boards. Now im
drawing conclusions of my research, and | want to make a proposal of implementing the
Islamic system in Italy, maybe a few banks are interested in this proposal and | want to
make a realistic one. | wondered if you have any suggestion about it, | mean about how
to implement an Islamic service in a country who knows nothing about it. | know that
Muslim population here is enough to justify the proposal, maybe we need a license, or a
certification from IDB, or we just can get in touch with some members of shari'a boards
to have a shari'a compliant service. If You have any idea or previous experience about
such a situation, | would be glad to know it. | really want to bring Halal banking in Italy.
Thank You again for Your kindness.

My Best Regards,

Elisa

My Answer

Bismi Allah al Rahman al Rahim



Al Hamdu li Allah Rabb al 'Alamin

wa al Salatu wa al Salamu 'ala Sayyidina Muhammad wa 'Ala 'Alihi wa Ashabihi Ajma'in
Dear Sr. Elisa,

Al Salamu Alaykum Wa Rahmatullahi Wa Barakatuh

What you need is to suggest to some of these banks to start preparing Shari'ah
compliant contract, they may start with house financing on the basis of Murabahah and
ljarah wa Iqgtina. These two contracts have become well known, in fact they are
approved by the US Banking Comptroller a included under ""banking business."" The
same contracts can be used in business financing.

Now we have two banks in Chicago, lllinois that started offering these two contracts to
households and businesses and there is a new Islamic bank in Britain.

| can help in preparing these contracts, of course in English or Arabic, and the banks
certainly need them in Italic.

Please write me if | can of any further help.

Wa Allahu A'lam

Wa Alhamdu li Allah Rabb al 'Alamin

Wassalam

Sincerely,

Dr. Monzer Kahf

Subject: Is it permissible to buy and sell these plots?

From: Tayyab through Islam on Line

Sent: Monday, February 28, 2005

Question

Dear Dr. Monzer, Assalamu Alaykum wa Rahmatullahi wa Barakatuh,

Scholars of Islam, | have two questions regarding financial matters 1. In my city there
are certain areas where the basic infrastructure such as roads, drainage etc have not
been developed but the development authorities have laid out plans on paper for
location of residential plots and are selling them. Is it permissible to buy and sell these
plots? 2. Due to privatization of certain firms, the shares of these firms are offered to
the public for buying at a fixed rate. The public then sends in requests to the company
for purchase these shares as they are speculated to sell at a higher price once they are
listed on the stock market. Since the number of requests made far exceeds the shares
offered, balloting takes place and the successful and lucky are offered the shares. Once
the shares are issued, they are sold at a higher rate at the stock market. Is it permissible
to take part in these public offerings of shares? Jazakallah Khair

Jazakum Allahu Khairan for your constant help

My Answer

Bismi Allah al Rahman al Rahim

Al Hamdu li Allah Rabb al 'Alamin

wa al Salatu wa al Salamu 'ala Sayyidina Muhammad wa 'Ala 'Alihi wa Ashabihi Ajma'in
Dear Br. Tayyab,

Al Salamu Alaykum Wa Rahmatullahi Wa Barakatuh



1- Yes it is permissible to sell/buy plots of land that is not yet fully developed as
long as the appropriate authority designated their development plans and the plots
become recognizable (i.e., they can be defined and land-marked by a specialist) as in the
case of the question. It is also permissible to buy a share (certain percentage) of a land
that is not yet designated whereby the plots are not recognizable.

2- It is also permissible to buy shares at initial public offering the way described in
the question; but once you are assigned such shares you cannot sell them until you (or
your broker/agent) actually receive the documents of these shares physically or
electronically because these documents represent the possession of the shares that
represent common ownership in the privatized company. Besides, the fact that some of
these companies where in the past nationalized does not negatively affect the
permissibility of buying its privatized shares now.

Wa Allahu A'lam

Wa Alhamdu li Allah Rabb al 'Alamin

Wassalam

Sincerely,

Dr. Monzer Kahf

SUBJECT: Question on Islamic Economics

From: Yuki through Islam on Line

Sent: Sunday, January 30, 2005

Question

Dear Dr. Monzer, Assalamu Alaykum wa Rahmatullahi wa Barakatuh,

In the Name of Allah, Most Gracious, Most Merciful. All praise and thanks are due to
Allah, and peace and blessings be upon His Messenger. Dear respected scholars, As-
Salamu “alaykum. | like to ask you about Islamic economics, whose features are banks
bearing no interest and Zakah (some economists name it? especially commissioned
goods). In the beginning, does Islamic economics really exist? Some western economists
say that there does not exist Islamic economics. But others especially Muslim
economists insist that there does exist. Could you tell me what exactly the definition of
Islamic economics is and what the theory of it is like? And one more question. Is it
permissible to analyze Islamic economics by using the method of modern economics,
which is often utilized for doing research on the theory of capitalism or the economy of
countries based mainly on capitalism, whose features are private ownership and market
economy. Also recently this method has been in use for analyzing communism, whose
features are public ownership and planned economy, and socialism, whose difference
from communism is not to control consuming goods. As a matter of fact, there wouldn’t
be a country based on complete capitalism or complete socialism, let alone complete
communism. All the countries are based on mixed economy even though some
countries hold up ?esocialism?f or Pecommunism?f. The matter is what extent a country
leans to. Now since Islamic economics allow private ownership and market mechanism
even though there are some conceptional differences, in that sense, | guess Islamic
economics is not so different from capitalism. Could you shed more light on this point?



Thank you in advance. Jazakum Allah khayran May Allah Almighty give me a clear
understanding of the teachings of Islam and guide me to the straight path.

Jazakum Allahu Khairan for your constant help

My Answer

Bismi Allah al Rahman al Rahim

Al Hamdu li Allah Rabb al 'Alamin

wa al Salatu wa al Salamu 'ala Sayyidina Muhammad wa 'Ala 'Alihi wa Ashabihi Ajma'in
Dear Br. Yuki,

Al Salamu Alaykum Wa Rahmatullahi Wa Barakatuh

Your question is the subject of a full course and | suggest that if you are an economic
student, you should take such a course in any university that offers it such as the IIUM,
in Malaysia, Yarmouk University in Jordan. In fact most university all over the Muslim
countries nowadays have certain course that touch on this matter.

a brief answer, is yes Islamic economics is a branch of the science of economics it deals
with both the positive arena and the normative arena of economics. The Islamic
economic system is not similar to Capitalism but Capitalism is similar to the Islamic
economic system because it is the system of human nature. the IES relies on a mixture
of private and public ownership (all minerals and properties of direct public benefit such
as energy sources are public), it relies on the market, The Prophet, pbuh, established a
market in Madinah and set its rules of functioning, interest is prohibited, it is not an
allocator of resources nor a distributor of income in this system, the third sector is large
in this system, much larger than what exists in most economies today, Awqaf and Zakah
are the main pillars of the third non-profit sector that replaces several of the
government functions. The whole system of financing is based of sharing, sale or leasing
principles not on interest, etc.

Wa Allahu A'lam

Wa Alhamdu li Allah Rabb al 'Alamin

Wassalam

Sincerely,

Dr. Monzer Kahf

SUBJECT: RESP (Registered Education Saving Plan) Inquiry

From: Baig

Sent: Thursday, January 27, 2005

Question

Assalamu 'Aalaikum,

Hope this email finds you well. Is conventional RESPs (Registered Education Savings
Plan) currently available in Canada permissible?

| would greatly appreciate you thoughts. Regards,

My Answer

Bismi Allah al Rahman al Rahim

Al Hamdu li Allah Rabb al 'Alamin

wa al Salatu wa al Salamu 'ala Sayyidina Muhammad wa 'Ala 'Alihi wa Ashabihi Ajma'in
Dear Br. Baig,



Al Salamu Alaykum Wa Rahmatullahi Wa Barakatuh

The RESP itself is permissible. what is Haram is investing it on interest basis. In Canada,
the Islamic Housing Cooperative is qualified to accept RESP funds and its investments
are Halal. Of course | do not give advice of any institution to invest with but | give it as
an example that | know and there may be several other Islamic institutions that may be
equally qualified that you must search for and invest with the one you select. But
investing such funds on interest basis is not permissible and any accumulated interest
that may result from such placement must be given away to Muslim charity and cannot
be kept to your children according to Shari'ah.

Wa Allahu A'lam

Wa Alhamdu li Allah Rabb al 'Alamin

Wassalam

Sincerely,

Dr. Monzer Kahf

Subject: Hajj and Debts

From: Salim through Islam on Line

Sent: Sunday, January 16, 2005

Question

Dear Dr. Monzer, Assalamu Alaykum wa Rahmatullahi wa Barakatuh,

Pls advise if we can perform Hajj if we hv debts due to loss in business.

Jazakum Allahu Khairan for your constant help

My Answer

Bismi Allah al Rahman al Rahim

Al Hamdu li Allah Rabb al 'Alamin

wa al Salatu wa al Salamu 'ala Sayyidina Muhammad wa 'Ala 'Alihi wa Ashabihi Ajma'in
Dear Br. Salim,

Al Salamu Alaykum Wa Rahmatullahi Wa Barakatuh

Yes you can spend on the Hajj trip if you have debts on you. But if these debts are due
and the money you have is not sufficient for both the priority should go for debts
payment and then delay Hajj for later. Because Hajj is obligated on Muslims who can
afford it and having due debts that takes most of the available cash puts you in the
category of those who can't since debts payments is considered one of the basic
necessities a Muslim has to fulfill.

Wa Allahu A'lam

Wa Alhamdu li Allah Rabb al 'Alamin

Wassalam

Sincerely,

Dr. Monzer Kahf

FATAWA MISCELLANEOUS 2004



Subject: Paying Hajj Agent with Loan from My Father

From: Akbar through Islam on Line

Sent: Tuesday, November 23, 2004

Question

Dear Dr. Monzer, Assalamu Alaykum wa Rahmatullahi wa Barakatuh,

| intend departing for Haj on 13 December 2004, Insah Allah. | am however R3000 short
of the amount required to pay my Haj Agent. | will have this R3000 available on 15
December 2004, 2 days after my intended departure. Can | pay my agent with my
father's money (loan). This loan will be repaid on 15 December 2004? Shukran

Jazakum Allahu Khairan for your constant help

My Answer,

Bismi Allahi al Rahmani al Rahim,

Al Hamdu li Allahi Rabbi al 'Alamin,

wa al Salatu wa al Salamu 'Ala Sayyidina Muhammad wa 'Ala 'Alihi wa Sahbihi 'Ajma'in,
Dear Br. Akbar

Assalamu Alaikum wa Rahmatu Allahi wa Barakatuh

Yes, certainly you can borrow this part of the cost of Hajj from your father, whether you
will pay him back on Dec. 15 or any other time as long as by mutual agreement between
the two of you.

Wa Allahu A'lam,

Wa al Hamdu li Allahi Rabbi al 'Alamin,

Wa Assalam,

Sincerely,

Dr. Monzer Kahf

Subject: Hajj with Income Tax Return

From: Abu Mas’ud through Islam on Line

Sent: Tuesday, November 23, 2004

Question

Dear Dr. Monzer, Assalamu Alaykum wa Rahmatullahi wa Barakatuh,

I'm writing in regards to umrah , my question is it the same as to hajj that a muslim's
money must be from halal sources. like if a muslim use his income tax return(that is a
tax that the u.s. take from you for a year ' s time then return it) sometimes with a little
more for there use of it.would this be riba or non halal money to use . thank you,
brother in the deen (abu mas'ud)

Jazakum Allahu Khairan for your constant help

My Answer,

Bismi Allahi al Rahmani al Rahim,

Al Hamdu li Allahi Rabbi al 'Alamin,

wa al Salatu wa al Salamu 'Ala Sayyidina Muhammad wa 'Ala 'Alihi wa Sahbihi 'Ajma'in,
Dear Br. Abu Mas'ud

Assalamu Alaikum wa Rahmatu Allahi wa Barakatuh

A Muslim should only use Halal income for every thing, no difference between Hajj,
Umrah, food, education tuition and any other expenses. Tax return money is certainly



Halal because it is yours. If in the letter you receive, it is clearly mentioned that the IRS
added interest, the interest only is forbidden and you should give it to Muslim charity.
Do not return it to the IRS. Then use the rest for any purpose including Hajj and Umrah.
Wa Allahu A'lam,

Wa al Hamdu li Allahi Rabbi al 'Alamin,

Wa Assalam,

Sincerely,

Dr. Monzer Kahf

Subject: Is the Use of Paper Money Haram?

From: Fadzil through Islam on Line

Sent: Tuesday, October 26, 2004

Question

Dear Dr. Monzer, Assalamu Alaykum wa Rahmatullahi wa Barakatuh,

i would like to know if it is true that the use of paper money as widely practised globally
is considered haram. Is the best form of money silver and gold coins which has intrinsic
value as opposed to paper money which has no value except for what legal tender it is
supposed to represent. Thank you in advance for your answers. wassalam

Jazakum Allahu Khairan for your constant help

My Answer

Bismi Allah al Rahman al Rahim

Al Hamdu li Allah Rabb al 'Alamin

wa al Salatu wa al Salamu 'ala Sayyidina Muhammad wa 'Ala 'Alihi wa Ashabihi Ajma'in
Dear Br. FADZIL,

Al Salamu Alaykum Wa Rahmatullahi Wa Barakatuh

No, the use of paper money is as permissible as the use of of silver and gold used to be
in the past. Culture, economics and people habits change with that money changed too.
Today's money is paper and yesterdays money was commodities. Imam Malik argues
that if people use animal hides as money, it will be treated in Figh as money too. Those
who dream of going back to digging in the underground in order to mine for gold and
spend all these resource to prepare it for use as money are wrong because now we
discovered a way of saving all these resources and using them to produce food and cloth
instead and we can use worthless paper to make =money instead!

Wa Allahu A'lam

Wa Alhamdu li Allah Rabb al 'Alamin

Wassalam

Sincerely,

Dr. Monzer Kahf

Subject: The financing contract
From: Jaafer

Sent: Wednesday, October 06, 2004
Question

Assalamu Alaikum:



| hope you and the family are well. | just wanted to touch base with you pertaining the
structure of the agreement. The 'STANDARD TERMS' agreement that is used for
conventional mortgages is the major obstacle in any of my discussions. Is there a way
for us to use the standard terms agreement with an attached schedule with the Islamic
terms? | know that the Guidance example had a fatwa indicating that even when the
word interest is used to cover requirements for tax deductibility, the scholars have
found it to be permissible (or at least that is what | remember from two years ago in
Washington). Any thoughts on this? I'm just really struggling with this as it truly is
difficult, Thank you. Wassalaam,

Jaafer

My Answer

Bismi Allah al Rahman al Rahim

Al Hamdu li Allah Rabb al 'Alamin

wa al Salatu wa al Salamu 'ala Sayyidina Muhammad wa 'Ala 'Alihi wa Ashabihi Ajma'in
Dear Br. Jaafer,

Al Salamu Alaykum Wa Rahmatullahi Wa Barakatuh

We may under extreme circumstances use a standard agreement provided that we
clearly redefine the terms in a way that makes them stand in court. | assume: If we do
that we go back to square one because it will have the same effect on investors as a
brand new contract.

The example of tax reporting is different. It is an external document, not a part of the
contract.

One other point: why do we need to use a standard term contract? Is it for the ability to
resell it to investors? In resale, we have to use only a lease purchase contract because
Murabahah cannot be resold without indulging in interest (discounting is interest). Do
you have a standard lease purchase that is known in Canada? If so, would you email me
one so that | can look at it and suggest either changes or an addendum. The main items
in both the Islamic and conventional lease purchases are very similar. Differences come
only in peripheral matters relating to insurance, liability, delinquency fines and the like.
By the way, | like to inform you that effective from last month | took an Assignment as a
professor in the graduate school on Islamic economics and banking in Yarmuk
University, Irbid - Jordan. And | am now some 10 thousand miles away from California.
My phone number is 962 2 721 1111 Ext. office 5522, home 3252 and temporary cell is:
962 7 762 82 88.

Wa Allahu A'lam

Wa Alhamdu li Allah Rabb al 'Alamin

Wassalam

Sincerely,

Dr. Monzer Kahf

Subject: Copyright in Islam

The question

From: Mahbub through Islam on Line
Sent: Tuesday, August 10, 2004



Question

As Salamu ALykum,

| have a question regarding to copyright of islamic lectures. In this day and age many
muslim business produces great quality islamic lectures and they add a copyright to it
saying ppl should not be making any copy of the lectures since it may harm their
business(In this case a muslim business). | don't feel it's right to copy and share the
lectures since the publishers copyrighted the materials but | came across someone who
told me there is no concept of copyright in Islam and these kinds of islamic knowledge
should be free. Can you please shed some light on this issue and tell me what's the right
stand on this issue? jazak ALLAH khairan.

My Answer,

Bismi Allahi al Rahmani al Rahim,

Al Hamdu li Allahi Rabbi al 'Alamin, wa al Salatu wa al Salamu 'Ala Sayyidina Muhammad
wa 'Ala 'Alihi wa Sahbihi '‘Ajma'in,

Dear Br. Mahbub

Assalamu Alaikum wa Rahmatu Allahi wa Barakatuh

There is copy right in Islam and our Shari'ah respects the right of writers, publishers,
lecturers, etc. these are their businesses and they are entitled to collect the
gains/returns of their intellectual properties. The OIC Figh Academy has a very clear
resolution on this issue.

On the other hand, knowledge should be extended with affordable prices, not
necessarily free. Our ancestors of the Ulama used to mention in the introduction of their
books that they make their writings free for Muslims, and people in general, to benefit
from. This means they are making it a kind of Waqf to the benefit of their readership.
There is another element (that may be the reason for confusing your friend): persons
who have Islamic knowledge are required to make it available to other who may benefit
from it. This is an implication of "not hiding the truth" that is ordered in the Qur'an. But
this does not mean to make the human intellectual products free. It certainly means to
make it available for affordable (non-monopolistic) prices. Monopolistic prices are also
prohibited in our Shari'ah for Islamic lectures and for other intellectual and non-
intellectual products.

On the other hand, copyrights laws do not usually prohibit the personal use of a hard or
electronic intellectual product. In other word, making a copy for yourself of a book,
video or cd is not un-allowed by laws, what is prohibited is to make copies for sale.

Wa Allahu A'lam,

Wa al Hamdu li Allahi Rabbi al 'Alamin,

Wa Assalam,

Sincerely,

Dr. Monzer Kahf

Subject: Last will during final illness
From: lubna

Sent: Thursday, August 05, 2004
Question



Dear br Monzer,

Assalam u alaykum warahmatullahi wabarakatuhu

| pray this email finds you well.

We are now coming to the final stages of design/ development for the Islamic Wills
website which is set to be launched in September insha'Allah.

Your helpful advice and input has been invaluable - and | am to take advantage of your
good nature to put to forward a few further requests which | hope you can help with
insha'Allah:

The first is to ask permission to have a link up to your site (kahf.net)- and most
especially the catalogue of your FAQ's. | am working on putting together much simpler
FAQ's but it will be an extremely useful resource for people to be able to access your
website also.

The second is to ask whether you would give some feedback to the overall content of
the site just before we launch. | would hope to email it to you in the next few weeks
insha'Allah.

Finally a question on inheritance which | hope you can answer:

If a Muslim is in death sickness - is he permitted to make bequests out of the 1/3 of his
estate to non-heirs? - Or does the rule that he cannot make gifts in death sickness apply
to the entire estate?

Jazakallah Khair once again for all your help. Wassalam

Lubna

My Answer

Bismi Allah al Rahman al Rahim

Al Hamdu li Allah Rabb al 'Alamin

wa al Salatu wa al Salamu 'ala Sayyidina Muhammad wa 'Ala 'Alihi wa Ashabihi Ajma'in
Dear Sr. Lubna

Assalamu Alaykum wa Rahmatullahi wa Barakatuh,

All your points are well taken: you may make the link, | will review whatever you want
me to review and | will took into the content of the web pages when you want me to.
The only thing, please do not press me with time; give me as much time as you can.

For the question on the will within the one third, wasn't the Hadith about Sa'd during
what he thought was going to be his final illness? The Hadith itself mentions it!. A last
will within the one third can be undertaken during last illness. Confessing to a burden of
a debt is a different matter because it gives a right to others on the estate without
giving any reward to the deceased. A last will is a one party action while confessing to a
debt is an implementation of a two party transaction.

Wa Allahu A'lam

Wa Alhamdu li Allah Rabb al 'Alamin

Wassalam

Sincerely,

Dr. Monzer Kahf

SUBJECT: Renting Muslim's Property to Banks
From: Islam on line



Sent: Sunday, August 01, 2004

Name of Questioner Adil country of Residence India

Question

Assalamalikum Is it correct to rent Muslim's property to Banks.

Jazakum Allahu Khairan for your constant help

My Answer,

Bismi Allahi al Rahmani al Rahim,

Al Hamdu li Allahi Rabbi al 'Alamin, wa al Salatu wa al Salamu 'Ala Sayyidina Muhammad
wa 'Ala 'Alihi wa Sahbihi 'Ajma'in,

Dear Br. Adel

Assalamu Alaikum wa Rahmatu Allahi wa Barakatuh

| used to say it is permissible because the bank has several permissible activities. But
now | hesitate to give that opinion on the ground that the main activity of conventional
bank is to give financing and receive deposits on interest basis and we normally count
on the majority. This is not like working in a bank in jobs that do not make you a writer
of interest an being in IT department, because the activity you will then be doing is
permissible although the bank's revenues are mostly from Riba; but this fact may not
hurt since it is permissible to sell goods and services to people whose earnings are from
Haram.

Wa Allahu A'lam,

Wa al Hamdu li Allahi Rabbi al 'Alamin,

Wa Assalam,

Sincerely,

Dr. Monzer Kahf

Subject: Is it permissible to pay brokers fees to agents?

From: Habib

Sent: Wednesday, July 28, 2004

Question

Bismillah Arrahman Arrahim,

Assalam ‘aleykukm wa Rahmatullahi wa Barakatuhu,

Thanks a lot for the very good website, may Allah reward you for the help you provide
to the muslim community.

| am looking for a given answer concerning brokerage. | am sure that it is describe in
your site but | am loosing myself in the amount of information that could match my
request. | think that it would be nice if one could look for something through a key
word.

Concerning my question and it should be very easy: is it possible to purchase for a flat
through an agency/broker/agent who will get a brokerage from me. In general, they ask
a two months flat rent for the leasing. As far as | can understand a broker will earn
money from both sides and asks in general a percentage for the goods from both sides.
Is it islamically lawfull?

May Allah (SWT) be pleased with you for your answer

Wassalam aleykum wa Rahmatullahi wa Barakatuhu



My answer

Bismi Allah al Rahman al Rahim

Al Hamdu li Allah Rabbi al ‘Alamin Was al Salatu wa Al Salam ‘Ala Sayyidina Muhammad
wa ‘Ala ‘Alihi wa Ashabihi ‘Ama’in

Dear Br. Dr. Habib

Assalamu ‘Alaikum wa Rahmatullahi wa Barakatuh,

Yes, the broker’s commission is permissible because she/he provides services. If a
broker/agent takes commission from the two sides of a contract he/she is required to
disclose it to both parties. It is wrong on her/his part to make you live under the
impression that he/she has no interest with the other party and is exclusively serving
your best interest if he/she actually also takes commission from the other party too.
This dishonesty makes the broker/agent liable toward you (or the other party) on the
ground of not providing the service she/he took commission for. Disclosure should be of
the fact that she/he takes also commission from the other party; it does not include the
amount, unless she/he volunteers. It is also sufficient as disclosure if it is the custom of
the industry that brokers/agents take commission from both sides, so that this point is
generally known to people who deal with them.

Wa Allahu A’alam

Wa al Hamdu li Allah Rabbi al ‘Alamin,

Wa Assalam,

Dr. Monzer Kahf

Subject: Turning a British Pound into Lots of Money

From: Islam on line

Sent: Wednesday, July 14, 2004

Question

Asslamlaykam. According to an article there is a way of turning 6 British pounds to lots
more money. Send 1 pound to six people and ask each to put your name on a mailing
list. Now send the list of six names with your name at the bottom of the list. now send
this list to about 200 publishing boards in u.k. If 5% reply out of the 2 hundred, you
make a lot more money. According to the postal lottery laws, this is legal. My question is
to know if this is permisible in Islam, to make more money this way?

Jazakum Allahu Khairan for your constant help

Yours,

My Answer:

Bismi Allah al Rahman al Rahim

Al Hamdu li Allah Rabb al 'Alamin

wa al Salatu wa al Salamu 'ala Sayyidina Muhammad wa 'Ala 'Alihi wa Ashabihi Ajma'in
Dear Br.

Assalamu Alaykum wa Rahmatullahi wa Barakatuh.

This practice is unlawful in our Shari'ah regardless of what any secular law may say
otherwise. The question is: by what virtue are you taking the money of other people? by
none. Avery similar question was asked by the Prophet when some one wanted to take
the money of another for a job that was not done because of a natural calamity.



In Shari'ah you can take the money of others only with their free consent as a gift or in
an exchange deal. there is no gift and what are you exchanging? nothing. In the
standards of our religion, this is a Fraudulent practice.

Wa Allahu A'lam

Wa Alhamdu li Allah Rabbi al 'Alamin

Wassalam

Sincerely,

Dr. Monzer Kahf

Subject: percentage of profit and borrowing from retirement plans

From: Badre through Islam on Line

Sent: Monday, June 21, 2004

Question

Dear Dr. Monzer, Assalamu Alaykum wa Rahmatullahi wa Barakatuh,

Dear Scholar, My Allah reward you for your efforts. | have 2 questions: 1- What is ruling
in regards to making profits in Islam? Is there a certain percentage limit and does it
matter what product is being sold, whether is a necessity or commodity. 2- | voluntarily
contribute into a retirement account where | control whose stock | buy and | have the
option to borrow from my account but | have to pay my account back with interest. My
guestion, what is the Islamic ruling on this situation, since | am paying myself back with
interest. May Allah help you and Assalam aleykoum. Badre Chraibi

Jazakum Allahu Khairan for your constant help

My Answer:

Bismi Allah al Rahman al Rahim

Al Hamdu li Allah Rabb al 'Alamin

wa al Salatu wa al Salamu 'ala Sayyidina Muhammad wa 'Ala 'Alihi wa Ashabihi Ajma'in
Dear Br. Badre

Assalamu Alaykum wa Rahmatullahi wa Barakatuh.

1) The truth is that there is no limit on the rate of profit given in our religion. There
are examples from the time of the Prophet, pbuh, to this effect. Once Hakim Bin Hizam
was given one Dinar by the Prophet and sent to buy a sheep. He bought one for a Dinar
and sold it for two (100% profit) then bought another for one Dinar and came back to
the Prophet, pbuh, giving him the Dinar and the sheep. The Prophet accept them,
prayed for a prosperous future for the man and told him not to sell other people's
property without prior permission next time. There are stories of Ibn 'Awf making such
high rates of profits, and the famous story of ""uthman when he bargained with other
companions on several hundred percent of profit, then he donated the whole thing to
finance the battle of Tabuk. There is a rule though that requires a seller not to be way
above the market: the rule of excessive Ghabn that may cause the contract to be void if
the price is substantially higher than the prevailing price in the market (an element of
cheating or ignorance may be involved). Unfortunately, there are some late Fugaha,
especially Malikites, who argue for a limit on the rate of profit and such a limit varies
from a commodity to another. This is generally based on the idea of Maslahah ( public
interest) and the authority of a government not on the Shari'ah rules and principles. This



means that in fact they are talking about exceptional cases of government intervention
not about the normal market practice.

2) It is permissible to borrow from one's own retirement account and to pay
interest to that account, it is only a matter of tax arrangement that does not affect your
property in reality, it may force you to save more, which is permissible. Payment to
yourself, under any name including the name of Riba/interest, is permissible because
the substance is what matter not the name.

Wa Allahu A'lam

Wa Alhamdu li Allah Rabbi al 'Alamin

Wassalam

Sincerely,

Dr. Monzer Kahf

SUBJECT: Renting a Gas Station to run it with Lottery Machine

From: Islam on line

Sent: Saturday, May 29, 2004

Name of Questioner wahid country United States

Question

salam aleikom my brther in canada just rented a gas station that has lottery machine.he
is concerned about Halal and Haram.his understnding is that the profits are distributed
to charity by the government after the winner gets the money.if he doesn't supply this
service his business would be affected since customers would go to another place to get
their needs from one place only. | told to keep the machine and give the profits he gets
from selling lottery to charities. would like your opinion in this matter. thank you very
much for giving us a chance to be able to get help and advice from Islam on line.
Jazakum Allahu Khairan for your constant help

My Answer,

Bismi Allahi al Rahmani al Rahim,

Al Hamdu li Allahi Rabbi al 'Alamin, wa al Salatu wa al Salamu 'Ala Sayyidina Muhammad
wa 'Ala 'Alihi wa Sahbihi 'Ajma'in,

Dear Br. Wahid

Assalamu Alaikum wa Rahmatu Allahi wa Barakatuh

Lottery is prohibited because it crates a distribution of wealth on the basis of a false
reason (mere chance) and the Maysir that is mentioned in the Qur'an had charitable
purposes as the unbeliever Makkans used to practice it at the time of the prophet,
pbuh. It is incorrect and unacceptable to claim that business becomes unprofitable
without a lottery machine! There are many gas stations that don't have such machines.
Besides, if it unprofitable for your brother he should take another kind of business. It is
forbidden to sell lottery tickets, even though the government uses the net proceeds for
good causes and it is prohibited to have a lottery machine on a Muslims property or
within his/her business. Giving the profit generated by the machine to charity does not
change the prohibition and the only way acceptable in Shari'ah is to remove it.

Wa Allahu A'lam,

Wa al Hamdu li Allahi Rabbi al 'Alamin,



Wa Assalam,
Sincerely,
Dr. Monzer Kahf

Subject: Are we Obliged to help younger siblings?

From: Sr. Marina through Islam on Line

Sent: Thursday, April 29, 2004

Question

Thank you very much for helping all of us! | couldn't get reply from you last time due to
the detailed question of mine. | will try my best to tell you the facts because | am
determined to change myself in the light of your response if | am wrong. My question is
that: Do older brother and sisters owe more responsibilities to their younger siblings
and help them out from tough situations if they are needy? As me and my husband is
self-maid couple. My husband works very hard. | was able to manage his money good,
and now we own roughly 6 millions worth assets. My family members think that we are
getting too greedy, and don't give any time to the family members (we are actually too
busy), we should stop investing more. We cannot stop that because we are in 50% tax
bracket. And also we (me and my husband) enjoy very much and like to make money
more and more. We are about 50-52 years old with one adopted son. My (6 year
younger than me) sister is married with my husband's younger brother. They had lost
everything because of their mis-management. We have given them a loan of $50,000
charging them fair amount of interest which they are still paying (they have odd jobs,
but they work very hard) but we had feeling that they expect more from us. It's our
money, we don't want to give it away to them. Were we suppose to forgive the loan we
had given to them? Are we obligated to help them? If yes, then what about their self-
respect? And how much help a generous person can give if he/she wants? By the way,
other day, | tried to teach my sister a lesson. She was trying to say that nobody in the
family had helped them (her and her husband). She is suffering manic depression and
had no children. She has only one eye (with cataract) and lots of other health problem. |
told her that she has had been a bitch since her childhood and she should be thankful of
us. Am | on right track? | told her that she pisses me off because of her wrong decisions
(which she likes to make herself)in life and should have self respect, dont' expect money
from anybody. As being older sister and brother to them, do we have any duties
towards them. My sister's husband was in the hospital in a very critical condition after
our conversation, was that due to the my curses on her you think? Was | too cruel with
her? Do we examine ourself also that what kind of people we are? To be honest | have
had never seen anybody (financially strong in family)helping others in bad shape then
why we?

Notes

Please don't print this question as my family read this site regularly; | don't want them
to put myself in any trouble. Please answer this time.

My Answer:

Bismi Allah al Rahman al Rahim

Al Hamdu li Allah Rabb al 'Alamin



wa al Salatu wa al Salamu 'ala Sayyidina Muhammad wa 'Ala 'Alihi wa Ashabihi Ajma'in
Dear Sr. Marina

Assalamu Alaykum wa Rahmatullahi wa Barakatuh.

This is the first time | receive your question.

Yes you need to review your position.

Let me begin from the peripheries of your statement. Adoption is Forbidden in Islam.
The Qur'an said about children who were adopted that you must "call them to their
fathers." This does not mean that we do not take care of children who are not ours,
especially orphans and the like. Taking care of children, who either have no one to take
care of or whose parents are poor, is one of the best deeds in our religion, so much so
that the beloved Prophet, pbuh, said that: "l and a sponsor of an orphan are like these in
Jannah" and he put his two fingers together side by side. Adoption is Shari'ah is not valid
and an adopted child is not yours, even you have to wear Hijab in his presence (if a boy)
when he reaches puberty, ahd she has to do the same in presence of the adopting
father is she is a girl, of course at puberty.

Second, interest is a kind of Riba that is prohibited in the Qur'an (2: 275-279) with the
strongest words ever. Dealing with interest provokes a war to be declared by God and
His Messenger on those who deal with interest (the Qur'an 2: 279). Taking interest from
your sister and brother of your husband is certainly Haram. It calls for a CURSE form
God as the Prophet said in an authentic Saying reported in both Sahih Bukhari and Sahih
Muslim.

Third, YES, your family has a right onto you. Loosing (or gaining) money or becoming
poor or rich is not always the result of stupidity and mis-management or smatness and
prudence. There are many outside circumstances that affect it. Even most personal
factors (like risk taking/averting, health, degree of perseverance, tolerence, even
judgment) are not always in our hands to determine, although learning and training
influence them as you well know. Those who succeed are required to help those who
fail, especially in basic thing. That is why God imposed Zakah (2.5% of all your wealth)
that has to be given to the poor and needy every year. Zakah comes exactly next to
prayers, it is the third pillar of our religion. Besides please read the Qur'an and you will
find too many verses that talk about helping others and giving voluntary charity to the
poor and needy regardless of whether they are smart or stupid, in addition to Zakah
(that is obligatory and determined by the Prophet, pbuh). People who are most worthy
of your help, Zakah and voluntary charity are your kin relatives. Here you are talking
about your sister and your husband about his brother! The Qur'an more than once
mentioned that ""There is a recognized RIGHT to the destitute and the deprived"" in the
wealth of the rich, even if they are not relatives. Giving does not have to be in a
humilating manner, it can be a loving gesture. | don't like the word you used about your
sister in your statement, and | suggest to you to change your attitute toward her and
help her and her husband be better organized and better managed in a positive and
loving way so you can reach deep in her heart.

Remember that needy parents (if yours are alive) have a right on you to make them live
and enjoy exactly the way you live and enjoy and if you make them better than you it is
even better, that opens for you the way of salvation and Jennah; and what you spend on



parent is not counted out of the Zakah that is obligatory on you. Zakah may be given to
a sister or brother but not to parents.

Obviously, What | say to you applies also to your husbnad in his relation with his family.
Lastly, remember that your Muslim community, in America has also a right on you to
help in Islamic centers, mosques, schools and the like.

What | suggest to you is to please read at least a few pages of the Qur'an on daily basis,
not only the Arabic text for the blessing of it but read a good translation to understand
it; | am sure it will help you understand the spirit of your religion and uplift your sirit to
stand for your duties.

My final word is that | admire your hard working and making good money. This is very
much encouraged in Islam and you should add to it what | mentioned earlier.

Wa Allahu A'lam

Wa Alhamdu li Allah Rabbi al 'Alamin

Wassalam

Sincerely,

Dr. Monzer Kahf

SUBJECT: Islam’s Stance on Private Property

From: Muinul through Islam on Line

Sent: Sunday, March 14, 2004

Question

Salam Alaykum

My question relates to Islamic stance on Private Property. | have once argued with a
noted Marxist Dr. Sirajul Islam Choudhury of Bangladesh about the ideals of Marxism
and Islam. | put my logic that like your belief in Marxism Islam also ensures equality in
society. He argued that Islam believes in Private Property and this is always a matter of
discrimination and inequality in society. Please enlighten me against his logic, though his
logic did not seem to me pretty convincing. Regards, Muhammad Muinul Islam
mmislam92@hotmail.com

My Answer:

Bismi Allah al Rahman al Rahim

Al Hamdu li Allah Rabb al 'Alamin

wa al Salatu wa al Salamu 'ala Sayyidina Muhammad wa 'Ala 'Alihi wa Ashabihi Ajma'in
Dear Br. Muinul

Assalamu Alaykum wa Rahmatullahi wa Barakatuh.

| suggest that you need to read details on this issue few words in a Fatwa session do not
give much. One little thing: please read the item of Property in the Encyclopedia of the
Modern Islam World.

In brief, he is right and you are wrong. Islam believes so much in private property that
one of its pillars, Zakah is actually based on it. Live is an absolute awfulness without
private property. Further Islam believes that the actuality of living would make people
not equal in their abilities to produce and in their ability to save and accumulate. This
reality is completely accepted in the Islamic ideals.



Equality of humans comes in matters of dignity, in opportunities offered, before the law,
and similar matters. But if you can produce more than me and you actually do, you have
full command on what you produce. Additionally, recognizing real life differences, Islam
also installs a principle of mercy, so that inspite of the real life differences, no human
may be let alone to fall below a humanly dignifying level. This principle of mercy is
implemented through the obligation of Zakah, obligatory financial responsibilities
(family, neighbors, etc) and voluntary charities... Islam is the only system/religion that
makes helping others an obligation and an unequivocal right of the needy that does not
need a state legislation nor depends on it.

Wa Allahu A'lam

Wa Alhamdu li Allah Rabbi al 'Alamin

Wassalam

Sincerely,

Dr. Monzer Kahf

SUBJECT: Scholarship from a Cigarette Company

From: Islam on line

Sent: Wednesday, March 03, 2004

Name of Questioner zaki country of Residence Indonesia

Question

Is it ""Halal"" to receive scholarship from cigarrete company ? How to implement dinar-
dirham gradually ?

My Answer,

Bismi Allahi al Rahmani al Rahim,

Al Hamdu li Allahi Rabbi al 'Alamin, wa al Salatu wa al Salamu 'Ala Sayyidina Muhammad
wa 'Ala 'Alihi wa Sahbihi 'Ajma'in,

Dear Br. Zaki

Assalamu Alaikum wa Rahmatu Allahi wa Barakatuh

| didn't understand your second question.

Yes, it is permissible to take a scholarship from a tobacco company provided it does not
require you to work in the company after graduation. Its funds (that come from the sale
of cigarettes) are forbidden for the company but not forbidden to be distributed to the
community through different assistance programs including scholarships

Wa Allahu A'lam,

Wa al Hamdu li Allahi Rabbi al 'Alamin,

Wa Assalam,

Sincerely,

Dr. Monzer Kahf

Subject: Commissions of transfers of International NGO with Interest
From: A Questioner through Islam on Line

Sent: Wednesday, February 18, 2004

Question



Giving a Loan to the International NGO with Interest. As-Salamu Alaykum, As we know
there is no Central Government in Somalia and also no Banks available. For that reason
when any international NGO wants to do some Project in somalia most of them first
they take a loan from the businessmen or hawaala comapanies here and they send the
money through that hawaala companies only. That is not bad but the problem is that
the businessmen or hawaala comapanies did agreement to that NGO when they want to
pay or send the loan, they should pay the loan with 2% extra which is the commission
for that job. We asked some scholars (Uluma) here but they gave us different answers.
Some of them said it is haraam to take that extra money (unlawful), and others said it is
halaal means it is a commission (Khidma). That is why we agreed to ask Sheikh Yusuf
Qaradawi: Is it allowed to take this percentage? Is it a Ribba (interest) or it is a
commission?

My Answer:

Bismi Allah al Rahman al Rahim

Al Hamdu li Allah Rabb al 'Alamin

wa al Salatu wa al Salamu 'ala Sayyidina Muhammad wa 'Ala 'Alihi wa Ashabihi Ajma'in
Dear Br.

Assalamu Alaykum wa Rahmatullahi wa Barakatuh.

In principle, the Hawala must have no charge. The Hawala is a transfer of a debt
between three people, i.e., A is a creditor to B and B ask A to accept B's debt be paid by
C (who is normally a debtor to B).

Transferring money from one country to another does not fall under this definition and
it is closer to what is called in Figh "Suftajah." This transfer requires cost, effort and risk,
and the service of providing transfers across countries can be sold to its users at a fair
market price. But since most components of the service are mot proportional to the
amount transferred calculating the charge the same way as interest is usually calculated
makes it similar to interest, it should be a given amount that may differ in stratus of the
amounts transferred.

Wa Allahu A'lam

Wa Alhamdu li Allah Rabbi al 'Alamin

Wassalam

Sincerely,

Dr. Monzer Kahf

FATAWA MISCELLANEOUS 2003

Question:

From: mimi

Sent: Wednesday, December 03, 2003
Subject: Christmas Parties

Salamu Alaikum Dr. Kahf:



this is sr. Mimi , | would like to ask you if it is ok to go for Christmas party for my work ,
or if | get invitation from non Muslims friends. | use to go to all the parties | can go to
never say no, but now | have to know the Islamic way, it just about time and pass it to
my kids and other Muslims they do not know.

My daughter’s in laws are non Muslim, can she and her husband visit his family in
Christmas and exchange gifts too.??

Your answer very much appreciated,

Gazak Allah Khair..

Mimi

My Answer:

Bismi Allah al Rahman al Rahim

Al Hamdu li Allah Rabb al 'Alamin

wa al Salatu wa al Salamu 'ala Sayyidina Muhammad wa 'Ala 'Alihi wa Ashabihi Ajma'in
Dear Sr. Mimi

Assalamu Alaykum wa Rahmatullahi wa Barakatuh.

It is absolutely forbidden for Muslims to celebrate Christmas or any other religious
feast/celebration of any other religion. The Only religious celebrations Muslims may
enjoy are Eid al Fitr and Eid al Adha. There is no disagreement among all Muslim
scholars on this and there is no disagreement also that participation of Muslims in
celebrating religious festivals of other religion amount to accepting their FALSE gods and
FALSE worships.

HOWEVER, visiting a non-Muslim, on the occasion of her/his religious celebration is not
a contribution to the celebration or a participation in it. So is congratulating her/him on
such an occasion as long as you do not say or do any thing of their worship or religious
practices. In fact this is a form of kindness to people from other religion that is covered
by the general Islamic guidance that we, Muslims, should always be kind to other
people; this is more so if such persons are friends or relatives as in-laws. Hence, visiting,
sending cards of congratulation that do not carry Christmas symbols even if you
mention inside the card "on the occasion of Christmas," attending their evening of
celebration without participating in any of their rituals (such as carrying candles),
sharing food with them, and sending them food; all these are permissible in our religion,
This is the view of the Majority of Muslim scholars. Remember, there is a minority that
prohibits these actions on the claim that they are participation in their religious
practices but this is incorrect as long as one makes one's position clear and remains
keen to avoid any action that has a religious connotation.

Wa Allahu A'lam

Wa Alhamdu li Allah Rabbi al 'Alamin

Wassalam

Sincerely,

Dr. Monzer Kahf

Question:
From: Ibrahim
Sent: Tuesday, December 02, 2003



Subject: Shari’ah Credit Union
As Salam Alaikum, Dr. Kahf,
Jazakallah Khairan for your previous email. Here is something that may interest to you.
FSCO is the regulator in Ontario.
Salam,
Ibrahim
From: Geoffrey
Date: Tue, 2 Dec 2003 15:45:06 -0500
LEGAL ADVICE - PRIVILEGED AND CONFIDENTIAL
| had a long conversation with John Harper at FSCO this afternoon. FSCO has NOT
received any submission from any other group on the issue of Shari’ah compliant
mortgages. However, John also noted that FSCO is not likely to even entertain the
submission of any concept that would involve the Credit Union becoming owner of the
residential properties. In his opinion, the very low limit on the real estate holdings a
credit union can have [Regulation 76/95, s. 66(2): "The total book value of all
investments by the credit union and its investments in improved real estate in Canada
must not exceed 10 per cent of the credit union's regulatory capital and deposits."]
makes the concept impractical for a credit union f it wishes to make more than a few
Shari’ah "loans". The value of each home financed in this fashion would have been
considered part of the credit union's portfolio of investments in improved real estate.
On the other hand, John seemed interested in my alternative concept of having the
credit union purchase, as an investment, at a discount [to arrive at the full rice the
vendor wanted on closing anyway], a vendor take back mortgage for the balance of the
purchase price [inflated to include imputed "return" for the deferred payments]. The
credit union would not receive interest, but it would retain profit from the difference
between the discounted price it paid for the stream of payments under the mortgage
and the present value of those payments over time. He thinks this could be workable. |
did not receive from you a definitive answer as to why this approach might not be
acceptable to your Shari’ah scholars, but | speculate that some of your Shari’ah scholars
take the position that it is not acceptable for a Muslim to give security for his payment
obligations. The vendor take back mortgage would indeed involve the purchaser giving
security. Please advise if this is the case, or if this is not a consensus opinion among
your scholars.
It seems to me that | would be wasting your time and money preceding with the
submission as originally contemplated if the alternative is ultimately acceptable to your
scholars.

Geoffrey
Question:
From: Ibrahim
Sent: Monday, November 03, 2003 7:39 AM
To: gcauchi
Cc: jebsary@yourcu.com
Subject: Shari’ah Credit Union



| hope you are well. Your assistance would be beneficial in drafting the submission. The
submission would NOT be crafted as a financial lease to avoid the real vs personal
property issue you noted, but most likely in the original structure outlined by our
Shari’ah scholar. You offered to draft certain questions to pose to the regulator. It
would be beneficial to return this line of thinking as soon as we can.

Thanks,

Regards,

Ibrahim

My Answer

Dear Br. Ibrahim

Assalamu Alaykum wa Rahmatullahi wa Barakatuh,

| think your consultant does not get the point. Giving security is permissible and has no
problem from Shari'ah point of view.

| certainly need more details about this "vendor take back mortgage" what is it? How it
works? Give me a detailed example. The way | understand it is the following: 1) a
Muslim buyer gets self financing from the vendor (the contractor who built the house)
so that the price of the house is inflated by the amount of interest wanted as a return [if
this contract is done as principal plus interest it is not permissible but if it is done as
higher sale price, it is permissible]. 2) vendor turns back to the CU and sells it these
future monthly payments at a discounted price which is presumably the principal of the
financing [this transaction does not mean anything to the Muslim buyer because she/he
has nothing to do with it. But if the CU is Muslim, it cannot do that because it is a sale of
future debt for a present value that is less that its face value, it is not permissible being
interest, if the credit union is not Muslim this is none of our concern]. In this case we do
not need a Muslim credit union. All we need is the vendor to accept the contract be
written without interest (although the future payments are calculated on the basis of
interest) and the Ottawa Credit Union to cover the vendor.

Please correct me if | am wrong and give me details to discuss.

Also do we have to hang up on Credit Unions, why not approach banks with our
lease/purchase and our Murabahah sale?

Wassalam

Sincerely,

Monzer Kahf

Question:

From: Islam on line

Sent: Thursday, October 23, 2003

Subject: Is the Money Haram?

Name of Questioner Usama

ASSALAMU ALAIKUM. My father has got special money that he gets with his lawyer
because he was depressed and he could not work. But now, he isn’t with the depression
anymore and he’s still getting that money, that is illegal and Haram for him. He is paying
my studies and sustaining me, but if this he’s paying with that money that is Haram, are
my studies “Haram” and what | buy with the money?



My Answer:

Bismi Allah al Rahman al Rahim

Al Hamdu li Allah Rabb al 'Alamin

wa al Salatu wa al Salamu 'ala Sayyidina Muhammad wa 'Ala 'Alihi wa Ashabihi Ajma'in
Dear Br. Usama

Assalamu Alaykum wa Rahmatullahi wa Barakatuh.

Are you asking, dear brother, or giving a Fatwa. Where did you get it from " that is illegal
and Haram for him"? If your father gets the money as a result of a court order through a
legal procedure that is in accordance with the law of the land, he is still entitled for the
regular payment unless the court decision itself specifies that he should be subjected to
a medical inspection at a given time. If your father got the money as a result of a
medical condition proven in the court he is entitled to it unless the evidence he then
presented are untrue. You don't have to continue to be ill to deserve a compensation
for a work-caused illness. The money he gets may be Haram if he either provided false
evidence to get the first court decision or he is required to subject himself to a medical
exam and he bribed the physician who examines him and gets untrue results. Otherwise
the money he gets is not Haram even if he is able to work now as long as it is in
accordance with the law of the land and without cheating or false evidence.

The other general question that may arise from your query is what a person does if the
person is financed from the person's father and she/he knows for sure that it is from
Haram? If the person is not minor and able to work or has income of his/her own,
he/she must not accept this money and must spend from his/her own earning or
wealth. If the person is a minor she/he may take the minimum needed for sustenance.
The point here is that such money is still owned and deserved to be returned to the
payer. (Although it may have to be given away to charity in the case it was given to the
father in exchange for certain benefit because the payer has already gotten what he/she
paid that money for).

Wa Allahu A'lam

Wa Alhamdu li Allah Rabbi al 'Alamin

Wassalam

Sincerely,

Dr. Monzer Kahf

Question:

From: Islam on Line

Sent: Thursday, October 23, 2003

Subject: Purchasing a Warranty for a Product

Name of Questioner

Assalamu Alaikum. Is it permissible to purchase a warranty for a product? This is
basically paying extra insurance so that if anything happens to it, the seller will replace it
or bear the cost. Wa Alaikum Assalamu.

My Answer:

Bismi Allah al Rahman al Rahim

Al Hamdu li Allah Rabb al 'Alamin



wa al Salatu wa al Salamu 'ala Sayyidina Muhammad wa 'Ala 'Alihi wa Ashabihi Ajma'in
Dear Br./Sr.

Assalamu Alaykum wa Rahmatullahi wa Barakatuh.

Warranties included in the price or added in the same purchase contract are permissible
with no descent between the Shari'ah scholars that | know of.

Warranties purchased separately from the seller or from a third party are similar to
insurance contract. They are in fact one of the different kinds of insurance. What applies
to insurance applies to them. Here there are three opinions: forbidden all the way,
cooperative insurance permitted while insurance offered by profit seeking is not
permissible, the third view is that insurance is permissible regardless of the provider as
long as in does not have interest in its contract. | go along with the third view and |
argue that warranties purchased separately are permissible.

Wa Allahu A'lam

Wa Alhamdu li Allah Rabbi al 'Alamin

Wassalam

Sincerely,

Dr. Monzer Kahf

Question:

From: Islam on Line

Sent: Saturday, September 20, 2003

Subject: joint venture based on Islamic principles

Name of Questioner Silajdzic Country of Res. Bosnia

AsSalaamu Alaikum, | would like to ask you for some information about joint venture
based on Islamic principles. For example what is or not involved as expenditure on side
which receive the capital and how to share profit at the end which will be based on
which issues. Almighty Allah knows best.

My Answer:

Bismi Allah al Rahman al Rahim

Al Hamdu li Allah Rabb al 'Alamin

wa al Salatu wa al Salamu 'ala Sayyidina Muhammad wa 'Ala 'Alihi wa Ashabihi Ajma'in
Dear Br. Silajdzic

Assalamu Alaykum wa Rahmatullahi wa Barakatuh.

When you ask a general question | can only give a general answer. Joint venture can be
taking either of two forms: capital and entrepreneurship from both parties; and all
capital from one side and entrepreneurship from the other. In both forms net profit can
be distributed in proportions different than capital contribution provided that a party
who contribute both capital and entrepreneurship together is not assigned any
percentage that is less than the percentage of her/his capital to total capital. In both
forms losses must always be distributed in proportion of capital.

In the second form (that is BTW called Mudarabah) expenses that are chargeable to the
partnership venture varies according to the nature of the venture, the principle is that
any expense that replaces the responsibility of the entrepreneur must be charged to the
entrepreneur alone not to the collective venture.



If you describe to me a specific joint venture contract and the nature of business and
expenses | will be able to explain to you what items of expenses can be chargeable to
the joint venture.

Wa Allahu A'lam

Wa Alhamdu li Allah Rabbi al 'Alamin

Wassalam

Sincerely,

Dr. Monzer Kahf

Question:

From: Islam on Line

Sent: Wednesday, August 27, 2003

Subject: 4. A Product Made Without the License of the Firm

Name of Questioner Jawahir

1. If a product is made without the license of the firm, and the product has the sign of
the firm, for example false adidas produced in china or Turkey. May you work or help
such a firm the imports such products. 2. How long does the "chain" of controlling the
Halal and Haram goes. For example, do you have to control if a firm has the money from
a bank that is with interests or you should rely on the fact that the firm doesn't sell
Haram products? Notice: You don't need to give long answers. Thank you in forward.
My Answer:

Bismi Allah al Rahman al Rahim

Al Hamdu li Allah Rabb al 'Alamin

wa al Salatu wa al Salamu 'ala Sayyidina Muhammad wa 'Ala 'Alihi wa Ashabihi Ajma'in
Dear Br. Jawahir

Assalamu Alaykum wa Rahmatullahi wa Barakatuh.

1. It is not permissible to sell product with false trademark because this is cheating.

2. If you specifically know what you are given as a price (of an item or man-hours you
sell) is itself is stolen (as an example) you must not accept it because it belongs to
another person. The owner can take it from you without compensating you. You deal in
Halal exchanges (like sale of labor or of things) with any person or company without
asking or even caring where does it get its money from, that is not of your business.

Wa Allahu A'lam

Wa Alhamdu li Allah Rabbi al 'Alamin

Wassalam

Sincerely,

Dr. Monzer Kahf

Question:

From: Islam on Line

Sent: Monday, August 18, 2003

Subject: Question on Bankruptcy

Name of Questioner Syed Country of Res. India



If a person is bankrupt and has placed an insolvency petition in the court with the list of
individuals and companies whom he cannot pay and when the creditors did not respond
to the court notice and the case was closed without declaring the person as insolvent.
The Question is: 1. Does the person still needs to pay to the individual? 2. Does the
person needs to pay to the companies 3.Can he performs hajj 4.What was the concept
at the time of prophet. SAS 5.Pls.note though some individuals and companies did not
respond , the money was paid to theme 6.There are few companies from whom it the
money was taken on interest Thanks for clarification

My Answer:

Bismi Allah al Rahman al Rahim

Al Hamdu li Allah Rabb al 'Alamin

wa al Salatu wa al Salamu 'ala Sayyidina Muhammad wa 'Ala 'Alihi wa Ashabihi Ajma'in

Dear Br. Syed

Assalamu Alaykum wa Rahmatullahi wa Barakatuh.

Take these principles and see how do they apply to your questions:

1. Debts do not evaporate from a religious point of view (in contrast with judicial
not in contrast with secular law of the land). they remain as obligations on the
debtor and must be paid whenever she/he can do that even after bankruptcy,
court restriction order on the debtor, and distribution of assets in settlement.
Unless voluntarily forsaken by the creditor, the religious position is that a debt
must be paid in full.

2. Debts owed to natural persons are exactly the same as debts owed to legal
entities (companies).
3. Declaration of bankruptcy by a court followed by distribution of assets to

creditors in proportion to their respective debts, as normally the case would be,
releases the debtor from a judiciary (in contrast with religious) point of view
from all balances of debts. This means that creditors cannot sue again for these
balances unless bankruptcy is proven fraudulent.

4, Hajj is a religious obligation and determination of financial ability to go for Hajj
must follow a religious standard Which is: a debtor of future debts (not mature
yet) who has sufficient money to go for Hajj and believes that when these debts
become due she/he will be able to pay them from future flow of money, she is
required to go for Hajj, i. e., Hajj becomes obligatory in this case. On the other
hand, due payment of debts must has priority over going for Hajj even if
creditors do not demand payment unless in the case of creditor absenteeism
with ability to pay when they appear.

5. It doesn't make a difference whether a creditor responds to debtor or to a court
request, if a person knows she owes a debt she is required to pay it and the cost
of payment if any is hers not the creditor's.

6. The prophet, pbuh, was not at all easy on matters of debts, and he, pbuh, ruled
on the distribution of present assets to creditors in case of bankruptcy.
7. Principal in interest-based loan is considered like any other debt, as above.

Contracted interest is not due, from a religious point of view because because Riba is
forbidden. But if a Muslim commits the sin of entering into an interest-based borrowing



contract, she/he is required to fulfill it in order to avoid any harm or damage to his
assets and/or reputation; this includes the payment of interest. Certainly she is
required to make repentance and Istighfar (ask God for forgiveness) and do good deeds
and charity because God Said what means "Surely, good actions wipe out bad actions."
Wa Allahu A'lam

Wa Alhamdu li Allah Rabbi al 'Alamin

Wassalam

Sincerely,

Dr. Monzer Kahf

Question:

From: Islam on Line

Sent: Saturday, August 02, 2003

Subject: Buying pirated software

Name of Questioner Zoaib

Assalam o Alaikum, | would like to ask this question from Sheikh Yusuf Al-Qaradawi: Is
buying pirated software prohibited in all circumstances? What about a situation in
which the software is extremely expensive buying it is necessary for education, or if we
want to buy it only for learning it for future and we cannot find it anywhere around us
because most of the people buy pirated software? | have a big stock of pirated software
and | do not want to buy anymore because it is un-Islamic, but what should | do with the
existing software?? | want to refer you to a fatwa in our own fatwa bank in which it was
deemed permissible to buy them if for educational purposes or if it is too expensive.
Please answer soon!

My Answer:

Bismi Allah al Rahman al Rahim

Al Hamdu li Allah Rabb al 'Alamin

wa al Salatu wa al Salamu 'ala Sayyidina Muhammad wa 'Ala 'Alihi wa Ashabihi Ajma'in
Dear Br. Zoaib

Assalamu Alaykum wa Rahmatullahi wa Barakatuh.

I'm not Shaikh Yusuf al Qaradawi and if you want his opinion send your question again
and insist on his opinion. My answer to this question is the same | gave recently to
another person who asked a similar question:

intellectual rights are respected in the Shari'ah and pirating software is not permissible.
At the same time, charging monopolistic prices is also forbidden. What is worse is the
effect of such monopolistic prices on users of software in the poor countries that means
keeping them poor and unable to use modern arts of education and development.
Although | do not atone pirating other people's intellectual property | cannot tolerate
exploiting the poor who cannot work toward improving their economic stand because of
such exhortative prices of software produced by companies that practically exercise
monopolistic powers.

Remember that making a copy for your own use is like making a Xerox paper copy of a
book for personal use that is not forbidden by laws of intellectual properties and that
when you buy a pirated copy it is the seller who violated the rights of producers not you.



Wa Allahu A'lam

Wa Alhamdu li Allah Rabbi al 'Alamin
Wassalam

Sincerely,

Dr. Monzer Kahf

Question:

From: Islam on Line

Sent: Tuesday, July 29, 2003

Subject: Muslims and Benefit Systems

Name of Questioner Mohammad Country of Res. U K

Subject : Halal Earnings Dear Scholars, Here in the U.K, like most of the western world,
there are state benefits such as unemployment benefit, low income benefit, housing
benefit, etc. These are designed to help poor and needy families so that they do not lose
their home and so that they and their children do not go hungry. The Governments
provide reasonable payments for bills, mortgages, food, clothing etc until the head of
the house finds work. These systems originate from the 2 World Wars so that poor
families would never go hungry or become homeless. In some regards it is like the Zakah
system of Islam. Unfortunately, there are quite a lot of Muslim people that | know of
who are taking advantage of the benefit system to get personal financial gains. There
are some who are claiming unemployment benefit when they are perfectly capable of
going out to work and earn money but do not do so due to laziness. Some claim
unemployment benefits but secretly work during the day or nights so that they are not
caught. And, regrettably, some claim housing benefit stating that they are poor when
they already have a few houses and earn good income from renting out their houses. |
have been most disturbed by those Muslims who have claimed "separation" or claim to
be "divorced" under the English legal system but continue to live secretly as husband
and wife because they state that they are still married as they did not divorce in the
Islamic manner. They only "divorced" so that each partner can claim more money
individually from the state. Please shed some light on what Islam says about these
wrongful activities, especially the latter as that is harming the good-character of Islam.
As a husband and father, | go out to work in order to earn Halal earnings for my family
and sometimes it is very difficult for me to accept my fellow Muslims taking advantage
of a system designed for the poor and needy people. | am more than grateful to Allah
for the work that | have but sometimes | get depressed and angry when | see that the
people who claim benefits (falsely) appear to be better off than me. 25% of my Halal
earnings go to the TAX man in the UK and no-doubt some of my income is providing for
the Muslims who are dishonestly claiming benefits. | would like to inform our local
council about the activities of such Muslims because these activities are wrong and go
against the teachings of Islam but | do not wish the small children of these Muslims to
suffer because of the conduct of their parents. Neither do | want to be cursed by these
people when | have exposed their dealings. Do | allow things to continue as is, because
ultimately they will be held to account by Allah for obtaining money illegally, or should |



report them to the authorities because Islam advises people to do well and do all things
necessary to discourage bad deeds. Salaam to you all.

My Answer:

Bismi Allah al Rahman al Rahim

Al Hamdu li Allah Rabb al 'Alamin

wa al Salatu wa al Salamu 'ala Sayyidina Muhammad wa 'Ala 'Alihi wa Ashabihi Ajma'in
Dear Br. Mohammad

Assalamu Alaykum wa Rahmatullahi wa Barakatuh.

It is evident that you know the answer to your question, let me put it in my words:

1- It is forbidden to provide false information on whose basis welfare money is taken
from the government.

2- A divorce made in a Western court or clerk is considered divorce in Shari'ah and
unless reversed if it is not the third time any husband/wife relation between the
divorcees is certainly Haram and it comes under the act of Adultery (Zina).

3- For those Muslims who really qualify for the welfare payment it is certainly
permissible in Shari'ah to take according to law.

4- Imams and leaders of Muslim communities must speak out on these issues and make
it clear that the most Halal food you get is that which you earn yourself, laziness,
dependency and taking government assistance without proper justification/procedure
are forbidden in our religion.

5- You are not required, and you better not, to poke your nose in other persons' affairs
unless you are asked to testify in a court of law and then you only tell what you know as
the truth. You really do not know who deserves and who does not. such knowledge
requires more than general observations. This means you must not tell authorities or
any person about any other person unless you are asked to testify and then you must
only tell what you know for sure without any speculation or guesses.

Wa Allahu A'lam

Wa Alhamdu li Allah Rabbi al 'Alamin

Wassalam

Sincerely,

Dr. Monzer Kahf

Question:

From: Islam on Line

Sent: Tuesday, July 29, 2003

Subject: Hajj from Daughters Money

Name of Questioner Shahid Country of Res. Pakistan

Can parents demand money from their daughter for performing Hajj/Umrah. Daughter
has good job but not enough savings. Correct | if | am wrong father can’t perform hajj
with daughter's earning. Father and mother both are in sound health and currently
working. Daughter is already giving money to her parents for regular house expanses
and also for the cars driven by the family members.

My Answer:

Bismi Allah al Rahman al Rahim



Al Hamdu li Allah Rabb al 'Alamin

wa al Salatu wa al Salamu 'ala Sayyidina Muhammad wa 'Ala 'Alihi wa Ashabihi Ajma'in
Dear Br. Shahid

Assalamu Alaykum wa Rahmatullahi wa Barakatuh.

The daughter's money (both income and savings) are hers. She can any thing she likes
with it and she is under no obligation -even pure moral- to give either of her parents any
money unless they are in need to satisfy basic living expenses and live comfortably like
their daughter if she lives out of her own resources (but if she lives out of her husband's
resources the comparison with her style of living does not apply and she cannot give her
family from her husband's resources without his approval).

If a son or daughter - on free will - gives any of his/her parents any money out of his/her
income and wealth she/he would certainly please them and this brings great reward
from God InShaAllah. It makes no difference whether the giving is for Hajj or any other
purpose. this gift from children to parents is certainly Halal for the recipients.

It should be noted, however, that if a parent does not own sufficient funds to make the
trip for Hajj she/he is not required to make Hajj ( Hajj does not become obligatory for
her/him) and if any of their children (or even other persons) provides for the trip it's fine
and well and Hajj become permissible and it fulfills the fourth Pillar of Islam but still Hajj
out of gift does not become obligatory because you are not obligated to accept a gift
from your child or from any other person.

Wa Allahu A'lam

Wa Alhamdu li Allah Rabbi al 'Alamin

Wassalam

Sincerely,

Dr. Monzer Kahf

Question:

From: Islam on Line

Sent: Tuesday, July 22, 2003 12:23 AM

To: Monzer Kahf

Subject: Bribery

Name of Questioner ahmed Country of Res. Egypt

| am asking a very important question connecting with bribery as | have been sent to
the UK by my Arab company but | have discovered that this collage deals with bribery
trying to convince trainees that they want to help them in housing as it is very expensive
here and they help paying about 15% of the course fees and in return of this they pay
nothing for specification training , they only give them English lessons joining them with
full classes from deferent nationalities the thing which does not cost them apart from a
minor sum of money and this is not the agreement most of students accept this in order
to get more money from there allowance. | really refused that totally as it IS (HARAM)
AND WROTE TO MY COMPANY INFORMING THEM ABOUT THIS BUT | FOUND OUT SOME
OF THEM KNEW THAT BEFORE AND DONT WANT TO DO ANY THING TO AVOID WHAT |
CALL IT SHAMBLE AS THIS WILL DESTROY THE COMPANY IN FUTURE. THEY THREATEND
ME IF | WRITE TO HIGHER RESPONSIBLE THAT | WILL LOOSE MY JOB AND ALL OF THEM



WOULD BE OFFENDED OF ME IREALLY FEEL THAT | CAN SACRIFICE EVERY THING TO
PREVENT THE COMPANY FROM THIS CORROPTION. AND | DONT CARE ABOUT THAT BUT
| DONT WANT TO MAKE (HARAM) by hurting my self so | am really in complete dilemma
and not knowing what to do exactly please do your best to help me giving me the best
solution (Jazakum Allah kolla Khair) wa Assalamu alaykum Rahmatu Allah

My Answer:

Bismi Allah al Rahman al Rahim

Al Hamdu li Allah Rabb al 'Alamin

wa al Salatu wa al Salamu 'ala Sayyidina Muhammad wa 'Ala 'Alihi wa Ashabihi Ajma'in
Dear Br. ahmed

Assalamu Alaykum wa Rahmatullahi wa Barakatuh.

| did not understand where the bribery you are talking about is. What is the agreement
between the college and your company and what is the part that the college does not
fulfill? Could it be that you were expecting something but you found something else that
is within the contractual relationship between your company and the college? what is
wrong in helping finding reasonable housing and paying 15% of the fees? Please explain
to me what the problem in details is before | can give an opinion on it.

Wa Allahu A'lam

Wa Alhamdu li Allah Rabbi al 'Alamin

Wassalam

Sincerely,

Dr. Monzer Kahf

Question:

From: Islam on Line

Sent: Tuesday, July 22, 2003

Subject: Further Questions on the Boycott Campaign

Name of Questioner Noaman Country of Res. Pakistan

Dear Sheikh Assalam alaykum. | am a Pakistani Muslim. | read the fatwa on your website
regarding the prohibition of using American products by Muslims. | forwarded it to some
friends and there are further 3 questions related to it that came up. They are: 1) If
consuming American products are Haram then what is the fatwa on working for
companies that produce and sell these products. Unfortunately such companies provide
safe and successful careers to Muslims of today. 2) Is Islamic financial products by
American banks also Haram. Especially given that all other Islamic banks in the country
have rejected a person’s application. There is another fear that if we boycott Islamic
products of American banks then it might result in the destruction of Islamic banking
industry. 3) Are countries like England, Australia, India and Spain included in such fatwa
as well as these countries have also shown their contempt towards Muslims openly.
May Allah reward all of you for your efforts. Wassalam Noaman

My Answer:

Bismi Allah al Rahman al Rahim

Al Hamdu li Allah Rabb al 'Alamin

wa al Salatu wa al Salamu 'ala Sayyidina Muhammad wa 'Ala 'Alihi wa Ashabihi Ajma'in



Dear Br. Noaman

Assalamu Alaykum wa Rahmatullahi wa Barakatuh.

The intention of the Boycott Fatwa is to give a message to the makers of American
foreign policy that their unjust, unbalanced and aggression-based policies toward the
Muslim countries is harmful even to the corporate America that they think they are
serving. Therefore this Fatwa applies to all American (and obviously Israeli) products
whether they are goods or services, financial or physical. You must notice that the
American foreign policy has taken, over the past few years a very bullish anti-Muslim
world position. The Fatwa does not intend to hurt the interest of individual Muslims or
non-Muslim, American or non-American.

The Fatwa also applies to working in American companies if this can be avoided without
harming the interest of any Muslim.

The Fatwa came as a result of the American foreign policy unprecedented support of the
atrocities of occupation forces in Palestine. There are several other countries whose
governments have taken certain stands against the Muslim world but there are no other
country that has taken such a sweeping support of immoral atrocities as the USA did.
The Fatwa does not apply as of today to other countries because of their mixed
positions on issues related to the Muslim countries. But certainly things may change as
policies may change.

Wa Allahu A'lam

Wa Alhamdu li Allah Rabbi al 'Alamin

Wassalam

Sincerely,

Dr. Monzer Kahf

Question:

From: Islam on Line

Sent: Tuesday, July 22, 2003

Subject: Can | Use that Copied Software?

Name of Questioner reza Country of Res. Iran

Assalamu Alaikum | have found this program very helpful to me and am very grateful,
may Allah be pleased with your efforts. | had a question about property rights which has
bothered my mind for a while. 1)l had paid for a copy of a software that | cannot afford
to buy because to buy the original is too expensive for its worth. my argument was that
this particular company which | will not name charges in usury. (the company also
destroys competition so the price doesn’t come down).please clarify if it is lawful to use
it or if not what to do with it now that | have paid for it. Thank u very much

My Answer:

Bismi Allah al Rahman al Rahim

Al Hamdu li Allah Rabb al 'Alamin

wa al Salatu wa al Salamu 'ala Sayyidina Muhammad wa 'Ala 'Alihi wa Ashabihi Ajma'in
Dear Br. reza

Assalamu Alaykum wa Rahmatullahi wa Barakatuh.



intellectual rights are respected in the Shari'ah and pirating software is not permissible.
At the same time, charging monopolistic prices is also forbidden. What is worse is the
effect of such monopolistic prices on users of software in the poor countries that means
keeping them poor and unable to use modern arts of education and development.
Although | do not atone pirating other people's intellectual property | cannot tolerate
exploiting the poor who cannot work toward improving their economic stand because of
such exhortative prices of software produced by companies that practically exercise
monopolistic powers.

Remember that making a copy for your own use is like making a Xerox paper copy of a
book for personal use that is not forbidden by laws of intellectual properties and that
when you buy a pirated copy it is the seller who violated the rights of producers not you.
Wa Allahu A'lam

Wa Alhamdu li Allah Rabbi al 'Alamin

Wassalam

Sincerely,

Dr. Monzer Kahf

Question:

From: Islam on Line

Sent: Thursday, July 17, 2003

Subject: Islam online financial 4

Name of Questioner Kawtar Country of Res. Morocco

Salam o alaykum; Please | would like to ask you about a particular thing in the work of
my father. All his work is Halal except two things that we don't know if it's Halal or not
and don't know what to do. First, his boss told him once to receive a committee from
the world bank that came to see a land to invest on it. So was it Halal to receive them
and to watch them this land? second, he was told that he must find a way to help a
company that is going bankrupt. The problem is that this company is dealing with Ribawi
loans. So what must he do ?is his all money from his work Haram knowing that this is
just about 1% of all his work ? Must he leave his work? and from what shall we eat?
Thank you.

Notes

| would like to know if the father earns from Haram sources are we ( children and wife)
responsible about his money that we use. Help me please | don't know what to do.

My Answer:

Bismi Allah al Rahman al Rahim

Al Hamdu li Allah Rabb al 'Alamin

wa al Salatu wa al Salamu 'ala Sayyidina Muhammad wa 'Ala 'Alihi wa Ashabihi Ajma'in
Dear Sr. Kawtar

Assalamu Alaykum wa Rahmatullahi wa Barakatuh.

Let me begin from the last question. If the father works in a job that involves him in
Haram activity for all his work, the children and wife have to advise him politely but it is
still permissible for them to eat and use the money he gives to/spends on them. He is
required to spend and he gets his money for the work he provides. On the other hand, if



the father gets money from theft or bribery, it is forbidden for any body to
consume/use it because it belongs to its true owner and must be returned to the owner.
Your other questions are a lot easier. 1) it is permissible for your father to receive the
mission from the world bank and to show the land they want to make a project on.
What is wrong with that. In fact it is most likely very beneficial to your country. The
world bank gives assistance as grants and gives interest-based loans. In either case it is
none of the business of the person who shows them the land how are they going to
finance the project. Showing a land for sale to any person is permissible, even if you
know that this person is going to finance his purchase through Riba-based loans because
showing a land and selling it is different from financing it by the buyer, each act is
separate from the other.

Also making a study on how to help a company avoid bankruptcy is permissible because
it is helping avoiding a financial harm to its owners and other people who deal with it. IT
is permissible even if the company is an interest-based bank because bankruptcy brings
a lot of harm too many innocent persons such as depositors, customers, creditors and
even owners. Remember that in the case of Riba (interest) the Qur'an did not call for
the loss of capital (which is normally the least result of bankruptcy) of Riba dealers. The
Qur'an in fact says that their capital must be given back to them but the increment that
is Riba is not to be given (the Qur'an 2: 279).

If other work activities of your father are also Halal, InShaAllah all his work, and
consequently income, is Halal including these two things you are asking about.
Remember, Sister that the Qur'an says : "szti 028 3,0 <Y " which means that no
action can be judged by the judgment of another action. For instance, theft is prohibited
but if help a thief from drowning in a river you have a great reward because you are
saving a life and your action cannot be judged by the action of the person you saved
from drowning.

Wa Allahu A'lam

Wa Alhamdu li Allah Rabbi al 'Alamin

Wassalam

Sincerely,

Dr. Monzer Kahf

Question:

From: Islam on Line

Sent: Friday, June 20, 2003

Subject: Obtaining a Welfare System in Canada lllegally

Name of Questioner sumia Country of Res. Canada

| have question as here in Canada Govt has welfare system as if you lost your job you
can apply for assistance and Govt give you money just to live hand to mouth , Govt also
allow you to work a little bit for extra money but here some people work on cash so
Gove does not know about that money they also receive welfare(assistance) and getting
extra money so they are not paying taxes , | want to know that Govt is paying money
and the people also getting cash money to save to visit their family in back home or any



other reason so they don't have to use credit card to stay off the interest. is this extra
earned money Halal or not please tell me if you don't understand my question

Notes

To avoid interest free cards earn money and hiding from the govt ,and getting welfare
money is this Halal

My Answer:

Bismi Allah al Rahman al Rahim

Al Hamdu li Allah Rabb al 'Alamin

wa al Salatu wa al Salamu 'ala Sayyidina Muhammad wa 'Ala 'Alihi wa Ashabihi Ajma'in
Dear Br. sumia

Assalamu Alaykum wa Rahmatullahi wa Barakatuh.

Giving false information or making false written declaration to the government to get
welfare is not permissible in the Shari'ah as repeatedly mentioned in the Qur'an.
besides, this is lying and the Prophet, pbuh, said that a believer does not lie. lying is one
of the gravest sins in the Shari'ah, we don't lie to any one. The welfare money obtained
by lying is not permissible too and must be returned to its source. But getting welfare
you are entitled to by law is permissible even if you may think you are not qualified
because the legal definition of qualification may be different than yours.

On the other hand, avoiding providing information or evading questions is not the same
as lying and may be permissible under certain circumstances.

Wa Allahu A'lam

Wa Alhamdu li Allah Rabbi al 'Alamin

Wassalam

Sincerely,

Dr. Monzer Kahf

Question:

From: Islam on Line

Sent: Wednesday, June 11, 2003

Subject: Is It Halal to Keep This Money?

Name of Questioner Usman Country of Res. U K

Assalam Alaikum Scholars. | work part-time at a supermarket to help me through
University. Recently my store gave each member of staff a £40 cash gift, because our
store had the highest sale of alcohol in the area. The letter with the cash said: " Thank
you for all your support and commitment over the Christmas period. Especially for the
drive to win the record breakers on wines and spirits. As a thank you, there is £40
enclosed " Is it Halal for me to keep the money? If not, what should | do with it? Please
could you provide some Qur’anic/Hadith references in your answer? Jazakum Allah

My Answer:

Bismi Allah al Rahman al Rahim

Al Hamdu li Allah Rabb al 'Alamin

wa al Salatu wa al Salamu 'ala Sayyidina Muhammad wa 'Ala 'Alihi wa Ashabihi Ajma'in
Dear Br. Usman

Assalamu Alaykum wa Rahmatullahi wa Barakatuh.



As long as your work in the store does not include any handling of alcohol whatever
compensation, including special awards like this one, is Halal for you and you can keep.
It is forbidden in the Shari'ah to handle alcohol. this prohibition includes carrying it to
the customer, ringing it on the register of sale and packaging it in the shopping bags.
Certainly if you surely know that the bag has alcohol in it. Any compensation for a
prohibited work is not Halal for you but you do not return it to the payer, as the payer is
required to compensate for the work she received. Therefore you must give it to Muslim
charity as money that is deserved by no body, not as a Sadagah on your part!

This is based on several rules of Shari'ah that came explicitly in the Qur'an and the
Sunnah: 1 - the Prophet, pbuh, prohibited any handling of alcohol and said that the
Wrath of God is on ten persons related to alcohol handling and he counted the brewer,
producer carrier, seller, drinker, receiver, etc. 2 - The rule of Original
innocence/permissibility applies on all non-prohibited actions and sources of income.
The Qur'an mentions that prohibition applies to bad thins "al Khaba'ith" and the
prophet mentions that thing not mentioned in the orders of do or do not do are not left
out or forgotten by God but are kept out of prohibition as a mercy from God. 3 - Certain
incomes earned for prohibited actions are mentioned as prohibited in the Sayings: the
compensation of a prostitute, the grant to future readers and the price of dogs (that are
prohibited to keep), similar incomes is taken by analogy. 4 - income paid for
compensation of work cannot be returned to payers because payers must not take that
work free, even though the work is Haram. Allowing a recipient of prohibited work to
take for free defeats the purpose of prohibition (in fact the principle is that such a payer
deserves punishment instead of getting such work for free) therefore the rules of
money deserved by no one applies on it, thus giving it to Muslim charity. It is not Haram
for the poor who takes it because he did not provides a prohibited work.

Wa Allahu A'lam

Wa Alhamdu li Allah Rabbi al 'Alamin

Wassalam

Sincerely,

Dr. Monzer Kahf

Question:

From: Islam on Line

Sent: Saturday, May 24, 2003

Subject: Buying the Pentagon Playing Cards

Name of Questioner reuben

AsSalaamu Alaikum. My question concerns a purchase | was asked to make as part of my
job with the Smithsonian's Museum Of American History. | live near a store which sells
the "playing cards" issued by the Pentagon with the names (nicknames, if you will) of
Iraq's former leaders on them. A curator asked if | might pick up a set for his division's
collection. Though | did not approve of Sadaam Hussein's more brutal side, | feel these
cards are racist and barbaric. | do not want this on my conscious, even though we are
talking about roughly 5 dollars. What is your ruling on such a potential purchase for a
Muslim? Ma Salaam Reuben Jackson



My Answer:

Bismi Allah al Rahman al Rahim

Al Hamdu li Allah Rabb al 'Alamin

wa al Salatu wa al Salamu 'ala Sayyidina Muhammad wa 'Ala 'Alihi wa Ashabihi Ajma'in
Dear Br. reuben

Assalamu Alaykum wa Rahmatullahi wa Barakatuh.

| think these cards should be in the Smithsonian collection because they are part of the
history of the present administration. They represent the mentality of Mr. Rumsfeld and
the Gang around him. They are very typical of the law moral standards and lack of
respect of human beings this administration will go in the history characterized with. Of
course the names on the cards are names of persons who behaved with extreme
atrocity and brutality against the people of Iraq especially during the period when they
were befriended by the American government, when Mr. Ramsfeld visited the dictator
of Iraq and shook hand with him! Go ahead and buy the set of card and let the boss who
order the purchase place it as one of the representation of this administration, you may
ask him to place beside it pictures of looting the Baghdad museum with American
soldiers protecting only the oil ministry! or pictures of Iraqgi children killed by the
American bombs with the famous quote Mr. Ramsfeld about "collateral damage"!

Wa Allahu A'lam

Wa Alhamdu li Allah Rabbi al 'Alamin

Wassalam

Sincerely,

Dr. Monzer Kahf

Question:

From: Islam on Line

Sent: Tuesday, May 06, 2003

Subject: Money Gained from Winning Prizes

Name of Questioner Kamal Country of Res. Pakistan

Is it fair to receive money as a result of winning prize on a prize bond issued by a
government approved bank?

Notes

In Pakistan, State Bank offers prize bonds. Purchase price of the bond remains same and
it can be sold back to the bank on the same price. After a certain period, there is a lucky
draw and some holders of bonds receive prize money. Some people think that it is not
forbidden in Islam as the invested amount is safe and can not be lost and therefore it is
not gambling. Is it correct?

My Answer:

Bismi Allah al Rahman al Rahim

Al Hamdu li Allah Rabb al 'Alamin

wa al Salatu wa al Salamu 'ala Sayyidina Muhammad wa 'Ala 'Alihi wa Ashabihi Ajma'in
Dear Br. Kamal

Assalamu Alaykum wa Rahmatullahi wa Barakatuh.



Prize bonds are interest bonds' They represent loans that gives a benefit (the chance to
win a prize and the prize itself). The OIC Figh Academy in 1412 (19992) ruled that prize
bonds are forbidden on the ground of interest.

Consequently, money gained by prize winners is interest that must be disposed of like
any other interest procured from institutions that deal with Riba. To begin with,
Issuance of these bonds is prohibited in Shari'ah and the government of Pakistan has
several other alternatives that are Shari'ah compliance such as utility bonds and lease
bonds but | really wonder why it selects the route of what is forbidden in Shari'ah. Also
buying such bonds is prohibited in Shari'ah unless there is necessity. In Pakistan such
necessity does not exist because there are several Islamic banks (private sector) that can
satisfy the safety needs of deposits as they offer several kinds of deposits with and
without return that all are in line with the Shari'ah requirement.

If it happens that any Muslim buys such bonds (the prize bonds) she/he must repent,
make Istighfar, sell the bond back to get her/his principal and any won prizes must be
given to Muslim charities or the poor and needy with clear keenness of not allowing
such "dirty" money to be mingled with one's own Halal money

Wa Allahu A'lam

Wa Alhamdu li Allah Rabbi al 'Alamin

Wassalam

Sincerely,

Dr. Monzer Kahf

Question:

From: Islam on Line

Sent: Saturday, May 03, 2003

Subject: Importing Towels from Disney Company

Name of Questioner Muslim Country of Res. USA

salaam alaykum w... dear sheik:\ I'm importer of textiles goods such as towels and I’'m
importing a towels has cartoon picture on it and .l don’t have any license to sale this
goods from the Disney company. meaning that | copy their product with out their
perdition .. can u tell me is it Haram to import these goods.. and if it Haram ..what shall |
do with the money | gain from it. best regards

My Answer:

Bismi Allah al Rahman al Rahim

Al Hamdu li Allah Rabb al 'Alamin

wa al Salatu wa al Salamu 'ala Sayyidina Muhammad wa 'Ala 'Alihi wa Ashabihi Ajma'in
Dear Br. Muslim

Assalamu Alaykum wa Rahmatullahi wa Barakatuh.

You got me confused. From where are you importing and to where? Because if you are
importing to Egypt, there is the issue of boycott in addition to the issue of trademark.
Please explain your question in details before | can give you my answer.

Wa Allahu A'lam

Wa Alhamdu li Allah Rabbi al 'Alamin

Wassalam



Sincerely,
Dr. Monzer Kahf

SUBJECT: What to do with unlawful property (mal Haram)?

From: Islamon line

Sent:  January 28, 2003

Name of Questioner a sister

Date: 3/12/2001

Question

| understand that there are different schools of thought: Hanafi, Salafi, Malaki etc. What
are the key differences between these schools of thought? Where can | find out more
information about each of them?

My Answer:

Dear sister,

Assalamu Alaikum wa Rahmatullahi wa Barakatuh,

Al Hamdu li Allah wa al Salatu wa al Salamu ala Rasuli Allah

There is not really much of differences between these schools of Figh. They all take the
Qur’an and the Sunnah as their uncontestable sources for finding any ruling of Shari’ah.
There are good sources in Arabic about the schools of Figh and differences among them.
The best source is the series of books by the late Imam Muhammad Abu Zahra on the
founders of these schools of Figh. There are actually more than four schools of Figh, and
he has books about the four main schools (Hanafi, Shafi'i, Maliki and Hanbali schools).
He also has books about other schools and their founders, including Ibn Hazm. Imam
Ja’far al Sadeq, and Ibn Taymiyyah.

The differences in brief are: Abu Hanifah is usually described as the leader of the ra'y
(opinion) trend. Ahmed is very much described as a main representative of the Texts
trend. That doesn't mean that there are no opinions in the Hanbali School and there is
negligence of the Texts in the Hanafi school.

Imam Malik was a leader of combining both ra'y and Texts together. One of his sheikhs
was Rabi'ah bin Abd al Rahman, who was known for his scholarship in ra'y. Imam Malik
got a lot from this teacher. At the same time, Malik has the first collection of the correct
Sayings in his book "al Muwatta’". He was a leader in the Texts trend. In this way he
combined both Texts and opinion.

Ash-Shafi'i, although he came before Ahmed (Ahmed was his student), was influenced
by the Texts trend from Malik, but differed from Malik on the issue of deepening the
opinion trend. In this sense, Ash-Shafi'i was more of a Texts follower than Malik.

Wa Allahu A'lam.

Wassalam,

Dr. Monzer Kahf

SUBJECT: Price difference between cash sale and credit sale and sale of gold
From: Islam on line

Sent: January 22, 2003

Name of Questioner Fatima Country U K



Question

| sell goods to people from my own home and that includes gold, most of the people buy
by credit and pay me whenever they get the money. | was told by my local Imam that
selling (gold) by credit is Haram. | can not get the point where | do not increase the
value of the product if it sold by credit. Also is it Haram to make a difference between
the cash price and the credit price of a good (by fixed amount)

My Answer:

Bismi Allah al Rahman al Rahim

Al Hamdu li Allah Rabb al 'Alamin

wa al Salatu wa al Salamu 'ala Sayyidina Muhammad wa 'Ala 'Alihi wa Ashabihi Ajma'in
Dear Br. Fatima

Assalamu Alaykum wa Rahmatullahi wa Barakatuh.

It is permissible to sell at any price you want, certainly provided that you do not charge
prices that are way above the market, otherwise the contract becomes subject to
cancellation from Shari'ah point of view. You can sell at a higher price if payment is
deferred (on credit). However the contract must be definite either cash or credit. The
price cannot be either or.

Selling gold, silver and all currencies must always be cash, payment by credit card or
checks is considered cash because you can go and deposit it in your bank immediately.
Any time difference is forbidden in gold, silver and currencies. The prophet, pbuh, called
this a Riba and prohibited it in a correct Saying.

Wa Allahu A'lam

Wa Alhamdu li Allah Rabbi al 'Alamin

Wassalam

Sincerely,

Dr. Monzer Kahf

SUBJECT: Un-coding services to get them free

From: Islam on line

Sent: January 11, 2003

Name of Questioner Country of Residence

Question

Assalamu Alaykum, | live in Canada. There are two companies that supply satellite TV
services here. None of them carry Al-Jazeera. There is a satellite TV supplier in the USA
that does. A co-worker told me that he bought the satellite dish from the USA and he
breaks the codes on it to get the channels (this is so easy since a lot of web pages
provide those codes). He said the satellite TV supplier from the USA doesn't care if
people do that since they aren't allowed to provide their services in Canada anyway. In
other words, there is no way to pay them (except that some people give a phony US
address and have someone in the States subscribe for them). The only people who
aren't happy about this are the two Canadian satellite suppliers (even though they don't
give us the option of using them since they don't supply the channels we are interested
in). My obvious question is: Can | buy this dish and use it here in Canada to watch Al-



Jazeera and other Arabic channels for free or is there anything wrong or immoral about
that. Jazakom Allah Khairun,

My Answer:

Bismi Allah al Rahman al Rahim

Al Hamdu li Allah Rabb al 'Alamin

wa al Salatu wa al Salamu 'ala Sayyidina Muhammad wa 'Ala 'Alihi wa Ashabihi Ajma'in
Dear Br.

Assalamu Alaykum wa Rahmatullahi wa Barakatuh.

It is unfortunate that the service of al Jazeera is not available in Canada. However, the
way you mentioned is a form of piracy of private rights of the company and its coded
broadcasting. It does not fir the moral standards the Shari'ah inculcate. The retailer who
sells the dish doesn't care about your payment of monthly subscription because (s)he
got the profit of the dish sold to you and left you with the sin of "un-coding" a private
system that is given only for a monthly subscription. Had (s)he sold you a subscription
too, the retailer would get an added profit, in the form of a commission on the
subscription. But remember the subscription doesn't go to his/her pocket. Hence, the
retailer concession to breaking the code is a concession from a non-owner. It means
nothing. | don't think that your viewing these channels with an intruded code is
compatible with the Islamic morality. It is wrong.

Wa Allahu A'lam

Wa Alhamdu li Allah Rabbi al 'Alamin

Wassalam

Sincerely,

Dr. Monzer Kahf

FATAWA MISCELLANEOUS 2002

SUBJECT: Price differentiation between residents and foreigners

From: Islam on line

Sent:  September 30, 2002

Name of Questioner amina country

Question

As-Salamu Alaykum wa Rahmatullahi wa Barakaatuh. In the Name of Allah, Most
Gracious, Most Merciful. Thank you for your wonderful service. | have recently visited an
Arab country that is mainly Muslim. | noticed that there are posted prices for citizens of
that country and for foreigners in hotels and tourist attractions. Of course, there are
unspoken differences in other areas of commerce but the ones | am asking about are
posted and legal within that country. Is this Halal? | thought the Prophet Mohammed
(PBUH) said there was no division of Muslims by nation. | have looked at this from many
different angles trying to rationalize the different rates but can't justify it in my mind.
For example, the residents of this country make less money than residents of other
countries. However, do they adjust the rates for citizens of countries that have even less



money? No they don't. So, what do you, dear scholars, say? Thanks again for this
wonderful service.

My Answer:

Bismi Allah al Rahman al Rahim

Al Hamdu li Allah Rabb al 'Alamin

wa al Salatu wa al Salamu 'ala Sayyidina Muhammad wa 'Ala 'Alihi wa Ashabihi Ajma'in
Dear Sr. amina

Assalamu Alaykum wa Rahmatullahi wa Barakatuh.

Pricing commodities and services is left to the seller and buyers to agree on. There are
market conditions that make one of them more or less powerful. And there are certain
services and sometimes goods that may be monopolized by individuals and by
government. Monopolies always call for government intervention to either break the
monopoly or determine prices at non-exploitative levels. This is the Shari'ah position on
monopolies.

Government’s monopolies may very often be exploitative. They are often considered a
source of public revenues. They are in fact bad sources of revenues because they are
often unjust and discriminatory. Both private and government monopolies usually hold
on obsolete technologies and contribute little to development and research.

Price discrimination between classes of customers is very common. You may notice that
in Disney land and in Sea World, even popcorn price are triple their prices outside. Also
tuition fees in universities discriminate between residents and foreigners. Price
discrimination of essential goods is very bad unless it is done to give concessions to the
poor. In fact the Shari'ah prohibits any price discrimination that charges the poor
anything above what other customers are charged. Price discrimination in non-essential
goods and services is left to be determined by the public interest of the country and
whenever it serves the public interest it is permissible. In California, for instance, there
are different prices in several entertainment parks between Californians and non-
Californians, and there are such price discrimination in Morocco, France, Egypt, France,
Briton to mention only a few that | know. What is unfortunate is that Muslims are
divided in many countries and this ends up in considering Muslims from other countries
as foreigners where they are treated like other foreigners!

Wa Allahu A'lam

Wa Alhamdu li Allah Rabbi al 'Alamin

Wassalam

Sincerely,

Dr. Monzer Kahf

Subject: Are pension schemes permissible?
From: Islam on line

Sent: September 25, 2002

Name of Questioner Rezki Country UK
Question



Assalamu Alaykum, taking out a Stake-Holder pension scheme or any other kind of
pension where you have to contribute certain amount of money for your retirement, is
it allowed in Islam?

My Answer:

Bismi Allah al Rahman al Rahim

Al Hamdu li Allah Rabb al 'Alamin

wa al Salatu wa al Salamu 'ala Sayyidina Muhammad wa 'Ala 'Alihi wa Ashabihi Ajma'in
Dear Br. Rezki

Assalamu Alaykum wa Rahmatullahi wa Barakatuh.

Pension schemes are permitted, both accepting them and offering them. It is sinful and
forbidden for the government or company that offer such schemes to invest its money
in Riba-based ways. This sin is not transmittable to the pensioners because they have no
say in such investment decisions.

Wa Allahu A'lam

Wa Alhamdu li Allah Rabbi al 'Alamin

Wassalam

Sincerely,

Dr. Monzer Kahf

SUBJECT: declaring bankruptcy

From: Islam on line

Sent:  September 25, 2002

Name of Questioner m z Country

Question

Assalamu Alaikum. | have benefited from your Fatwas and advice. It is a very useful
service, please continue and Allah give you barakat in the effort. My question is about
some loans one my credit cards. | have borrowed some money on my credit cards in
USA. | do not live in USA any more. | want to be able to settle this situation with my
creditors, so | won't be held responsible on the Day of Judgment. My creditors have
transferred the loans to collection agencies. These agencies are offering me to settle by
paying certain percentage of the total debt. | also have a choice of declaring bankruptcy
and settle the matter. | am inclined to either make some arrangement to pay as much as
i can afford or declare complete bankruptcy. My intention is to fulfill my responsibility
according to the law of Allah. My financial situation is not strong. My question is
following. What is my option according to the Shari’ah. Should | make an arrangement
with the creditors, or should i declare bankruptcy or should | pay the full amount. It is
important to note that all three options are legal according to the laws of the country,
where i used to live (USA). | am inclined on declaring bankruptcy. Please advice me,
since i am worried about the consequences of appearing at the Day of Judgment with a
debt on me. Jazzakallah

My Answer:

Bismi Allah al Rahman al Rahim

Al Hamdu li Allah Rabb al 'Alamin

wa al Salatu wa al Salamu 'ala Sayyidina Muhammad wa 'Ala 'Alihi wa Ashabihi Ajma'in



DearBr.mz

Assalamu Alaykum wa Rahmatullahi wa Barakatuh.

Declaring bankruptcy that allows you to get away with no payment at all at a time you
can settle and pay part of the debt is not permissible in Shari'ah it amounts to a fraud.
Settling with the creditors or their collection agents on paying any amount up to the
principals of the loans, i.e., without accumulated interest, is certainly permissible if you
can afford that much. Certainly the principal is due on you in this life or in the Life after,
regardless of the religion, ethnicity or citizenship of the creditor, and if you can
reasonably pay it you MUST. Otherwise settling on any amount you can afford is the
second permissible option. Bankruptcy can only be declared if you are really bankrupt in
the sense that you cannot pay your debts and have food on the table to survive at the
same time.

Wa Allahu A'lam

Wa Alhamdu li Allah Rabbi al 'Alamin

Wassalam

Sincerely,

Dr. Monzer Kahf

SUBJECT: Debtor’s and guarantor’s obligations

From: Islamic Bank of Brunei

Sent:  August 14, 2002

Question

Assalamu Alaikum,

Dear Brother Monzer, | am Tazmin, Officer working with Islamic Bank of Brunei. It’s
been quite a while this question in my head. | try to read several journal or article to find
solution. Please brother can you help me find the answer according to our religion.
What are the obligations of debtors and guarantors in settling their financing. Thank
you.

My Answer:

Bismi Allah al Rahman al Rahim

Al Hamdu li Allah Rabb al 'Alamin

wa al Salatu wa al Salamu 'ala Sayyidina Muhammad wa 'Ala 'Alihi wa Ashabihi Ajma'in
Dear Br. Taznim

Assalamu Alaykum wa Rahmatullahi wa Barakatuh.

The debtor is required to pay the debts in full at the place and on the date specified in
the contract. The debtor also carries the cost of executing a payment (such as cost of
bank transfer) if any, unless they agree otherwise as it is permissible to agree otherwise.
This is clearly covered by the general command of the Qur'an (5: 1).

If the debtor fails to fulfill this obligation, can she/he be charged a delay fine? The
principle is no because any pre-agreed on damage compensation becomes interest for
the delay no matter how it is calculated, even if it is a lump sum. However, there are
two exceptions: 1) The added cost caused by the delay of a payment that includes
additional labor and paper word, (you know very often, a default case may be treated
manually while regular payments are treated electronically in the system) cost of



litigation and lawyers, cost of contacting guarantors, overhead cost. Only the actual cost
can be charged and it has to be carefully calculated so that it does not include any cost
for the money (interest); and, 2) Any damage caused to the bank which may include
actual, not presumed, loss of opportunity and profit. This can be determined by a court
or a special contractual arbitrator/tribunal panel/board of arbitrage. What you cannot
do is to charge a flat fee that normally exceeds the actual cost caused by default if it is a
small amount that makes it certainly below the actual cost it is permissible because this
means that creditor forsakes the rest of the cost and only recover this flat part of it. A
guarantor has exactly the same responsibility and it is permissible to demand payment
from either of them at the same time or one before the other (you don't have to
exhaust the debtor before you reach the guarantor).

Wa Allahu A'lam

Wa Alhamdu li Allahi Rabbi al 'Alamin

Wassalam

Sincerely,

Dr. Monzer Kahf

SUBIJECT: Boycotting American companies that support Israeli Occupation

From: Islam on line

Date: May 28, 2002

Name of Questioner anonymous Country USA

Question

Assalamu Alaikum wa Rahmatu Allah wa Barakatuh, My question is two-fold regarding
the boycott of Israeli and American products. | do my best to boycott all American
products that support Israel and any Israeli products. However, | am an American so |
still have to pay taxes here which | feel negates all my efforts. | can't avoid everything
American. Also, my husband and | have been considering moving to an Arab country for
his work. Should wanting to stop supporting America be a factor in our decision? Jazak
Allah Khair

My Answer:

Bismi Allah al Rahman al Rahim

Al Hamdu li Allah Rabb al 'Alamin

wa al Salatu wa al Salamu 'ala Sayyidina Muhammad wa 'Ala 'Alihi wa Ashabihi Ajma'in
Dear Sr. anonymous Muslimah

Assalamu Alaykum wa Rahmatullahi wa Barakatuh.

Boycotting Israeli products is certainly a must for all Muslims including those who live in
the United states whether they are American citizens, residents, students or illegal
immigrant. The same also applies, to the extent possible for Muslims who live in the
part of Palestine that was occupied in 1948 without inflicting harm on themselves or
their businesses and without having to violate the prevailing laws. Additionally, Muslims
who live in America must also boycott products of companies that gives financial
supports to Israel to the extent this is possible without inflicting harm on themselves or
their businesses and without having to violate the American laws. They have to avoid
paying taxed too to the extent possible without violating the law. More important for



Muslim in the United state especially citizens is to be proactive and work from within
the system to change the political and military support to Israel in all fronts, voting,
demonstrations, support of relief organizations that help the Palestinian people,
contacting congress persons and supporting national organizations that that do the
same. Should you decide to accept a job offer overseas to use the tax benefit of living
abroad may be part of that if your living within the US territories is less useful in other
areas of supporting the just struggle of the Palestinian people and other peoples under
oppression in India, Chechnya and other areas of the world? The answer depends on
which of these two things is more useful to the objective of removing the support of the
American government to injustices in such areas.

Wa Allahu A'lam

Wassalam

Sincerely,

Dr. Monzer Kahf

SUBJECT: Privatization

From: Islam on line

Sent:  May 05, 2002

Name of Questioner obaid Country SA

Question

How does Islam view privatization?

My Answer:

Bismi Allah al Rahman al Rahim

Al Hamdu li Allah Rabb al 'Alamin

wa al Salatu wa al Salamu 'ala Sayyidina Muhammad wa 'Ala 'Alihi wa Ashabihi Ajma'in
Dear Br. obaid

Assalamu Alaykum wa Rahmatullahi wa Barakatuh.

Privatization is permissible. In principle, all businesses must be private, so they can pay
Zakah and benefit from the private motivation of profit making. Certainly in privatizing
publicly-owned enterprises, there must be prior and prime consideration of the
interests of the Ummabh, the society, the poor and needy segment of it, and it must be
done without corruption and benefits to officials of the governments.

There are certain areas, the Shari'ah does not leave to the private sectors, such as
mosques, even though they may be built and financed from private persons, they enter
in the domain of Awgaf, that is not owned by any person but left for the benefit of all
those who make prayers and mosque stay (I'tikaf). You can't privatize mosques and
make their entrance paid for by admission fees!

Wa Allahu A'lam

Wassalam

Sincerely,

Dr. Monzer Kahf

SUBJECT: Net marketing sales and commissions



From: Islam on line

Sent: Thursday, March 07, 2002

Name of Questioner Country

Question

Salam alikom | would like to ask u about network marketing there is anew company
which sell gold through the internet and the person who buys from them can involved in
the business as an agent for the company (to become an agent u have to buy a gold
coin) & after u became agent 4 each sale u make u will receive 40 $ as commission
either the sale was direct or indirect but through u (let say that there is Ali, khalid &
Ahmad . Ali introduced khalid to the business and he became agent as he bought coin
from the company, Ali will receive his commission from khalid, later khalid introduced
Ahmad to the business and he became agent also this time Ali & Khalid will receive
commission as Ahmad was direct customer to khalid and Ali also will receive his
commission as Ahmad was indirect to him but the sale was through khalid and khalid
works like an agent to ali . and u will receive your commission after u make 10 sales and
any time u would like to stop working for this company u can my question is it Halal to
do business like that thanx & jazakom allah khair

My Answer:

Bismi Allah al Rahman al Rahim

Al Hamdu li Allah Rabb al 'Alamin

wa al Salatu wa al Salamu 'ala Sayyidina Muhammad wa 'Ala 'Alihi wa Ashabihi Ajma'in
DearBr. ...

Assalamu Alaykum wa Rahmatullahi wa Barakatuh.

If the object of sale is not gold, silver or currencies, doing business in this chain pyramid
style is permissible provided full disclosure is given to customers. In most cases there is
not complete disclosure. The amount of commission you get from sales to the level
following you ( your customers) and the amount you get from what you called indirect
sale (the customers of your customers) MUST BE KNOWN TO THEM. This kind of sale is
clearly based on the Amana Sale. It requires full disclosure in accordance with Shari'ah.
However, gold, silver and currencies are something different. Their exchange is called in
Shari'ah a Sarf contract. In Sarf contract there must be IMMEDIATE DELIVERY AND
PAYMENT AT THE VERY TIME OF SALE CONTRACT. Therefore, sale of gold, silver and
currency cannot be done by proxy. Internet sale of these items requires shipment on the
same day of charging the credit card or the purchaser account. If shipment is done same
day it is permissible.

Wa Allahu A'lam

Wassalam

Sincerely,

Dr. Monzer Kahf

SUBJECT: Limit on profit!
From: Islamon line

Sent: March 04, 2002
Name of Questioner Razan



Question

Al Salam Alaikum, Firstly, | want to thank you and May God give you success and Ujur
from this wonderful service. My question is about selling luxury products. | plan to sell
world class designer bags that | buy from abroad and sell to my country where most of
these products are not sold. These bags are quite expensive and since | will ship them
back home that will also cost me. Nonetheless, these are luxury goods and not
necessities. My question is there a limit to how much profit | am allowed to make on
each bag. Please don't just tell me "excessive profits" because | don't understand what
"excessive" is. Is it 30 percent or 70 percent for example? Please let me know so | can
start working on this project and decide on the prices.

My Answer:

Bismi Allah al Rahman al Rahim

Al Hamdu li Allah Rabb al 'Alamin

wa al Salatu wa al Salamu 'ala Sayyidina Muhammad wa 'Ala 'Alihi wa Sahbihi Ajma'in
Dear Sr. Razan

Assalamu Alaykum wa Rahmatullahi wa Barakatuh.

The brief answer: there is no limit on profit. It is only what the market can take. The
detail is that any price that is substantially (here again it depends. in expensive items,
the margin is usually higher, but it really depends on the market conditions. What is
certainly forbidden is when a person whom you charge a give price decides to take you
to court because you were way above the market in a sense of "cheating people out of
their money." This would be a winning case in Shari’ah should the claim be proven.

Wa Allahu A'lam

Wassalam

Sincerely,

Dr. Monzer Kahf

SUBJECT: Renting a place for an ATM of conventional bank

From: Islam on line

Sent: February 28, 2002

Name Syed Country India

Question

Assalam-U-Alaikum Wah Rahmat Allah Wa Baraka | am a businessman situated in India. |
have recently constructed a small building for commercial purposes which | intend to
rent/lease out to some good company/firms. | have been approached by Citibank and
American Express to lease out a small portion of my building on the ground floor for
putting up an ATM Machine which, as you know, dispenses cash and attends to other
banking related activities. My question to your good self is whether it is permissible to
do so and whether the rent that | receive from such banks will be Halal. While | do
partake in normal banking activity for my business | try very hard not to involve myself
in any interest related activity, which | am sure you will agree is next to impossible in a
country like India. | will also be grateful if you could forward me any links from where |
can obtain more related information. May Allah Guide all of us on the right path. Was
Salaam S.S.



My Answer

In the Name of Allah the Most compassion the Most Merciful

May All Praise and Thanks be to God, the Almighty, The Lord of the Worlds and Peace
and Prayers be on His Messenger the Prophet Muhammad and all his Companions and
Followers

Dear Br. Syed

Assalamu Alaykum Wa Rahmatullahi Wa Barakatuh

This question relates to the issue of what transactions are permitted with people whose
income comes from Haram or mixed sources, and/or their use of commodity we sell
them is for conducting Haram or mixed actions.

Although there are sayings about the prohibition of the incomes of those who claim
being future and unseen readers (Hulwan al Kahin) and prostitutes (Mahr al baghiyy),
there is no call or even a trace of evidence that they must not be sold food, cloth and
other permissible commodities. Would it be imaginable that the Shari‘ah may call for
prohibiting selling them and leave them to stave? Any claim of prohibition of making
sale contracts with them is not consistent with the texts and objectives of Shari'ah and
cannot be supported by any evidence from the Qur'an and Sunnah.

Further, in contracts when we talk about components of a sale contract and the
conditions of these components, there no mention to make research about the source
of the price paid by the purchaser or rent paid by lessee. It is true that if one happens to
know that the price is itself (as they say its 'Ain) known to have been stolen, you must
not accept it as a price. The reason is that a stolen thing remains a property of its owner
not of the person who has a hand on it.

Let us come now to the use of sold commodity by its purchaser. There are talk about
resentment or dislike (Kaarahah), not prohibition, of selling grape to a person who is
known for sure to use it for brewery. but al Nawawi [al Majmu’, vol. 9] argues that it is
permissible to sell a slave singer for a price that includes a premium for her singing (with
the assumption that singing is Haram). Putting these together, one may conclude that
even if we accept the view of Karahah, it is conditioned by certain knowledge that it is
going to be used for Haram.

Applying these rules to the question on hand makes the following: the use of an ATM
machine is to dispense cash, make deposits and provide information. It is not to make
interest based contract. For instance, there is no argument for prohibiting a job of
cashier or teller in a conventional bank even though cash dispensed may be a result of a
Riba-based contract. But dispensing the cash by a teller is not Haram. It seems it is
permissible to rent a space for an ATM from the point of view of the use of the rented
space. As for the income of conventional banks, no one can claim that all of it comes
from interest, in some conventional banks, especially in the third world, like India, non
interest sources of income make high percentage of net profit. The most that can be
said is that its income is mixed. Further no one can tell for sure that the specific dollar
given as rent is the dollar that came from Riba transaction so one cannot fall back on the
argument of a stolen price. Lastly, the price (rent in our case) is taken in exchange of a
permissible thing (the usufruct of the space) in a permissible contract.

Wa Allahu A'lam



Wassalam
Sincerely,
Dr. Monzer Kahf

SUBJECT: Muslim families who use government welfare

From: Islam on line

Date: February 27, 2002

Name of Questioner Lee

Question

The other day | was in a local grocery store. | noticed a Muslim man with his wife
dressed in the typical Islamic / Middle Eastern clothing. When they paid for their food
they used WIC, social assistance. | thought that Allah looked down upon beggars.
Additionally do you think that Non Islamic American Tax payers should be burdened by
Muslim Men, Women and Children? From what | read, the KORAN, States. "Take not a
friend from the disbelievers," but it is apparently okay for Muslims to take our welfare.
My Answer

In the Name of God the Most compassion the Most Merciful

May All Praise and Thanks be to God, the Almighty, The Lord of the Worlds and Peace
and Prayers be on His Messenger the Prophet Muhammad and all his Companions and
Followers

Dear Br. Lee

Assalamu Alaykum Wa Rahmatullahi Wa Barakatuh

You are correct that the Hand of the giver is better and higher than the hand of the
beggar, as the Prophet, pbuh, is reported to have said; and begging is prohibited in the
Islamic law unless out of true need. Muslim citizens and residents of the USA live in this
country and contribute to enriching its life economically, culturally and religiously too.
Like all other citizens and residents they are income earners and tax payers and also
recipients of government assistance if they are entitled. If you saw a Muslim family with
Middle Eastern facial features and Islamic dress getting government assistance, you
must have also seen Muslim families paying taxes and producing in factories and
businesses and doctors and professionals, if you happened not to see the others you
then need to open your eyes in a better way. Be assured that no Muslim family is going
to take your share of government assistance. If you are qualified, go and apply for it and
you may probably find the officer who will process your application or approve it
Muslim with middle eastern features and may be Islamic dress too, if female. Certainly it
is forbidden, in the Islamic Shari'ah (Law) to file false information for getting
government assistance that you are not entitled to, and | advice you and all Muslims,
and non-Muslims too to avoid doing such a demeaning and forbidden act. But if you are
qualified for welfare, Muslim or non-Muslim alike, you have the right to go and take it.
And God Knows Best

Wassalam

Sincerely,

Dr. Monzer Kahf




SUBJECT: Barter exchange

From: Islam on line

Date:2/17/2002

Name of Questioner majid Country S A

Question

Assalau Alaikum, | have a question regarding the view of Islam about barters
(exchanging a product for another) i.e., | am thinking of trading my car for another, key-
for-key, with no money being exchanged. Jazakum Allah Khair majid

My Answer:

Dear Br. majid

Assalamu Alaykum wa Rahmatullahi wa Barakatuh.

Al Hamdu li Allah wa al Salatu wa al Salam ala Rasuli Allah.

Barter is permissible; it is one of the forms of sale. It requires the same conditions as any
normal sale contract. In sale as defined in Shari'ah, the object of the sale and the price
can be either cash, a commodity, a service or a combination of the three. Only cash for
cash is given a special name, though it is still sale, that is Sarf and a Sarf contract has
special conditions. Barter is permissible and you can trade a car for car, key for key.

Wa Allahu A'lam

Wassalam

Sincerely,

Dr. Monzer Kahf

SUBJECT: Joining trade unions

From: Islamon line

Date: 2/15/2002

Name of Questioner AbdulHameed Country U K

Question

Assalamu Alaikum, | work for a very large corporation and | want to know, is it
permissible to join a Trade Union in the work place as | have four reservations? (1) Trade
unions tend to be very Socialist and i don’t want to cooperate in this false Ageedah. (2)
Is it my responsibility to know how they spend the subscription funds, e.g., they will
probably give free alcohol at their branch meetings etc (which | have no intention of
attending)? (3) Some have said to me it is similar to an insurance policy in that they offer
free legal aid etc. in the event of an industrial dispute. (4) Some say it is an issue of
Tawakkul one should trust in Allah and not have recourse to groups such as these. The
benefit | see in joining is that it gives me access to knowledgeable people of
policy/dispute procedures, so | can find out, for example can management make me
shave my beard, are they obliged to release me for Jumu’ah, etc.

My Answer,

Bismi Allah al Rahman al Rahim,

Alhamdu li Allah Rabbi al ‘Alamin, wa al Salatu wa al Salamu ‘Ala Sayyidina Muhammad
wa ‘Ala ‘Alihi wa Sahbihi Ajma’in,

Dear Br. AbdulHameed



Labor Union membership is permissible so is the payment of membership dues. The
reason is that a labor union is a legitimate organization that defends the rights of its
members and the workers at large. If somebody in the management abuses some of its
funds and put them in wrong expenses that is a sin, and may be crime, of the wrong
doer alone. As you said you notice that there are benefits from joining your labor union
(although certain labor unions are coward to a degree that they do not defend the
interest of laborers). To come to the specific points you raised in the question: 1) It
doesn’t matter whether there are socialists in the Unions or not, because you are
cooperating with them on a specific area that is permissible. Their ideologies are their
own business; it must not matter to you. 2) Your responsibility is contractual, you vote
on what you believe is right and you object to any item in the budget that contains any
Haram, (alcohol, Riba, etc) but you don’t have to withdraw from the Union if your side
of the vote did not win majority. 3) it is not like insurance it only gives power in the face
of the usually huge power of the employer(the large company).4) it does not contradict
Tawakkul because Tawakkul in our religion requires taking all humanly possible means
then depending on Allah Ta’ala. Depending on Allah Without taking the means
contradict the advice of the Prophet Muhammad: Tie the camel then depend on Allah
that it may not escape.

Wa Allah u A’lam

Dr. Monzer Kahf

SUBJECT: Betrayal of trust

From: Islam on line

Date: 1/31/2002

Name of Questioner S Country U K

Question:

Assalamu Alaykum, I've been entrusted with some money by a brother, which he told
me to look after it while he was indisposed (he gave it to me to look after it). He told me
to invest it if | find something worth investing in. But recently I've fallen in hard times,
and had to borrow some of the money which He entrusted me with, and I'm working to
repay it. | need to ask if the money | need to repay includes the gains that | made by
investing the money for my self, how much do | have to add the money that |
borrowed? And whether it is still called borrowing or stealing when you have money
entrusted to you as Amanah, even if you pay it back?

My Answer:

Dear Br. S

Assalamu Alaykum wa Rahmatullahi wa Barakatuh.

Al Hamdu li Allah wa al Salatu wa al Salam ala Rasuli Allah.

Brother, you have betrayed the Trust when you used the money for your own business
without permission of its owner. Make Istighfar and do not do such a shameful thing
again. | assume as | understood from what you said that the trustor did not want you to
invest it in your own business. This is one.

Second, if you made a loss the money is guaranteed. And any profit, provided you used
it in Halal, that resulted from the investment of that money should be given to the



Trustor whom you betrayed, unless willfully s/he gives you part of it. If you invested in
Haram, you must return the income to its source and if not available or if it has a Haram
practice such as a Riba-based bank, you give the income to general Islamic charity.
Third, if you borrowed it for your consumption use, there is no income or any thing
above the principal that must be returned to the trustor.

Finally, you must pay the amount entrusted back and it is called betrayal of trust,
(Khiyanatu al Amanah), it is not theft, but close to it.

Wa Allahu A'lam

Wassalam

Sincerely,

Dr. Monzer Kahf

FATAWA MISCELLANEOUS 2001

SUBJECT: Is it permissible for sale of merchandise to use a Website or market
place of a company that deal with interest?

From: Islam on line

Date: 12/24/2001

Name of Questioner alisha Country USA

Question

Bismialah Arahman Araheim, Asalamu Alaikum wa Rahmatulahi wa Barakatuh, | recently

began selling things on ebay, an internet auction site (http://www.ebay.com). None of

the transactions | make involve interest. | do not accept any nor pay with any. | do not

accept credit cards, | only accept cash, cashier's check or money order and | have asked

all the customers not to pay with any money that is interest or comes from it. However,

my question is, if the company | am using deals in interest, through paying loans or etc,

and | use their website or market place to sell my merchandise, is that permissible?

Jazak Allahu Khairan.

My Answer:

Dear Sr. alisha abdelilah

Assalamu Alaykum wa Rahmatullahi wa Barakatuh.

Al Hamdu li Allah wa al Salatu wa al Salam ala Rasuli Allah.

As long as the merchandise you deal with is permissible and the contracts you are

engaged through with your suppliers, providers of infrastructure including site, place

and other facilities, and with your customers, are also permissible you don't have to go

after knowing or questioning the sources of their income and assets, nor the way and

contract they may have with other people. You ask that question only when you know

with absolute certainty that the person you are dealing with has only one source of fund

and that source is itself immoral such as theft, prostitution or selling drugs or alcoholic

beverages.

Wa Allahu A'lam

Wassalam



Sincerely,
Dr. Monzer Kahf

SUBJECT: An alternative to interest-based installment sale of cars

From: Islamon line

Date: 12/11/2001

Name of Questioner Country

Question

Alslamo Alikom, | have a lease on a car from Toyota Corp. that will expire in the next 3
weeks. | want to buy the car from a dealer who will buy the car from Toyota and sell it
to me. The dealer is willing to sell me the car on what may be an Islamic financing terms.
The way the deal works is that, the dealer will calculate the price of the car including
interest for 3 or 4 years. Then | will pay all of the interest up front and then make
monthly payments on the original price of the car for the rest of the period. Please let
me know if this is Halal or not? If not, what would be the correct way to finance the car
through the dealer? JAK

My Answer:

Dear Br. khaled

Assalamu Alaykum wa Rahmatullahi wa Barakatuh.

Al Hamdu li Allah wa al Salatu wa al Salam ala Rasuli Allah.

Payment of interest upfront does not make the transaction any better, it is still interest
and in it still Haram.

You may make the transaction compatible with Shari'ah if the dealer sells you the car on
installment, with or without any down payment. This works as follows:

He buys the car for say 10,000 and calculate whatever he wants to add, for him it is
interest but for you it is his profit. And in second contract (separate from the contract
through which he purchased the car) he sells you the car on installment for say 14,000
with definite contracted amount and due date of each payment. There cannot be any
clause to add interest if there happens to be any delay in any payment.

Wa Allahu A'lam

Wassalam

Sincerely,

Dr. Monzer Kahf

SUBJECT: Sale of gold and silver on the internet by GoldQuest Int.

From: dialogue@islam-online.net

Date:  9/4/2001

Name Mohammad Country saudi Arabia

Question:

Assalamu Alaykum wa Rahmatullahi wa Barakatuh (Peace be upon you, and the mercy
of Allah and His blessings). You are kindly requested to answer the following questions
received from one of my brothers in Islam: 1. How should be the payment of any Gold
and Silver product? There is a Company (GoldQuest Int.) selling pure Gold products
(99.99%) and offers the following payment plans: a. Full payment plan — product will be



shipped within two weeks b. Partial payment plan — initial payment is 52%, balance 48%
later without any interest, and then product will be shipped after receiving full cost.
(Example: total cost of a Golden Coin is $830. Initial payment (52%) is $430 and the
balance is $400). 2. Is it Halal to receive a commissioning fee? There is a Company selling
pure Gold product (99.99%) that offer the following commissioning fee program: a.
Every customer who brings ten (10) new customers after buying gold product will
receive $400. b. Every time one of the ten (10) new customers brings another ten (10)
new customers after buying gold product, $800 commissioning will be given to him and
who introduced him to the company (each will receive $400). Refer to the example
below for question 2 above: A. Ali buys a Gold product. He becomes a customer. B. Ali
brings ten (10) new customers (Saeed, Saad, Sami, Hadi, Fahad, Nasser, Hani, Taheer,
Shaker and Ahmed) who buy gold product and become new customers. Ali will receive
$400 as commission. C. If Fahad (who is one of the ten (10) new customers that Ali
brought) brings another ten (10) new customers by buying gold product. Each of Fahad
and Ali will receive $400. 3. Are Muslims allowed to purchase and promote selling gold
coins with figures?

My Answer:

Dear Br. Mohammad

Assalamu Alaykum wa Rahmatullahi wa Barakatuh.

Al Hamdu li Allah wa al Salatu wa al Salam ala Rasuli Allah.

1) - Sale of gold, silver and currencies for each other requires in Shari'ah immediate
delivery of the price and the sold metal or currency because the Prophet, pbuh, said
that such sale must be “Yadan bi Yad”, or “Ha' bi Ha'.” This means immediate
delivery/possession at the time of contract. However, recognizing that cases of
international sales and banking transfers normally take some time for reaching the
other party, the OIC Figh Academy resolves that any normal period a transfer or delivery
takes is disregarded and the transaction is still considered Yadan bi Yad.

In your description of the delivery, you mentioned two weeks period for starting it
(shipping) THIS DOES NOT SEEM TO ME NORMAL PERIOD FOR THE ORDER TO BE
HANDED TO DELIVERY SECTION OF A COMPANY. It rather looks like a period needed for
manufacturing the coin or metal piece. IT IS LONGER THAN NORMAL PERIOD FOR
DELIVERING AN ORDER. On this basis | don't consider this as an immediate delivery
governed by the opinion of the I0OC Figh Academy No. 53(4/6) of 1410 H (= 1990 CE).

2) - Commissions, the way you described them are permissible if it is known to the ten
persons you invite to become customers that you take this as business you make money
from. In other words, they are not lured by a personal advice from a caring
brother/sister.

3) - Muslims are permitted to deal with foreign metallic coins and paper currencies with
whatever is pictured on them. When Muslim governments issue such currencies they
are not permitted to put any thing prohibited on them, but you cannot apply that ruling
to foreign governments. The Prophet and His companions, pbut, used foreign currencies
with whatever was on them without questioning it.

Wa Allahu A'lam

Wassalam



Sincerely,
Dr. Monzer Kahf

SUBJECT: Charging extra for shipping

From live fatwa, Aug. 15, 2001

Name brother Profession

Question

Is it permissible for a merchant to charge customers more for shipping than what it
actually costs (thus making a profit from the shipping)?

My Answer

Bismillah Al-Hamdulillah wa salatu was salaam ala Rasuulullahi wa ala Alihi wa Asbihi
ajmaeen

The principal is a Muslim, and for that reason anyone, must be honest to her or his
word. So when | charge for shipping | should only charge the exact amount of the cost of
shipping that | pay to an outside shipper.

If | provide the shipping service with my own shipping facility, | can then charge any
amount that is within the market limit, i.e. without any excessive over charge that may
fall in the area of al Ghabn (excessive price).

On the other hand if | make the charge for handling and shipping and the shipping is
done by an outside company while | do the handling, then | can always charge an
amount that is above what | pay to the shipping company, because | informed the other
party that this charge is for both shipping and handling, not for shipping alone.

Wa Allahu A'lam,

wa al Hamdu li Allahi Rabbi al 'Alamin.

Wassalam

Sincerely,

Dr. Monzer Kahf

SUBJECT: Lack of love to parents

From: Life Fatwa Session on Islam on Line,

Date: 8/8/2001

Name: H

Question:

Alsalam Alikom

parents are relatively wealthy, but they do not treat me like my sister and my two
brothers because God gave me money and high education with a good position. i got
married but they did not spent any thing on my wedding or (Jehaz) because they think |
have enough to buy things for my self. This issue really irritates me and sometimes | feel
like | don't love them and God will punish me for that, but | can't help it, because | feel
they were unfair to me. Will God forgive me if sometimes | have these thoughts about
them? And sometimes | feel that I'm not merciful with them?

My Answer:

Wa "Alaykum As-Salam Wa Rahmatullah Wa Barakatuh.

In the Name of Allah, Most Gracious, Most Merciful.



All praise and thanks are due to Allah and peace and blessings be upon His Messenger.
Dear respected person:

The parents are not required in Shari'ah to give their financial support to their well-off
children. In fact, well off children are required to take care, through gifts and other
things, of their parents even if they were wealthy. Remember that your education and
your good position at work, and to a large extent your very existence owes a lot to your
parents. If you can get married from your own resources parents are encouraged to
provide similar opportunities to your brothers and sisters. Unless you are equal or close
to being equal financially, parents are not required to equate their gifts to their children.
However, if the children are financially close to each other and none of them needs
extra support because of certain circumstances, it is impermissible for parents to gift
some of their children on unequal basis (regardless of gender).

Finally | suggest that you resubmit your question to a specialist in social Figh.

Allah knows best (Wa Allahu A'lam)

Wassalam

Sincerely,

Dr. Monzer Kahf

SUBJECT: Education and economics

From: dialogue@islam-online.net

Date: 8/6/2001

Name of Questioner Rokiah Country Malaysia

Question:

What is the relationship between education and economics in islamic perspective? and
what is it the importance of education in econimics and to mankind....

My Answer:

Dear Sr. siti - rokiah

Assalamu Alaykum wa Rahmatullahi wa Barakatuh.

Al Hamdu li Allah wa al Salatu wa al Salam ala Rasuli Allah.

Your question is general and philosophical.

Economics is one of the disciplines we study in any education system. It helps us
understand how magnitudes like consumption, investment, income, output, etc.,
change is a society as a result of changes in other variables such as employment, taxes,
exports, imports and the same variables mentioned above. in other words, it helps us
understand relationships in an economy. It also helps us understand personal reactions
of economic actors or decision makers, including persons, families, and corporations to
changes outside and inside them. That is all in the area of the economy, i.e., the
individual and collective activities of men and women in utilizing resources for
producing goods and services that are used to provide satisfactions to human beings.

On the other hand, we also study the economics of education, that is the field that
focus on analyzing the relationships between inputs in education (e.g., Money,
professional and non-skilled human hours, time of students and pupils) and the desired
output (e.g., learning measured by scores of students and other achievement criteria).



Education enlarges the scope of thinking of human beings, it opens for them new
horizons and poses new challenges, It gives them tools for enhancing their knowledge of
all what is around them. Some kind of educational areas help them understand the
world around them and the purpose of their very existence on earth, this may bring
them closer to recognizing the final truth of creation and then recognize the effects and
the doing of the Creator, and that is the strongest point of faith that one knows and
realize that there is Deity but Allah the Almighty and Ultimate mercy Giver.

Education helps us find ways and means to improve the way we utilize our
surroundings, that is technology, so we can always increase the amount of pleasures we
extract from them...etc.

Wa Allahu A'lam

Wassalam

Sincerely,

Dr. Monzer Kahf

SUBJECT: Shari’ah scholars in finance

From: Live Fatwa on Islam on line,

Date Aug 1, 2001

Name Umar

Question

Assalamu Alaikum,

Can you tell us the names of some of the scholars who are at the forefront of Islamic
finance and traditional Islamic studies? Would Justice Tagi Usmani and Sheikh Abu
Sattar Abu Ghuddah fit in this category?

My Answer

Al Hamdu li Allah was-Salatu wa salaam ‘ala Muhammad Rasuli Allah

Certainly Uthmani is one of the forefront scholars on Islamic finance in the
contemporary sense. Abdul Sattar Abu Ghuddah (his name is not abu), Muhammad
Abdul-Gahfar Ash-Shareef of Kuwait, Dr. Agil Al-Nashmi of Kuwait and Dr. Muhammad
Na’im of Jordan; they have both classical Fighi training and education. Other scholars in
the area include Dr. Muhammad Ali al-Qaradaghi who teaches in Qatar. We have several
others who contribute to meetings of the OIC Figh Academy and other institutions on
issues on Islamic economics and finance such as Dr. Hussein Hammed Hassan of
Egypt/Pakistan, Dr. Muhammad Ra’fat Usman of Al-Azhar, Sheikh Abdullah bin Many’ of
Mecca, and Dr. Nazih Hammad who lives currently in Vancouver, Canada. Most of them
work in collaboration with brothers of pure economic backgrounds whop are also
involved in research on Islamic finance and economics with good Shari’ah background
although it is not the type of formal systemic education. In this category are Dr.
Muhammad Ali al Ghari of Jeddah, Muhammad Anas Zarka, who is presently in Kuwait,
Umar Hafith or Jeddah and Monzer Kahf.

Wa Allahu A'lam

Wassalam

Sincerely,

Dr. Monzer Kahf



SUBJECT: Extended Warranties, are they permissible?

From: A live fatwa session on Islam on line,

Sent: June 20, 2001

Name salama

Question

Are extended warranties that you can buy Halal? For instance, you go to sears to buy a
TV and they ask you if you want to buy a 2 year warranty.

Answer

As-Salam Alaikum wa Rahmatu Allah

Al Hamdu li Allah wa al Salatu 'ala Rasuli Allah

This question has been discussed in several circles among Shari'ah advisers to Islamic
banks and other Shari'ah experts and they did not come to a conclusive position
because of one hazy area that is in determinedness of the obligation of the provider of
the warranty. One way of looking at it is when the extended warranty is purchased from
the same seller at the time of buying the commodity. This is very close to buying the
commodity at a price that combines the two contracts with a condition from the seller
to provide a warranty for the whole period date the initial one year and the extension of
two more years. Yet it is not exactly the same because the transaction is actually made
in two contracts rather than one contract.

The seed of differences on this transaction reside in the differences on insurance
contracts because this warranty, when made in a separate contract, is actually a form of
insurance. On insurance the late Shaikh Zarka believed that insurance is permitted as
long as the contract does not involve any Riba clause and the commodity insured is
permissible in Shari'ah. If we apply this opinion we will find that buying such an
extended warranty in a separate contract is permissible within the same conditions. |
personally subscribe to this opinion and subscribe to buying insurance from commercial
insurance companies and buying extended warranties.

There are two other opinions, one that considers all insurance prohibited and the other
that considers insurance not permissible unless if it is offered on a cooperative or
mutual rather than commercial basis.

Wa Allahu A'lam

Wassalam

Sincerely,

Dr. Monzer Kahf

SUBJECT: Sale of Loans

From a live Fatwa Session on Islam on line,

Date: June 20, 2001

Name of questioner Mohammad Cpontry United States
Question

Assalamu Alaykum,



| recently read about selling loans (bay' al-dayn), | was not able to understand the form
of this trade, and the rational for its prohibition. Also does this form of trading exist in
modern day trades?

My Answer

Bismillah, AlIHamdlillah wa salaatu wa salaam ala Muhammad Rusuluullah

Dear Brother Muhammad,

Bay’ Al-Dayn (Sell of debt) may take prohibited forms, in which the debt is of future
maturity. Whatever the reason that causes the debt, a loan contract or any other
contractual relationship, a future debt can only be sold according to Shari’ah at its face
value. Any discounting of the face value brings it into the prohibition area, which is a
form of Riba.

In an authentic saying the Prophet, peace and blessings be upon him, said that Riba is 36
kinds, the least among them is like one committing adultery with his own mother. The
provision of cash at a smaller amount than the face value of the debt is one of these
forms and the difference between the two amounts is the amount of Riba in the
transaction. The OIC has a clear resolution on discounting and on the sale of future
debts as being one form of Riba.

Debt can be sold at lower than face value when the debt is due, but not paid yet and its
collection may cost some money and/or effort. That is when there is no time frame for
the maturity of the debt like cases of bad debt or unsecured debts which have matured,
but the creditor could not collect them because of some reason or another. Such debts
can be sold to collection agencies or persons for lesser than their face value. There is no
Riba involved in this case because there is no time frame.

Unfortunately, the differentiation between permissibility of selling a mature debt and
the prohibition of selling a future debt is not really clear in the mind of some Islamic
banks. A few Islamic banks in south East Asia practice this kind of discounting and they
invented a condition from their own (with no basis in Shari’ah) that the debt must have
originated from a Shari’ah permitted contract, such as deferred sales. In fact, this
condition applies to every debt in an Islamic society because the Shari’ah does not
recognize any debt that arises from “non-permitted” transactions such as the amount of
Riba in a Riba-based loan, or the price of liquor or drugs.

Wa Allahu A'lam

Monzer Kahf

SUBJECT: Television business and credit and cash sales

From: dialogue@islam-online.net

Date: 5/16/2001

Name of Questioner noufal Country India

Question:

1. WHAT RULE CAN BE DRAWN OUT FROM THE QUR'AN AND THE SUNNAH REGADING
THE BUSINESS OF TELEVISION? CAN A MUSLIM DO THE BUSINESS OF COLOR
TELEVISIONS? 2. WHAT IS THE FATWA ON INCREASING THE AMOUNT FOR CREDIT SALES
THAN FOR CASH SALES? DOES IT FALL UNDER THE CONTEXT OF RIBA OR NOT?

My Answer:



Dear Br. noufal

Assalamu Alaykum wa Rahmatullahi wa Barakatuh.

Al Hamdu li Allah wa al Salatu wa al Salam ala Rasuli Allah.

1 - As for television and color TV, from the point of view of making pictures and images,
you better re-address your question again because that is not within my specialty.
However, from the point of view of being involved in a business of TV, as an owner,
producer, worker, advertiser etc., all these are permissible because making pictures,
images and animations is permissible as long as one avoids all prohibitions that include
imaging sacred persons such as any Prophet, pbut, angels, obscenity and pornography,
etc. This is based on the principle of original permissibility unless there is a text or
acceptable analogy to the opposite. Text in this regards are not strong to the degree of
reversing the original permissibility.

2 - In sale contracts the parties are COMPLETELY FREE to determine the price as long as
it is freely agreed on with no vagueness, ambiguity, cheating, fraud and other deceptive
behavior on the part of either party.

Further, Shari'ah prohibits any increment in loan (This is Riba), an increment in the price
is not an increment in a loan. Hence, Shari'ah does not eliminate the consideration of
time value of money, in the meaning that you value your cash on hand more that cash
promised to be received at a future date. This obviously is the equivalent of either
requiring higher price in a sale with deferred payment or Riba-based transaction. What
is prohibited is when the time value of money is made an ingredient if a lending
relationship. In lending, you give cash (or in fact any other quantity of a commodity that
is perfectly substitutable such as one ton of wheat of given quality for one ton of wheat
of the same quality) and get cash back, ther is a sacrifice no doubt it, but it is not a
measurable sacrifice that matches the benefit the borrower gets. Both the sacrifice and
the benefit cannot be known with certainty and both are speculative. The Shari'ah does
not accept to put a price tag on something speculative and unknown. That is why this
recognized sacrifice is left to Allah to reward, as mentioned in authentic Sayings.
Accordingly, while it is permissible to make a credit sale contract at a higher price than
the price one would have accepted for a cash sale, You may not make the sale at a cash
price and then add the would be price differential to the amount of debt that resulted
from the sale, because this is an increment in a debt, not the price of an item. By the
same token, a sale contract must be definite. It cannot be such that the price is either
100 if you the purchaser pay within 3 days and 110 if she pays in 60 day. This is called
"two sales in one" that is clearly prohibited by the Prophet, pbuh.

Wa Allahu A'lam

Wassalam

Sincerely,

Dr. Monzer Kahf

SUBJECT: Boycotting American goods

From: dialogue@islam-online.net

Date: 5/15/2001

Name of Questioner syed Country of Res.India



Question:

Dear sir | am working for a software company. Our company purchases some soft wares
from USA and such good soft wares are as far as we know available in USA only. In this
condition should we have to reject buying soft wares from USA, Since it is enemy of
Islamic World Please answer. Thank you.

My Answer:

Dear Br. syed

Assalamu Alaykum wa Rahmatullahi wa Barakatuh.

Al Hamdu li Allah wa al Salatu wa al Salam ala Rasuli Allah.

The Fatwa of Shaikh Yusuf al Qaradawi and his prominent colleagues for boycotting the
goods imported from the USA is meant to pressure the US economy to the extend that
force the American Government to quit its double standard policy towards the Muslim
countries in general and the Palestinian issue in specific. It is apparent that the American
government needs a lot of pressure to quit the oppressive policy of supporting the
aggressors in Palestine.

This Fatwa is not meant to hurt the economies of any poor country/company or any
country/company that is friendly to the Palestinian cause of liberation.

If you can do without this software whose only source for import is the USA, do without
it, but if it is essentially necessary to your company, buy it and you are not violating the
spirit of the Fatwa of His Eminence Shaikh al Qaradawi and his prominent colleagues.
Wa Allahu A'lam

Wassalam

Sincerely,

Dr. Monzer Kahf

SUBJECT: Buying real estate under foreclosure

From: dialogue@islam-online.net

Date: 5/10/2001

Name of Questioner YUSUF Country US

Question:

Can you please tell me if it is permissible to be involved with real estate foreclosure. If it
is permissible, can you tell me the proper Islamic rules involved with these transactions
and with all real estate transactions in general. Jazakallahu.

My Answer:

Dear Br. YUSUF

Assalamu Alaykum wa Rahmatullahi wa Barakatuh.

Al Hamdu li Allah wa al Salatu wa al Salam ala Rasuli Allah.

Selling and buying real estate is permissible, so is mediation in such transaction and the
commission obtained therefrom.

Riba-based mortgage is Haram. It may become permissible under conditions of
necessity and according to the Fatwa of the First International Figh Conference in North
America, held in Detroit, Oct. 1999, it is also permissible for families that have
conditions of substantial inconvenience. Working in real estates mediation and in



finding suitable finance for people under such conditions is by consequence, also
permissible.

Foreclosures are sale by the lender/mortgage holder after a default on the part of
debtor/owner (PL. Correct me if | am wrong). It is permissible as long as there is no
injustice involved, such as grossly sacrificing the debtor's interests. Under this condition
it is permissible to sell and to buy from foreclosures.

Wa Allahu A'lam

Wassalam

Sincerely,

Dr. Monzer Kahf

SUBJECT: Sale of cards that earn prizes

From: dialogue@islam-online.net

Date: 5/9/2001

Name of Questioner Osama Country N. Zealand

Question:

Assalamu Alaikum: Well, | think | have a very hard question, which could be classified, in
the gray area: My school wants to do some fundraising to buy a mini van, So by the help
of another company, this company has donated many prizes, which are hidden under
(scratch and win) cards. And (AS SCHOOL STUDENTS) we've been asked to sell those
cards for $2 each, however the prize that every single ticket (Card) has, is $2 or more!!
And the profit goes to the school at the end of the day. The prizes vary very much, but
one of the friends told me that he got (Beer) which is definitely HARAM, But am |
allowed to sell such tickets?? Plus the more | sell the (more) credits | get!!

My Answer:

Dear Br. Osama

Assalamu Alaykum wa Rahmatullahi wa Barakatuh.

Al Hamdu li Allah wa al Salatu wa al Salam ala Rasuli Allah.

| agree with you that the question is in the gray area. Let us put the parts together:
selling the cards will be permissible in Shari'ah under the following conditions: 1- the list
of prizes must be known to the buyer and each card gets a prize for sure. In other
words, you do not sell only a chance to get a prize but you sell one of the items on the
list. It doesn't matter even if the value of some of them is below S2; 2- there must be no
Haram items among the prizes, if there is beer you cannot sell the cards; 3- credits you
earn of selling do not affect the Hukm.

You know the principle in sale is that price and item must be known to the two parties
and if this knowledge is general it may be tolerated as you are selling one of these items
on the list, also a Muslim may not sell any harmful thing to any body even if this harmful
thing is permitted in the religion of the buyer. This is the best example of it, beer. More
specific the Prophet pbuh, specifically mentioned selling alcoholics among actions that
bring the curse of Allah, Ta'ala.

Wa Allahu A'lam

Wassalam

Sincerely,



Dr. Monzer Kahf

SUBJECT: Sale of Wine to non-Muslims

From: dialogue@islam-online.net

Date: 5/4/2001

Name of Questioner haroun Country Jordan

Question:

| want a 'fatwa' in dealing buying and selling wine and similar stuff from

and to non Moslems. But not drinking. Jazaka Allah Khairan

My Answer:

Dear Br. Haroun

Assalamu Alaykum wa Rahmatullahi wa Barakatuh.

Al Hamdu li Allah wa al Salatu wa al Salam ala Rasuli Allah.

The Prophet, pbuh, mentions in an authentic saying that the wrath (La'nah) of Allah is
on the seller, buyer, brewer, transporter, etc. And he counted ten functions related to
alcoholic beverages.

It is unanimously agreed upon that selling, buying and transporting any alcoholic
beverages is forbidden in addition to its production and consumption. It makes no
difference to whom you sell or from whom you buy; Muslim and non-Muslim alike.

Wa Allahu A'lam

Wassalam

Sincerely,

Dr. Monzer Kahf

SUBJECT: Abortion

From: dialogue@islam-online.net

Date:  5/3/2001

Name of Questioner Mohamed Country of Res. USA

Question:

salmo aleko, dear imam, | got married 5 months ago and my wife is

American and she converted to Islam. Last week she came to me and told me that she is
pergnant (one month) and | and she don't have any medical insurance and the delivery
(the birth) cost in here (USA) 15000 to $20000. She told I like to have abortion (get the
baby out of her) and she said that we will go bankrupt and lose the house if we keep the
baby. | don't know what to do. I'm so afraid from God. Please answer me as soon as you
can...The baby now is one month in her stomach please send me an e-mail with the
answer.....

My Answer:

Dear Br. Mohamed

Assalamu Alaykum wa Rahmatullahi wa Barakatuh.

Al Hamdu li Allah wa al Salatu wa al Salam ala Rasuli Allah.

Although the position of Shari'ah on abortion is not as stiff as that of Catholicism and
there is no agreement on an absolute prohibition during the first 40 days, or 120 days of
pregnancy, this question on hand seems to me to be dealing with a pure material matter



that is similar to what is clearly condemned Qur'an (31:17) when it mentions those who
kill their children out of fear of poverty.

I think the pure thinking of the cost of delivery that it may run you into bankruptcy is too
much of an exaggeration. Allah will help and you must seek means of support, including
government welfare. | don't believe that there is any reason in your case to relax the
MAJORITY'S OPINION THAT ABORTION IS PROHIBITED.

Wa Allahu A'lam

Wassalam

Sincerely,

Dr. Monzer Kahf

SUBJECT: Putting copy-righted music for free on the web

From: dialogue@islam-online.net

Date: 4/20/2001

Name of Questioner Gerard Country Canada

Question:

Hi, a Muslim friend of mine (sorry, I'm atheist) from Qatar has been making copyrighted
music available on his website. What is Islam's stance on violation of intellectual
property? Also, he is having problems reconciling his believes with life at an American
university. He has been tempted successfully by alcohol, drugs, and other vices. What
advice can | give him to help keep him in the faith.

My Answer:

Hi, Dear friend Gerald,

Intellectual property is recognized and protected in the Islamic Law. Islam does not
permit theft of such property. At the same time Islam also does not tolerate
monopolistic profiteering on the part of owners of intellectual or otherwise properties.

| also really appreciate your concern about your Muslim friend's newly picked up bad
practices. It is too bad. Though you may not believe in God, (a thing which | concernedly
advice you to reconsider and to think of Heavens and earth, and you, who created all
that? | also invite you to read the Qur'an, it is not like other scriptures, it is the Words of
God and notice that Islam does not have any illogical contradictions, no clergy, no
superstitions, no surrender of one's mind and reason, etc.) | suggest that you remind
your friend of the Day of Reckoning and try to have him read the Qur'an, it must help
him a lot, tell him to get up in the early morning hour before dawn and read a few
verses, just for 5 minutes, once in a while. Also have some good friends, like you around
him most of the time to keep, gently advising him. There is a saying by the Prophet
Muhammad that tells that the best preacher of a person is her/his own heart that
whenever she/he comes to a door of vice, it tells her/him: don't try to open it, if you do
you may enter.....Repentance is always available and God (we like to use the Arabic
Proper name Allah because we feel the word has distorted meanings brought in by
other religions) always accepts it and helps the repentant to readjust.

Sincerely,

Dr. Monzer Kahf




SUBIJECT: Interest clause in a sale contract

From: dialogue@islam-online.net

Date: 4/20/2001

Name of Questioner Imran country Residence

Question:

Assalamu Alaikum: Jazaka Allah Khairan for this svc. | am selling a property

(in UK) & due to incentive problem my solicitor has put interest clauses in lease and
contract. I'm afraid to sign documents coz those who do are cursed (Sahih Muslim)
Clause in the Lease (1): Penalizes the lessee by charging him interest if he is late in
paying the lessor the annual ground rent. Clause in the Sale Contract (2): If the buyer
doesn't pay for the house on time-they are charged interest. In (1)- What other clauses
can | use to combat the incentive problem-bearing in mind that | intend to sell the lease
(to a Non Muslim). In (2)- Can | use that to threaten but not really charge if they pay me
late-hence its not witnessing an actual transaction-My Niyyah is clean. Please advise as
soon as you can. Jazaka Allah Khairan

Notes: NB. (A) | intend to sell the freehold (lease) after selling the house and my

lawyer tells me that nobody will probably want to buy the lease if it doesn't have
interest payment clause in it.

My Answer:

Dear Br. Imran,

Assalamu Alaykum wa Rahmatullahi wa Barakatuh.

Al Hamdu li Allah wa al Salatu wa al Salam ala Rasuli Allah.

| really have no solution to this problem. Signing a contract that contains a Riba clause is
forbidden. | also know the difficulty involved in these contract. | have a suggestion: send
me more details about the freehold and the lease hold and the text of the interest
clause in both contracts, and we'll think together about a solution. | understand that a
free hold is pure ownership and a lease hold is for 99 year from the Crown. If so a free
hold sale can be on installment or cash if it is cash there is no interest clause and the
buyer will get a loan from his bank; that is his problem. In lease hold you also sell cash, is
the rent paid to you or to the Crown once you sell? Otherwise do not lease, opt for sale..
When you lease something there is always the risk of delay in rent payment and there is
no solution | know to go around this risk, in regular leases one may increase the
periodical rental and give discount if paid on time, can this work in your contract? |
really don't know did | make sense.

Wa Allahu A'lam

Wassalam

Sincerely,

Dr. Monzer Kahf

SUBJECT: Dealing with pirated software and using it

From: dialogue@islam-online.net
Dated: 4/12/2001
Name of Questioner zubair Country India

Question:



IN THE NAME OF ALLAH THE MOST GRACIOUS THE MOST MERCIFUL. What is the ruling
regarding the use of pirated software? Is it allowed in Shari’ah? | belong to Kashmir
where most of the software being used is pirated as there is no check. Also the original
software costs a lot in Indian rupees. Like a software for $100 would cost approx. RS.
5000 Wassalam

My Answer:

Dear Br. Zubair

Assalamu Alaykum wa Rahmatullahi wa Barakatuh.

Al Hamdu li Allah wa al Salatu wa al Salam ala Rasuli Allah.

Pirating software and any other intellectual products is forbidden. It is equally
forbidden, and may be more, to practice monopolistic measures by the producers and
importers of such products.

While we must care about the protecting of the rights of the owners of such products
we must also remember that the rights of the users need also to be protected. If both
objectives could not be achieved together, | don't agree with the position that takes the
side of the rich and leave the poor hanging in the air. | don't call for a Robin Hood
attitude, but | am really concerned about the poor guys who have no defense of their
rights not to be exploited and expropriated out of their little earnings because the
intellectual producers are powerful and could defend their rights. If you are sold the
intellectual products at such exorbitant prices you have the right to defend yourself
against it BUT CERTAINLY DUPLICATING SUCH PRODUCTS FOR SALE AND MAKING
PROFIT OUT OF SUCH THEFT REMAIN PROHIBITED.

Wa Allahu A'lam

Wassalam

Sincerely,

Dr. Monzer Kahf

SUBJECT: Bankruptcy

From: dialogue@islam-online.net

Date: 4/10/2001

Name of Questioner Majid Country USA

Question:

Nine years ago | claimed bankruptcy through U. S. Court which is allowed for their
citizens under their constitution. My attention was to help my family member in Iraq
with their situation. It was difficult to repay all the creditors especially when they start
calling and sending letters. My situation was unbearable to go through. The court
granted me the dismissal with only one creditor which | had paid to settle the case.
Others did not ask for recollection and forgave my debts. What is your suggestion since
this case has been closed and | asked Allah (sw) to forgive me for my error? Thank You..
My Answer:

Dear Br. Majid

Assalamu Alaykum wa Rahmatullahi wa Barakatuh.

Al Hamdu li Allah wa al Salatu wa al Salam ala Rasuli Allah.



If you claim of bankruptcy was false or unsubstantiated with factual evidence, it is an act
of Shain (shame) and you must repent and pay back every creditor you deceived. If you
were factually under financial stress and you gave priority to fulfilling your responsibility
to hungry mouths for whose sustenance you are responsible, you must not feel any
wrong doing and whatever judgment you got from the court is fine and good.

Wa Allahu A'lam

Wassalam

Sincerely,

Dr. Monzer Kahf

SUBJECT: Buying a bond or depositing a guarantee money

From: dialogue@islam-online.net

Date: 3/26/2001

Name of Questioner Mohammad Country SA

Question:

| have a General Contractor's license in the state of California. In order to renew my
license | need to purchase a contractor's license bond or | have to make a cash deposit
for the amount of $7500.0. From an Islamic standpoint can | buy the bond or should |
make the cash deposit. Thank you

My Answer:

Dear Br. Mohammad

Assalamu Alaykum wa Rahmatullahi wa Barakatuh.

Al Hamdu li Allah wa al Salatu wa al Salam ala Rasuli Allah.

The OIC Figh Academy has an opinion that taking a fee for issuing such bonds is not
permissible as long as the bond is not fully covered.

Most Islamic banks issue such Bonds for fees and their Shari'ah boards approved it. The
matter in fact is disputed among Ulama, the Marjory argue that taking an increment on
lending money is clearly a forbidden Riba, and this is worse than that because it charges
money on a promise to pay money on your behalf or to cove your liability, and the bond
issuer didn't pay yet anything.

Others argue that the fees here are really a small amount they are not for the promise
of the money but for the administrative cost and the risk factor only and there is
nothing to prevent such charges in Shari'ah.

Ironically the majority's opinion has a flow that if the bond is fully covered, it become
permissible to charge fees because the fees are then for the service of issuing a
statement that we have money to cover this liability.

In Brief, | think it is permissible to get a bond. The least of it is that you are not a
recipient of this money but a payer, in addition to the opinions of the Islamic banks’
Shari'ah boards.

Wa Allahu A'lam

Wassalam

Sincerely,

Dr. Monzer Kahf




SUBJECT: Net Marketing of SkyBiz 2000 and its commission system

From: dialogue@islam-online.net

Date: 3/26/2001

Name of Questioner Mele Country India

Question:

Sub: Net marketing and income Referral. Previous question was without details. RCJQS4
More details are given below. Please visit WEB skybiz2000.com. Once you are an
Associate, whether or not you bought an e-Commerce Web Package, to qualify to
receive compensation at all levels of the business you only need to refer the sale of two
e-Commerce Web packages. The e-Commerce Web packages may be sold to those who
choose to also participate in the Home Based Business Program and to those who
choose not to participate in it. THE COMPENSATION PLAN: SkyBiz 2000 pays
compensation in U.S. Dollars. ORBITS PAY OVER $300.00 Every time your organization
grows by the retail of 50 e-commerce web sites in one week with at least 1/3 on the
weak side you will earn over $300. The diagram below illustrates what would happen if
your team grew with only 9 web sites per week, with at least 1/3 on the weak side.
Every 9 web paks would earn you the following commissions: Step one equals $70.00
Step two equals $35.00 Step three equals $35.00 Step four equals $70.00 Step five
equals $70.00 Step six equals $140.00 Realize, you only receive the exact amount per
step ( 70 35 35 70 70 140 ) if your organization grows with only 9 web paks per week. If
your organization grows by at least 18 web paks per week, your commission check will
reflect the payout of the current orbit rate for that particular week and will pay over
$300 per orbit. Each Downline leg must contain at least 1/3 of the total sales on which
compensation is paid, e.g. 6 & 3 or 4 & 5 at the 9 Team Sales level. The maximum
compensation that the Company will pay in compensation each week is limited to
seventy percent (70%) of the total sales revenue received in that week. Currently, due
to the 70% limitation on payout, the single step amounts being paid at each of the steps,
in order, are $70, $35, $35, $70, $70 and $140. When you have achieved 50 Team Sales,
you have completed an "Orbit." Upon completion of an Orbit, you start over again and
all Team Sales that were not used to complete an Orbit are used in the calculation of
compensation for the next Orbit. For example, assume that you have 29 Team Sales in
your right Downline leg and 26 Team Sales in your left Downline leg. After 25 Team Sales
are deducted from each Downline leg for the first Orbit, for which you would be paid, 4
Team Sales in your right Downline leg and 1 Team Sale in your left Downline leg would
remain to be counted as Team Sales for your next Orbit, or other pay step. There is no
limit to the number of times in a day that you may Orbit but there is a limit of $25,000
per week (51,300,000 per year!) that can be earned by any one Business Center in each
weekly pay period. There is no requirement to pay any amount of money to start
another Orbit and there is no "higher level" Orbit that requires any payment of money
to enter. One simply starts a new Orbit automatically upon completion of each Orbit.
SkyBiz 2000 makes payments of the compensation earned every week. Payment is
issued on Friday each week for the previous Monday through Sunday period. There is a
$2.00 handling fee deducted from each check. Could | see an Example? THIS IS ONLY AN
EXAMPLE. It is a Representation of the Current Payout. YOU *Approximately 9 Sales =



*S70 (US) 18 Sales = *S 35 (US) 27 Sales = *S 35 (US) 36 Sales = *S 70 (US) 45 Sales = *$
70 (US) 50 Sales = *S 140 (US) 50 sales completes an orbit * No Sales Flush! Unlimited
Daily Orbits! * The average orbit currently pays between $300 - $400 (US).

Notes:

Some Mujahid and Jamate Islami active workers involved in introducing this business in
Saudi, please reply asap.

My Answer:

Dear Br. Mele,

Assalamu Alaykum wa Rahmatullahi wa Barakatuh.

Al Hamdu li Allah wa al Salatu wa al Salam ala Rasuli Allah.

| am sorry Br. | didn't understand your question. You have to tell from the beginning to
the end of how it is done, what does it sells, who does what and how the sale is
processed. There seems to be more than what is written in your explanation. Your note
of who promotes it does not affect the Hukm (Shari’ah Ruling).

Wa Allahu A'lam

Wassalam

Sincerely,

Dr. Monzer Kahf

SUBJECT: Sale of tobbaco

From: dialogue@islam-online.net

Date: 3/23/2001

Name of Questioner Hossam Country Egypt

Question:

This question for (Sheikh AlQaradawy) | have a business opportunity in gas station field
and at this kind of business we have to sell cigarettes because it's 75% of the sales + the
gas and without it no one can open this kind of business.(P.S.this is the only experience |
have in USA.) Is it Haram or Makruh or what selling cigarettes at this situation.

Notes: This business at USA

My Answer:

Dear Br. Hossam,

Assalamu Alaykum wa Rahmatullahi wa Barakatuh.

Al Hamdu li Allah wa al Salatu wa al Salam ala Rasuli Allah.

| am not Shaikh al Qaradawi, and | can barely claim to be at the level of his students...My
answer is that once it is determined that tobacco smoking is Haram because of its well
established harmful effects to human body its sale is also Haram. If it is 75% of your sale,
as you say, then 75% of your sale is Haram and it makes no difference being in the
United States. It Haram to sell harmful thing to any person anywhere, it is Haram to
even give it to animals if you know it hurts them.

| know many gas stations owned by Muslims and they do not sell tobacco. PL. let me
also tell you this story: In 1986, | was in a conference in Islamabad and we were received
by the late President Ziaul Hag. He said he wanted to forbid selling alcohol on the
Pakistani Airlines, PIA, but he was warned this may drive customers away and make a
government-owned losing company even in more red, he said since he knew it is Haram



he went ahead and eliminated selling any alcohol on the Airlines, that year it came
profitable for the first time in many year.

Wa Allahu A'lam

Wassalam

Sincerely,

Dr. Monzer Kahf

SUBJECT: Money paid by owner to get renter out (khlow)

From: dialogue@islam-online.net

Date: 3/13/2001

Name of Questioner Abdul Hameed Country Palestine

Question:

Dear Sir, Al Salam Alikom wa Rahmato Allah wa barakatoh, | am Asking about : | am
living in a rented House since 1965, (35 years) and the owner of the house dead and her
sons live in Egypt, they recently come to ask for their house (According to Jordanian law
which is applied in Palestinian territories, the tenant can not be forced to leave the
rented house) And | have a house under construction, still in structural shape, and | am
in need to complete this house, and in consideration of the economic and political
situation we r living in Palestine | can not complete my new house, so | am asking If it is
acceptable in Islam to take what is called in Arabic Khlow and in Palestine we call it (
khlow rejel) (money given to the tenant to leave the rented house) | am not taking this
money because | am greedy, but if the owner dismissed me | will be homeless, so | want
money to complete my under-construction home. Please tell me if this is acceptable or
not and if not, what is the solution. Thank you so much

My Answer:

Dear Br. Abdul Hameed

Assalamu Alaykum wa Rahmatullahi wa Barakatuh.

Al Hamdu li Allah wa al Salatu wa al Salam ala Rasuli Allah.

This kind of khlow was discussed by the OIC Figh Academy and Please allow me to
translate from Decision No. 31 (6/4) dated 23 Jumada al 'Akhirah 1408 (February 11
1988: An agreement between the owner and renter during the time-term of the
contract (before the end of ljarah) that the renter will surrender his uncontested right to
the rest of the period for a given payment by the owner, is permissible because this
payment is a compensation from the owner to the renter for surrendering part of the
period of his contract. But if such a payment is for surrendering the house to owner
after the end of the period of the rental contract, this khlow is not permissible because
the owner has an equivocal right to have his property back.

In your case, the contract period, after all these years become renewable at each time
you pay rent, whether monthly, quarterly or yearly. once any period ends and the
owner asks for his property, you have to give it back without any khlow rejel, Keeping in
mind that the laws of rental properties in Jordan, Syria and Egypt, have several points
that really violate the Shari'ah, they also created a mess in social relations and in
construction development of rental properties in those countries.



Solution for your case: First depend on Allah Ta'ala, He promised help in the Qur'an, He
will make a solution for you if you develop Tagwa in your heart InShaAllah. Second, try
the financing of Islamic Banks in Philistine, there are more than one Islamic Bank and
remember Islamic banks don't give away their money free, because money is not free as
you know. Islamic Banks provide financing in Accordance with Shari'ah compatible
contracts. | am sure Allah will help and reward you InShaAllah

Wa Allahu A'lam

Wassalam

Sincerely,

Dr. Monzer Kahf

SUBJECT: Student loans with interest linked to inflation

From: dialogue@islam-online.net

Date:  3/13/2001

Name of Questioner Rani country

Question:

Assalamu Alaikum. An issue has risen in regards to the position of Islam regarding
student loans which have an Interest linked to inflation. So what is the Shari'ah position
regarding this type of interest? (See notes)

Notes: The rate of interest charged on loan balance will be equivalent to the rate of
inflation. This will mean that what you repay will be no more, in real terms, than the
amount you borrowed. The rate of inflation is measured according to the Retail Prices
Index (RPI), which varies from time to time. The rate will be set out in the regulations
each year. From 1st September it 2000 will be 2.6%. In other terms it is like giving you a
loan to what is equivalent to 2g of Gold and | tell you repay me after 1 year the money
which is equivalent to 2g of Gold. So if the gold becomes more expensive you end up
paying me more than you borrowed.

My Answer:

Dear Br. Rani

Assalamu Alaykum wa Rahmatullahi wa Barakatuh.

Al Hamdu li Allah wa al Salatu wa al Salam ala Rasuli Allah.

In lending the Shari'ah requires that a loan become due in the same currency by which it
was given. At the time of payment it may be paid in any other currency, as long as it is
paid at the exchange rate of the day of payment. Y cannot change what is due on a
person, and any increment in what is due on a person is Riba.

This was easy to apply when gold and silver were the bases of all currencies. The
problem started when cheating in the percentage of pure silver in currencies began.
Then you had the same Dirham, but not the same quantity of silver in it.

Then we got the paper currencies whose value (purchasing power) varies with changes
in many variables the two parties to a loan contract usually don't have any control over.
What do we do? We have to distinguish between two cases, high or big difference in the
value of currency between the date the loan is given and date it is paid, and small
difference. Small changes in the value of money are usually tolerated by people as we



notice that they continue keeping cash and checking accounts when the inflation rate is
small.

in Case of small difference in the value of money, the great majority of Muslim Scholars
emphasize the principle that if a loan is paid in the same currency, it must be the same
number of units regardless of the change in prices, We must notice that even gold and
silver, when they were currencies, had also small changes in their prices from time to
time. Any increment in this case is Riba, forbidden.

In case of big differences in the value of money between the day a loan is given and the
day it is paid back, We have three opinions: 1) the main stream, you may also say
Majority, Same principle applies, Yet any substantial injustice to either party in a loan
must be cured, through certain compromises, even if such compromises are imposed by
the government, but injustices must be treated on a case by case basis because it is not
always the same way or in the same direction and part of it is of the kind of normal
expected and unexpected risk people usually undertake. This group object to any
general measure, like indexation of loans and banks checking accounts, they argue that
at time of high inflation riba minded people love indexation because the real rate of
interest is sometimes negative, i.e., inflation is more that nominal interest rate.2) some
argue that unless the currencies canceled absolutely, payment of loans must be in
accordance with number of units only regardless of value. 3) and some argue for general
indexation.

Come now to the specific question, Increments in a student loan that charges an
interest rate equal to the rate of inflation are a form of Riba. It is covered by the
definition of Riba as Duyun as: any conditioned increment in a loan. Yet one may argue
that while Riba is a price of Money through time, The compensation of inflation is not a
price of money, it is rather a cost of lending.

The OIC Figh Academy, in five of its annual meeting, including the late one in Sept. 2000,
could not solve this controversy, and | don't think is going to. | think it is a Riba, but
lighter to tolerate than normal increment, that are not tied to inflation.

By the way, the example you mentioned of giving a loan the equivalent value of 2
ounces and getting back later the value of 2 ounces is not permissible. Shari'ah does not
go by such assumptions. If you give dollars, by count, in a loan you just gave dollars and
you only get back dollars, if you give gold, by weight, you get back gold too. You may
not assume those equivalents why escaping the true, the fact, the real and go to
"imaginations."

Wa Allahu A'lam

Wassalam

Sincerely,

Dr. Monzer Kahf

SUBJECT: Women dress code and head scarf
From: Islam on line

Date: 3/10/2001

Name of questioner Sr. Huda

Question



| want to be veiled, but veiled girls receive bad treatment in my university and don't find
jobs. That's why my father doesn't agree that | become veiled. | must find a job to help
my family and my father. Can | delay veiling till my marriage? My father says that it’s not
written in Qur’an that girls should cover their hair but only their legs and Juyub. | wear
always long and not tight clothes.

My Answer:

Dear Sister Huda

Assalamu Alaikum wa Rahmatullahi wa Barakatuh,

Al Hamdu li Allah wa al Salatu wa al Salamu ala Rasuli Allah,

1) The veil, which means covering the face, is definitely not mentioned in the Qur'an. It
is not obligatory upon a Muslim woman (beginning from puberty). It is not ordained in
the Sunnah.

2) There is no dispute that covering the face is not required among the four schools of
Figh, especially in the early time of development of these schools. Only late 'Ulama in
some of these schools, especially Hanbali and Shafi'i (‘Ulama from the 8th century of
Hijrah and later) that started talking about the obligation of covering the face.

3) Covering the hair, all of it, is required along with the rest of the body, except the
hands (which includes from the finger tops to the wrist only) and according to the
Hanafi, the feet up to the ankles. All these are agreed upon unanimously among all
Schools of Figh (Sunni and Shi'i).

4) The authority of covering the hair and all the body is derived from both the Qur'an
and the Sunnah. The Qur'an mentions that a woman should render the headscarf to
cover the upper-point of her chest (this is meaning of the jaib/juyoub that is mentioned
in the Qur'an). It also mentions that women should not stamp the ground while walking
so that what is hidden of their ankle bracelets would become known to passers by. This
clearly indicates that legs up to the ankles have to be covered.

Furthermore, the Qur'an restricts the people who can see a woman uncovered by her
immediate male family member as counted in the verse. This also indicates that in
presence of other than those mentioned in the verse all the body needs to be covered,
except the face that is indicated in the other verse.

Uncovering the face is itself derived from the verse of the scarf. It says that the scarf
should be rendered or thrown (walyadribna) on the neck and upper part of the chest
rather than pulled down from the head to the neck and chest. Bulling it down makes the
scarf cover the face while throwing it means that instead that throwing it to the back
you must render it to the neck and upper chest.

Arab women before Islam used to throw behind their back the scarf that covers their
heads. The verse calls on them to render it to the front so that it covers the neck and the
upper part of the chest.

5) From the Sunnah, the saying is clear and acceptable in its authenticity level that
women must cover all their bodies except the face and the hands (up to the wrist).

6) The practice of the companions at the time of the Prophet and after him
overwhelmingly indicates that nothing except the face and the hands, and in some
narrations of lesser authenticity, the feet were uncovered.



7) Reinventing the wheel in this regard has no room because there is no support from
the Qur'an or the Sunnah or the practice of Muslims throughout history to any thing
other than only face, hands, and maybe feet may be left uncovered.

There have been women throughout the Islamic history from the time of the Prophet
who covered their faces and hands and there was no objection by the Prophet, the
companions or 'Ulama to that practice. This means that we cannot condemn covering
the face and the hands.

At the same time, there is no authentic report whatsoever that indicates such covering
is better, more rewarding or more pious. This also means that the overwhelming
exaggeration that is sometimes expressed by some people about the fitna (fear of
misbehavior) caused by uncovering the face is not a thing that we need to give serious
attention.

8) Finally covering the hair and the rest of the body except for the face and hands has
never been a hindrance in finding a job anywhere in the world except what we’ve been
hearing over the last few years about harassing women covering their hair in some
Muslim countries that adopted anti-Islamic attitudes, such as Kemalism in Turkey and
Kemalist imitations in Tunis. Except in such places, there is no harassment caused to
women who cover their hair and bodies and | don't think that such covering should
stand in the way of your continued education or finding a good job that helps you and
your family.

Wa Allahu A'lam.

Wassalam,

Dr. Monzer Kahf

SUBJECT: Welfare Money obtained on the basis of false documents

From: dialogue@islam-online.net

Date: 3/3/2001

Name of Questioner Abdullah

Question:

Many years ago, | lied to the social services and obtained money (social welfare) from
the UK government, which lasted for a couple of months. | put the money in my bank
account and it has mixed with the money that | am now currently making through Halal
means. | have heard that if non-Halal money mixes with Halal money then it all becomes
Haram. IS this true? | feel guilty for taking the money, and want to repay the money. It
will be extremely difficult to return the money back to the social services. Is there
anyway, in which | can repay the money for example giving it to charity? Or is it
permissible to take the money as the government is Kuffar? Once repaying the money
will the rest of the money in my bank account become Halal? Please advise. Abdullah
My Answer:

Dear Br. Abdullah

Assalamu Alaykum wa Rahmatullahi wa Barakatuh.

Al Hamdu li Allah wa al Salatu wa al Salam ala Rasuli Allah.

1 - Lying is forbidden and it is a great sin. There are exceptions that do not fall within the
arena of lying though one may be telling other than the truth, such as if a spouse does



not love his/her spouse yet he/she pretends love and claims to the other that he/she
loves her/him. Lying is one of the greatest sins ever. When the Prophet, pbuh, was
asked whether a believer may happen to steel or commit Zina, his answer was may be,
but when he was asked about telling a lie his answer was never.

2 - Acquisition of a property from other by any Shari'ah non-approved means is also
forbidden. Properties of all others are prohibited to you except with the owner’s
consent or through contracts of exchange, etc. as well known in Shari'ah. Yes, Brother a
property that is Haram for you must not remain with you and mixing it with you own
properties makes all doubtful "Mal Mashbuh". You are required to give away that
property which is not yours.

3 - The remedy of lying is asking Allah for His forgiveness and to make as much as you
can of good deed: prayers, Du'a, giving to charity and to Jihad in areas where Muslim
land is occupied, helping the poor and needy and the oppressed, supporting the
righteous causes anywhere in the world, building mosques, etc.

4 - The Islamic principle for anything that comes under your possession and it is not
yours is to give it back to its owner. For instance, money obtained by Shari'ah-
incompatible means must be returned to the person from whom it was taken. This
principle applies to natural persons as well as to legal entities such as companies and
governments.

5 - Inspite of that, a Muslim must not fool, or make a stupid of her/him self. For instance
if you happen to have taken money in a Riba-based contract from a conventional bank
whose business is to take and give money on Riba, you do not return that Riba money to
the bank, you rather give to charity or general Islamic activities.

6 - For Allah's sake do not fool yourself with the British Government. It has illegally
taken from Muslims all over the world, in Palestine, India/Pakistan/Bangladesh, the gulf
States, East Africa, West Africa, Egypt and Sudan, and other area billions of times the
amount you took illegally from it. DO NOT RETURN THAT MONEY TO THE BRITISH
GOVERNMENT. AND PLEDGE IT TO YOURSELF THAT YOU DO NOT LIE AGAIN TO ANY
BODY EVEN THE BRITISH GOVERNMENT. Give that money and more, if you can, to help
the poor and needy and to support other Islamic causes.

Wa Allahu A'lam

Wassalam

Sincerely,

Dr. Monzer Kahf

SUBJECT: Using interest rate as a discount factor in calculations

From: dialogue@islam-online.net

Date:  3/2/2001

Name of Questioner Muzna

Question:

| am an actuary by profession and engaged in calculating pension and carrying out
valuation regarding pension funds. These actuarial valuations are used primarily to
arrive at a sustainable contribution rate for the Pension Fund. These pension funds are
invested in whatever investments available in the market. The main assumption



involved in these calculations is the discount factor or the interest assumption close to
the rate of return on the investments. My question is although | do not engage into
interest based transactions for myself but my work at times involves such calculations
which are based on the interest assumptions and discount factors also at times | have to
ascertain the market value of assets of the pension fund which again involves
calculations based on interest. Sometimes | doubt that whatever | do is wrong according
to Islam since | am an indirect witness of interest if that is the case then all pension
earnings and all allowances from social security would also be Un-Islamic. Kindly
comment and advise

My Answer:

Dear Sr. Muzna

Assalamu Alaykum wa Rahmatullahi wa Barakatuh.

Al Hamdu li Allah wa al Salatu wa al Salam ala Rasuli Allah.

Using a discount rate for actuarial evaluation, for Project evaluation, for evaluating
present value of a future asset or vice versa, and for estimating expected profit is all
permissible as long as there is contract between two persons or more that involves a
lending transaction with an increment at the time of repayment. This is a calculation in
the mind, an abstraction. Riba exists only in exchange contracts between two different
legal entities or natural persons.

On the other hand, discounting a commercial paper is a contract between persons; one
of them advances an amount of money to the other and takes in exchange the
ownership of a debt of larger amount and a future maturity date, as represented in the
paper. This is not permissible because the difference between the two amounts is pure
Riba.

In Islamic banks, because there are only few within interest-ridden economies we
always determine the markup in Murabahah (deferred-payments) Sale Contracts with
reference to the prevailing interest rate, and on the international level the mostly used
reference is the LIBOR (London Inter Banks Official Rate). It is also permissible to make
the calculation that way as long as the contract gives only one price for a sale that is due
for payment at a given future date.

WA Allahu A'lam

Wassalam

Sincerely,

Dr. Monzer Kahf

SUBJECT: Are government salaries HALAL

From: dialogue@islam-online.net

Date: 3/2/2001

Name of Questioner Anonymous Country India

Question

The earning and property of Mr. Muslim is doubtful as his earning/property includes: 1)
Salary. 2) Bank accounts. 3) Prizes on Prize bonds and such. 4) Rent of property. 5)
Bribery cash or material like PC etc (Without written evidences but based on a
statement and incidents causing doubts) Problems with these sources: 1) The salary



might be of the job that he acquired through a recommendation. But he is the only
available and reliable witness for that. 2) The bank accounts are Riba based and he gains
interest on them and this interest is then added to his account, as the case is in practice.
3) As stated, the prize on Prize Bonds, which are not considered legitimate/Halal by
Ulama (Scholars of Deen). 4) Rent of the property built through the sources of income
mentioned in the 3 points above along with Riba-Based Loan and Halal Loan from
others. 5) Some items of property have been acquired through or involve use/misuse of
"Resources of State". What is more, that the gifts received owing to status (as perceived
by the questioner, because senders receive favors prior to gift or after that legitimate or
otherwise, as in this world no one does this only out of sincerity) Question: 1) Can the
dependents use these (earnings/gifts) and to what extent/age? 2) Ruling in case of their
distribution as property of deceased? 3) Means of correction? Mr. Muslim has fear of
Allah and love for Him.

My Answer:

Bismi Allah al Rahman al Rahim

Al Hamdu li Allah Rabb al 'Alamin

wa al Salatu wa al Salamu 'ala Sayyidina Muhammad wa 'Ala 'Alihi wa Ashabihi Ajma'in
Dear Br. Anonymous

Assalamu Alaykum wa Rahmatullahi wa Barakatuh.

1- whoever earns, or it comes under her/his possession, any thing as a price of a
prohibited work (such as prostitution) or action (such as briberies for government
favors) or in exchange for an item that is considered waste in Shari'ah (such as sale of
liguor or drugs) must get rid of it by either returning it to the payer (as incase of bribery
or theft) or giving it away to Muslim charity (as in the case of sale of liquor to non-
Muslims) . This kind of money is Haram (unlawful from Shari'ah point of view).

2- dependents of such a person, while (s)he is alive or after death, are also required to
do the same with any item, they know in specific, that it is Haram (e.g.., they know this
watch, or this loaf of bread, is stolen or taken as a bribe). If they don't know in specific,
it is permissible for them to eat from the provision of the person and to inherit her/him
after death. (S)he is the sinner and they are the winner. The same applies to guest's
hospitality, gift receivers, etc.

Wa Allahu A'lam

Wa Alhamdu li Allah Rabbi al 'Alamin

Wassalam

Sincerely,

Dr. Monzer Kahf

FATAWA MISCELLANEOUS 2000

SUBJECT: Time sahring
From: scitech@islam-online.net
Date: 9/12/2000



mailto:scitech@islam-online.net

Question

Dear Br. Azzam

Al Salamu Alaikum, WA Rahmatu Allah WA Barakatuh,

Your question is about time-sharing and about advising you to buy it in Spain as you
have a good offer

My Answer:

Al Hamdu li Allah WA al Salatu WA al Salam ala Rasuli Allah,

This question came in more that one meeting of Fugaha and Islamic economists. The
idea is that the Shari’ah has something that comes very close to time sharing. It is as
follows: one may purchase a common (Musha') share in an indivisible (or even divisible
with an agreement of all owners to keep it undivided) property, say 2/52 of a resort villa
or apartment, the use of this property is then divided between the owners of the
property, villa or apartment, in proportion to their shares, this is called in Shari’ah "al
Muhaya'ah."

Does the contract of buying a time share give you the right to own , say 2/52 of that
property or is it called simply you buy a time share? And is the legal interpretation of
this kind of ownership, in Spanish law, is such that you own 2/52 of the property? Is it
considered a real state ownership? If the answer is yes to these questions, then it is
permissible to buy and own, say, 2/52 of such a property. It seems that the American
laws treat this ownership the same as real estate.

As for the Association agreement and fees and the substitutability of this share with
others in other areas in a given year, even with substitution fees, all these are
permissible as long as there are no other things in the contract that are incompatible
with the Shari’ah

WA al Salam

Monzer Kahf






